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Railroads Asked by A.D.A. to Drop Rate Increase Petition 


Senator Humphrey, of Minnesota, chair- 
man of Americans for Democratic Action, 
and other A.D.A. officials contend further 
increases in freight rates will do ‘irrepa- 
rable harm’ to nation and that by with- 


drawing their request for such increases 
the railroads can help to prevent inflation 
or depression. W. T. Faricy, president of 
A.A.R., Says proposal rests on ‘funda- 
mental misconception.’ 
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demands that motorists’ organization 
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mature and to be shipped overseas, Sena- 


tor Reed, of Kansas, confers with officials 
of Agriculture Department, A.A.R., car 
service division and others, with view to 
averting car shortage, if possible. 
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absorption practices,’ pending completion 
of congressional inquiry, proposed by sena- 
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committee on rewritten bill to permit use, 
without conspiracy, of other than ‘f.o.b. 
mill’ methods of pricing goods. 
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Operating revenues and operating expenses 
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ratio for Class I steam roads as a whole 
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Business men too, are ever on the alert 


in seeking new and more effective ways 


to increase the demand for their products 


CHECK THESE FEATURES: 


TREMENDOUS BUYER MARKETS Our warehousing and distribution facilities, strategi- 
MODERN WAREHOUSES 

CHOICE STORAGE SPACE cally located. hav n 2 2 . ; 
precept ot af oni y , have been a great aid in solving the prob 
RESPONSIBLE MANAGEMENT 
SPACIOUS SWITCHTRACKS 


AMPLE TRUCK LOADING DOORS f 
STREAMLINED HANDLING EQUIPMENT ull coverage of these enormous buyer markets. 


lems of many Traffic and Sales managers who aim for 


Plus 
A comprehensive branch house service that Contact our New York, Chicago, Kansas City or Los 


performs practically all functions except sell- 
ing your merchandise. 


Angeles office for further particulars. It will be their 


If you have a storage and distribution prob- ° ° 
Bh gg Agen ly Rae som gga ng Faget pleasure to cooperate wholeheartedly. No obligation. 
give you valuable assistance in establishing 

such facilities at all key points throughout 

the United States. 


CHICAGO e KANSAS CITY e LOS ANGELES 


Chicago 7—433 W. Harrison Street New York 16, Office—271 Madison A. 2nue 
Kansas City 7—1104 Union Avenue 
Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Blvd., Los Angeles 2 


Member of the American Warehousemen's Association and Interlake Terminals, Inc. 
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eletypewriter Service, 

modern method of 
rapid two-way communication, links the 
many traffic offices of the Minneapolis & 
St. Louis Railway, located both on its 
own lines and throughout the country. 
Only a few railroads have it. 

Teletype, as one of its big jobs, pro- 
vides the fast interchange of information 
between M.& St. L. offices that is so im- 
portant in “tracing” consignments of 
freight for Shippers and Receivers, on 
the M. & St. L. and on connecting rail- 
ways, North, South, East, West. 

“Tracer Service”’ is a big factor in the 
“follow-up” which is a specialty of M. & 


St. L. traffic men in their endeavor to 


provide efficient transportation, com- 
plete in detail and constantly improved. 

It insures that any Shipper or Receiver 
can learn quickly, just by asking an M. & 
St. L. traffic representative, the where- 


abouts of the freight car that contains 


his shipment, whether routed all or only 
part way via the M. & St. L.; and, most 


important, when the shipment is going 


to be delivered. 


Modern & Stream-Lined Freight Service—Speeded by Teletype 


4c MINNEAPOLIS & ST. LOUIS Rattway 


TRAFFIC pdb bd IN 36 KEY CITIES 
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Specialized tank cars for more effi- 


cient shipping of liquids are designed The GATX reporting mark identifies the General 


and built at General American’s plants. 


American fleet of more than 40,000 tank cars of 
207 specialized types. This fleet, built in General 
American’s own plants and serviced by General 


American’s shops and offices everywhere, con- 
‘ ‘ ‘ , Copyright 
tinues to give shippers the safe, economical trans- J} 


General 


portation of bulk liquids they need. ington. 5, 
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Most shippers to, from or through the South- 
-west and Southeast do use Frisco — because they 
know this railroad’s reputation for fast, smooth, 
dependable handling of freight. 


But let the Frisco tell you how such service will 
be even further improved through its multimil- 
lion-dollar system-wide modernization program, 
that means greater capacity and more expedi- 
tious handling. The Frisco is anxious to help 
you analyze your shipping requirements and 
offer suggestions that will result in greater effi- 
ciency and operating economy. 


TRAVEL FRISCO... 


Your Frisco representative is listed under 
*‘Railroads” in the yellow pages of telephone SHIP FRISCO... 
directories. in major cities from coast to coast. oes 

Phone him soon. Or if you prefer, wire or write FOR FINER 


Frisco...Frisco Building...St. Lovis 1, Mo. | TRANSPORTATION 
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Nationalization 
of Transport 
in 
Great Britain 


G. LLOYD WILSON 


Prof. of Transportation 
U. of Penn. 


TUNUOOEOOEROSEOOECESOSECSOOSOORORCGARSACCREOROOSCOREOGSOECRRGCOROOEORRROREOCEES 


A booklet just published that 
is of vital concern to every 
transportation and traffic man 
in the United States. 


Did the general public slowly 
develop a sense of dissatisfac- 
tion with the way private trans- 
portation was run in Great 
Britain? If so, why? Who was 
at fault—industry, government, 
or both? 


How significant are these devel- 
opments to us and what lessons 
must we learn from them to 
prevent such conditions from 
arising here? 


You can answer these questions 
better after reading this booklet 
which summarizes what led up 
to Nationalization—the purposes 
and provisions of the Transpor- 
tation Act of 1947—the compo- 
sition, function, and the tasks 
of the new Commission—the im- 
portant reactions to these devel- 
opments. 


Order your copy today, 50 cents, 
paper bound. 


j 


TRAFFIC WORLD BOOK SERVICE 
815 Washington Bldg., Washington 5, D. C. 


Please send me a copy of Nationalization 
in Great Britain for which | enclose 50 
cents. 
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In this column will be published answers to questions relating to traffic, of general reader inicrest, 
specialist in interstate transportation, who is a member of our special service department, wil! furnis 
references to regulations and decisions and will answer questions of application of tariff schedules a 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


complex for the kind of investigation herein contemplated. 


UESTIONS AND 


we 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No he Swi 
attention will be paid to anonymous communications or questions from nonsubsc: ‘bers, 
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We do not desire to take the place of the traffic man, but to help him in haH. E. & 

y The right is reserved to refuse to answer g trans 

question that does not seem to be of general interest or that may appear to us unwise to answer or tol” destit 
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Overcharge— 
Party Entitled to Refund 


Question—New York 


A shipment was sent out freight col- 
lect. The motor carrier which handled 
the shipment charged a rate higher than 
that applicable. Since the consignee has 
not filed a claim for overcharge, can the 
consignor do so even though he did not 
pay the bill or will the carrier be per- 
mitted to retain the difference between 
the published and charged rates? 


Answer 


With respect to this question, see the 
report of the Commission in Schreiber 
Milling & Grain Co. v. Chicago, G. W. R. 
Co., 213 I. C. C. 731. In this report the 
Commission said: 


Although the fact is not definitely estab- 
lished, the evidence indicates that the Im- 
perial Metal Company was not the consignee 
of any of the inbound shipments, but that 
it acquired the seed on the Minneapolis 
market, along with the inbound freight 
bills which it registered with defendant for 
transit. Complainant purchased the meal 
f.o.b. Minneapolis, and paid and bore charges 
thereon at the admittedly inapplicable local 
rate, and has in its possession the original 
receipted freight bills. Nevertheless defend- 
ant in 1931 paid overcharge claims covering 
19 of the shipments, based on the balance 
rates and supported by copies of the freight 
bills and bonds of indemnity, which were 
filed with it by the consignor. No refund 
has been made on one shipment. Claims 
subsequently filed by complainant were re- 
jected on the ground that the overcharges 
already had been refunded. The Imperial 
Meal Company was adjudged a bankrupt and 
received its discharge in July 1933. The 
case concerns primarily complainant’s right 
to recover overcharges admittedly collected 
from it but which have been refunded to 
the consignor. 

In justification of its action in making 
refund of the overcharges to the Imperial 
Meal Company, defendant asserts that it did 
so in good faith under a well-known and 
long-established custom in the grain trade 
whereby the transit operator who surrenders 
the inbound billing, and complies with the 
other tariff requirements, is recognized as 
the party entitled to such refund. Section 
6 of the Interstate Commerce Act prohibits 
the charging of ‘‘a greater or less or different 


compensation ... than the rates... 
which are specified in the tariffs.” The 
fact that complainant paid the _ illegal 


charges assailed is not disputed, and it was 
the plain duty of defendant to refund the 
excess over the tariff basis to the one who 
paid such excess. The right to refund arose 
in contemplation of law the moment the 
overcharges were paid, and the party who 
paid them was entitled to reparation from 
that moment. American Smelting and Re- 
fining Co. v. Director General, 144 I. C. C. 
570. The fact that the custom relied upon, 
which obviously conflicts with the clearly 
defined duty of the carrier under the act, 
may have been indulged in in the past 
does not give to that custom legal force 
or effect, nor does it afford any reason for 
its continuance. Neither does the fact that 
defendant, relying upon such custom, has 
paid overcharges admittedly collected from 
complainant to the transit operator-con- 
signor, who did not pay or bear any part 








pellant — 


of them operate to discharge or in any wafint terr 
affect its liability to complainant. ment, a 
It appears from the above quotej™question 








statements of the Commission that gp ‘0 









consignor who did not pay or bear thiracts to 
freight charges is not entitled to the refistate int 
fund of an overcharge. f Zee 

However, under the report in Tyson Mone in 
Jones Buggy Co. v. Aberdeen & A. R. Ridered by 


Co., 17 I. C. C. 330, it is the duty of th See, a 
carrier to immediately upon its discovMPacific EF 
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entitled thereto. Carrie 
stated 2 
sidered 

Tariff Interpretation— event th 
line moy 





merely 
agent fo 

Howev 
distance 
lishes lit 


Application of Single and Joint Line 
Minimum Rates 


Question—Ohio 


May we have your comments witl 
reference to an Interstate Commerc 
Commission report in connection with 3 
problem that has been discussed by man 
traffic individuals, and on which th 
opinion seems very divided? 

The shipment covers low rated ma 
terial moving by truck in territory cov 
ered by the East Central Motor Freigli 
Association Tariff No. 10-A. Carrier No 
1 has operating rights between poin 
A, B and C. A is point of origin, Bi 
where carrier No. 1 has their termin: 
and C is the destination. Instead 0 
carrier No. 1 making the pick up at4 
they arrange with carrier No. 2, who lig p,,, 
also a party to East Central Tariff tg, y 
make the pick up, delivering it to carrieg °¥°" M 
No. 1 at their terminal at point B. Thigistitutios 
shipment is forwarded on a bill of lading Asa sn 
issued by carrier No. 1, who also bill fo moving { 
the transportation charges on a prepail the MavAl 
shipment. Also, carrier No. 2 receives @. “ye 
fixed amount according to weight, ingfeaced N 
stead of being pro-rated according tance mo 
distance. fledged N 

If you will refer to section five of thin me 
tariff you will note that there are tw B re 
minimum rates, one for local single ling °Ut ‘a 
haul and the other for a joint line haufftturns 2g 

Carrier No. 1 claims that the joing. Wher 
line rate should be applied, while t@ aoa, 
my contention they use carrier No. 
as pick up agent on small shipments {0 
“carriers convenience” and for Wa 
reason we should be billed on the bas 
of the single line rate. 
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Answer 

The nature of the service and t ” 
method of publishing the rates are t 3 
controlling factors in de erminl J p 
whether or not this could be ‘ermed i 
single or joint line movemen 

If points A and B are adjacet to © \ 
other and carrier No. 2 publist:s no lil 
haul rates from A to B, we «<e of # 
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pinios. that the movement should be 
onsidered a single line movement and 
e service of carrier No. 2 would be 
msidered a terminal service. 

In EH. E. & W. T. Ry. Co. v. Houston 
packing Co., (Tex. 1920), 221 S. W. 316, 
he Houston Packing Company loaded a 
eefer on the tracks of the I.N.G., who 
witched the car to the tracks of the 
1 E. & W. T. Ry. Co., who issued the 
Will of lading from origin to destination. 
he switching charges were paid to the 
1G.N. out of the through rate of H. E. 
* W. T. and no extra charge was made 
» the shipper for switching. The only 
ontract was made by the shipper with 
1 E. & W.T., by which the latter agreed 
9 transport the car through from origin 
» destination. The court said: 


We think these facts constituted the ap- 
pellant company the “initial carrier’, as 
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and B, we are of the opinion that this 
should be considered a joint line move- 
ment, as the Commission has held in 
Barrett Co. v. Director General, 88 I.C.C. 
535, 540, that where the haul between 
points on a short line is a line haul and 
not a switching movement, absorption 
by the trunk line of charges of the short 
line is an improper method of tariff pub- 
lication. 


Also, in Commodity Rates on Brick 
from Danville to Bronson, IIl., 63 I.C.C. 
277, 278, the Commission said: 


Although the charge therefor is pub- 
lished as a switching charge, the trans- 
portation which respondent renders from 
Danville to Bronson, as previously stated. 
is in fact a line haul service.,.In Chicago, 
Milwaukee & St. Paul Ry Co., v. G. N. 
Ry. Co., 49 I.C.C. 302, we found that the 
absorption by one carrier of the line- 
haul charges of another as a means of 
establishing through rates was unlawful. 
The rates now applicable under which the 
switching charge is absorbed, are in the 
The carriers will 
be expected to revise their tariffs so as 
to state the rates in a lawful manner. 


Agent Clayton’s Tariff MF-ICC No. 66, 
rules and regulations 
applicable between certain points in the 


r in any Walthet term is used in the Carmack Amend- 
nt. ment, and that the courts have settled the 
Ove quotejmquestion in favor of this view. They ap- 
jon that qe to us to have held that by “initial 
10 a arrier” is meant the one who first con- 
or bear thdtracts to transport the shipment from one 
d to the regstate into another, and not the one who nature of joint rates. 
first merely receives or handles it in some 
Z incidental or subsidiary way, such as was 
in Tyson Migone in the switching service here ren- 
.-& A. BR. Rildered by the I. & G. N. 
duty of tha See, also, to the same effect, Missouri 
| its discov#Pacific R. Co. v. Reynolds-Davis Grocery 2 
‘o the part¥iCo., 268 U.S. 366. Tariff Interpretation— 
Carrier No. 2, under the conditions _ fE ee 
stated above, would similarly be con- a "1(3b) ee ro. - 
i inal carrier, in which = : ‘ 
sidered a termina : : Motor Freight Classification— 
event the movement would be a single Mixed Truckloads 
line movement, as carrier No. 2 would 
pint Line merely be acting in the capacity of Question—Michigan 
agent for carrier No. 1. 
However, if points A and B are some ; 
distance apart and carrier No. 2 pub-_ publishes rates, 
monte il lishes line haul rates between points A 
Commeret 
ction with % 
sed by mali 
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it to carrie OVC’ Moving School . . . the first . . . and the leading 
int B. Thigistitution in its field. 
nil of lading As a student he masters each step in standard Mayflower 
also at moving practice. When he has proved his proficiency to 
'; bh ves q'¢ Mayflower teaching staff, he is permitted to assist expe- 


weight, in tienced Mayflower van operators‘on Mayflower long dis- 


.ccording t@lance moves. And even then, the student 
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te 7 e No." anc he’s truly a Mayflower Master of Moving! 
ripments fo 
1 for thi 
on the bas 
ce and ti gwe i% 
ates are t 
de erminin \\a 
as 
be termed _pnnrtvre ane 
en 
cent to ead jowwine FO 
ishios no li 2 


edged Mayflower van operator only when supervisors 





becomes a full- 





-_ 


rf 
a 
- 


. another important reason why 

a Mayflower move is safe and 

easy... every time, everywhere ape 
ra 


> eet © 


FAERO MAYFLOWER TRANSIT CO. 


7 


United States and ‘certain ‘points in the 
Dominion of Canada. 

Item 50 of this tariff, which is an ex- 
ception to Rule 13, paragraph 3(a), of 
National Motor Freight Classification, is 
entitled “Truckload Ratings and Truck- 
load Minimum Weights”. 

Item 60 of the same tariff, which is 
an exception to Rule 13, paragraph 3(b), 
of National Motor Freight Classification, 
is entitled “Mixed Truckloads”. 

The question arises as to the applicable 
charge on a shipment of 13,904 pounds 
of fire extinguishers, chemical, hand, 
other than wheeled, and 510 pounds of 
fire extinguishers, both commodities 
packed in accordance with the require- 
ments of the National Motor Freight 
Classification. 

It is our contention that on a mixed 
truckload, such as this, the volume rat- 
ings are to be applied on the respective 
articles but that the total charge should 
not exceed 20,000 pounds at a rate of 
58c, as Item 60 states in part: 

Subject to a minimum charge not less 
than the truckload rate applicable to the 
lowest rated article at the minimum truck- 
load weight applicable to such lowest rated 
article. 

Will you kindly advise what, in your 
opinion, is the proper charge on this 
shipment? 


Answer 


Item 60 of Agent Clayton’s MF-ICC 
No. 66, which is an exception to Rule 
13(3b) of the National Motor Freight 
Classification, Mixed Truckloads, reads 
as follows: 

Except as otherwise provided, when a 


number of different articles for which rat- 
ings or rates are provided, when in straight 








Mayflower’s organization of se- 
lected warehouse agents provides 
on-the-spot representation at the 
most points in the United States 


J and Canada. Your local Mayflower 
” agent is listed in the classified sec- 
=~ tion of your telephone directory. 
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“Yes sir! That Red Ball refrigerator train is rolling almost as fast as our streamliner.’? 


Nature sets the deadlines for the 
fruit and vegetable refrigerator 
trains on the Santa Fe. 

For, in addition to the impor- 
tance of market values at time of 
arrival, the prime factor to ship- 
pers is getting their fruits and 
vegetables to market at the proper 
stage of ripening. 

That’s why refrigerator trains 
on the Santa Fe operate almost as 
fast as passenger trains. Santa Fe’s 


Santa Fe- all the way 


+ 


Reefers 


on the Santa Fe 





record of on-time performance 
means less chance of loss, more 
profits to shippers. Faster sched- 
ules, improved methods of refrig- 
eration and better handling are 
other big reasons shippers route 
some 135,862 cars of perishables a 
year via “Santa Fe—all the way.” 
For details on how we can serve 
you, see your Santa Fe representa- 
tive, or write F. H. Rockwell, Gen’! 
Freight Traffic Mgr., Chicago 4. 
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wicklcids are shipped at one time by one 
monsignor to one consignee at one destina- 
. in a mixed truckload, they will be 
at the straight truckload rate ap- 
le to each article contained in such 
nixed truckload at actual weight, subject 
9a minimum charge of not less than the 
ruckload rate applicable to the lowest rated 
ticle at the minimum truckload weight 
gpplicable to such lowest rated article. 
We do not agree that Item 60 deter- 
mines the maximum charge to be ap- 
lied on a mixed truckload, as it spe- 
ifically provides that the charges on a 
mixed truckload shipment must not be 
less than the truckload rate applicable 
m the lowest rated article in the ship- 
ment, at the minimum truckload weight 
applicable to such lowest rated article. 
is provision determines the minimum, 
bnd not the maximum, charge to be ap- 


Tariff Interpretation— 


Application of Rule 15 of Consolidated 
Classification to One Factor of 
Combination Rate 


Question—Colorado 


A shipment of 15 boxes of radio tubes, 
weight 1,765 pounds, and 40 boxes of 
electrical appliances or instruments 
noi.b.n., weight 13,685 pounds, was made 
from Coopers Point, New Jersey to Clear- 
field, Utah in May 1945. 

The carriers, under authority of Rules 
15 and 10 of Consolidated Freight Clas- 
sification No. 16, assessed the 3rd class 
rate of $3.54 per hundred pounds, mini- 
mum 30,000 pounds, published in Trunk 
Line Freight Tariff No. 107-C, ICg No. 
4-767. This rating applies on radio 
tubes, in accordance with Item 15745 of 
Consolidated Freight Classification No. 
li.° The minimum weight of 30,000 
pounds applies on electrical appliances, 
as published in Item 15895 of Consoli- 
dated Freight Classification No. 16. 

The shipper is requesting the assess- 
ment of a combination rate under the 
aggregate of intermediates provision 
based over Chicago, Illinois. The charges 
to Chicago are on the basis of the LCL 
rates in Trunk Line Freight Tariff No. 
60-A, ICC No. A-766. The 1% rate to 
Chicago is $2.00 on the radio tubes and 
Ist Class rate to Chicago is $1.60 on the 
electrical appliances. Beyond Chicago 
the shipper requests the application of 
a $2.05 per cwt. all-freight rate, at a 
minimum weight of 30,000 pounds, as 
published in Item 530 of Western Trunk 
Line Freight Tariff No. 277-X, Agent 
Kipp’s ICC No. A-3573. 

The carrier contends that it is not 
permissible to apply a less carload rate 
for part of the journey and a carload 
tate for the remainder. It cites para- 
graph (b) of Rule 55 of Interstate Com- 
merce Commission Tariff Circular No. 20, 
Which reads in part as follows: 

A conbination rate for a through shipment 
must > treated as a unit from point of 
origin to final destination, and the rate 
applic’ must be the combination of the 


factor: in effect on the date the shipment 
‘opted for transportation at point of 


the carrier feels, definitely estab- 
he impossibility of the applica- 
the rate requested by the shipper. 
hipper states that the shipment 
idered as an LCL shipment at 
f origin, referring to Rule 15 of 
jated Freight Classification No. 
h provides that the charge for 
arload shipment shall not exceed 
arge for a minimum carload of 
ne freight at the carload rate. 








Therefore, they feel that the applica- 
tion of the carload rate from Chicago to 
Clearfield is fully substantiated with 
tariff authority. 

Will you please give your opinion and 
cite any Interstate Commerce Commis- 
sion reports or court decisions which 
cover the subject? 

The carrier feels, however, that Rule 
15 applies to the entire movement from 
point of origin to final destination, and 
while they have applied Rule 15 they 
have applied it to the minimum carload 
charge from Coopers Point to Clearfield. 


Answer 


If the shipment was tendered as a less- 
than-carload shipment at point of origin, 
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it did not become a carload shipment 
by application of the provision in Rule 
15 of the Consolidated Freight Classifica- 
tion that the charge for a LCL shipment 
must not exceed the charge for a mini- 
mum carload of the same freight at the 
LCL rate. It remains a less-than-car- 
load: shipment, notwithstanding that the 
carload rate was applied thereon as a 
maximum. 

If the shipment was tendered at point 
of origin as an LCL shipment the ship- 
per, in our opinion, is correct in his con- 
tention that the LCL rate can be ap- 
plied to Chicago and the CL rate can, 
under Rule 15 of the Consolidated 
Freight Classification, be applied be- 
yond Chicago. 














This month America’s 
most distinctive long-distance 
moving company observes its 


O# aniversary 


and invites you to enjoy the many extra advan- 
tages provided by its purposely different 
operating methods 


D2 twenty years of constant striving to improve upon 
standard operating procedures for the benefit of the cus- 
tomer, Greyvan has introduced many innovations in moving 
techniques. As a result of its distinctive and advanced operating 
methods, Greyvan’s customers today enjoy many extra advan- 
tages at mo extra cost. 


Secure for your company the benefit of the many superior 
service features developed by Greyvan during its first 20 years, 
by specifying Greyvan on every move you make during 1949. 
Phone your Greyvan representative today for information and 


free estimates. 
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HEN San Francisco’s Foreign Trade Zone 
No. 3 was placed in operation under Federal 
charter in June, 1948, the final cog was placed in the 
wheel of modern facilities which gear the Port to 
world commerce. 
Besides the new Foreign Trade Zone, the Port 
affords shippers and ship operators these facilities: 
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Forty-three deep-water piers, with alongside spur 
tracks of the 67-mile Belt railroad, which connects 
with San Francisco’s three transcontinental railroads 
—Southern Pacific, Western Pacific, and Santa Fe. 
Transcontinental and regional truck lines and air 
cargo lines also serve the Port. 


== For shippers of bulk cargo, there is available a re- 
ee cently-mechanized bulk copra terminal, bulk oil 
oe: handling facilities, and a bulk grain terminal, which 
== is being rebuilt to handle 500,000 bushels. Other fa- 
_—— cilities include a modern refrigeration terminal for 
= — fresh fruits and other perishable commodities, and 
a banana terminal. 
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== From the day of its opening, San Francisco’s For- 
eign Trade Zone found immediate acceptance among 
World Traders at home and abroad as a most useful 
and convenient adjunct to their operations. Full in- 
formation, including rates for wharfage, handling, 
and storage will be forwarded on request. Inquiries 
are invited. Write to: 


ce SUPERINTENDENT, FOREIGN TRADE ZONE No. 3 


ot PIER 45, SHED B 
ay SAN FRANCISCO 11, CALIFORNIA 
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The FIRST book of its kind... 


Transportation in 1948 


by the Editors of Traffic World 


. . . designed to give a complete story 

of all the developments that affected trans- 

portation during the year . . . highlighting the 

important proceedings and decisions of various regu- 

latory agencies, transportation legislation, decisions of 

various courts, and reports of actions and proposals by various 
shipper and carrier organizations. 


Whether you are with a shipper or carrier, a teacher or student of 
transportation, this generously indexed volume will give you in 
easily-found form the information that you are seeking. In it you 
will find the status of matters in question, or the material for the back- 
ground of your decisions, or the source where you can go to get the 
further detailed information needed. | 


Approximately 250 pages, index, 6 x 9, cloth bound $4.00. Order 
now and receive your copy when it comes off the press in a few weeks. 


e@ FREE EXAMINATION ORDER FORM 


ye ew eneneeeeeeeeees es eee eee eee eee eee 


The Traffic Service Corporation, 

815 Washington Building, 

Washington 5, D. C. 

Please send me TRANSPORTATION IN 1948 on ten days’ free examination. If not entirely satisfied |! 
shall mail it back postpaid. Otherwise | will remit $4.00. 


Address 


a ee 


(This offer is limited to customers in the United States) TW/2/26 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


.C.C. Jurisdiction Over 


M.C. as Carrier Asserted 


By a report and order in No. 29730, 
Great Atlantic & Pacific Tea Co. v. 
United States Maritime Commission, et 
al. the Commission has asserted its 
jurisdiction over the Maritime Commis- 
sion as a common carrier by water sub- 
ject to part II of the interstate commerce 
act. 

The Commission also dismissed the 
complaint, which charged that wharf 
demurrage or storage charges at Pacific 
coast terminals on shipments held at 
those terminals because of strikes of 
stevedores and seamen were inapplicable 
or, if applicable, were unjust and un- 
reasonable. 


Two other rulings in the report were 
that the intercoastal steamship com- 
panies named in the complaint were im- 
properly included as parties defendant, 
and that the terminal charges were sub- 
ject to the Commission’s jurisdiction be- 
cause they were reproduced in the tariffs 
of the steamship companies adopted by 
the Maritime Commission. when the lat- 
ter was granted temporary authority to 
operate as a water carrier with the 
steamship companies as its agents. 


The Commission held the demurrage 
charges applicable because tariffs of the 
steamship companies excluded absorp- 
tion of charges where they could not 
transport the shipments by reason of la- 
bor troubles. It found the charges rea- 
sonable by comparing them with the 
$1.35-a-day demurrage charges which it 
had found reasonable where freight cars 
were delayed because of strikes. It said 
the terminal charges were substantially 
less than those found reasonable for 
freight-car delay. 


Galveston-Coast Operation 
By Luckenbach Approved 


The Commission, division 4, has 
granted Luckenbach Gulf Steamship Co., 
Inc., authority to extend its operation in 
the transportation of passengers and 
commodities generally, by self-propelled 
vesscis, between Galveston, Tex., and 37 
Paci: coast ports, through the Panama 
Cans), and commodities generally from 

‘eston and Houston, Tex., to Mobile, 
Ala. «nd Tampa, Fla. 


ssued a report and a _ third 

ied certificate and order, effective 

0, in W-512, Sub. 4, Luckenbach 

Steamship Co., Inc., Extension— 

ton, embracing W-512, Same, 
Com: on Carrier Application; Same, Sub. 
1, E ‘ension— Good Hope; Same, Sub. 
2,S: oe, Extension—North Bend, Empire 
ana ‘50s Bay; and Same, Sub. 5, Same, 
Ter rary Authority — Galveston, re- 
ope: i for reconsideration. 


Americans for Democratic Action Ask 


Railroads to Forego Rate Increases 
Appeal Signed by Senator Humphrey, of Minnesota, A.D.A. Chairman, 


And Others, Says Carriers Can Be Helpful in Preventing Inflation or 


Depression. ‘Fundamental Misconception’ in Proposal, Says Faricy. 


Assertions by three officers of Ameri- 
cans for Democratic Action to the effect 
that the railroads’ pending request to 
the Commission for “a further increase 
of 7 per cent” is unwarranted and that 
the carriers should withdraw this request 
immediately have brought from Presi- 
dent William T. Faricy, of the Associa- 
tion of American Railroads, an answer 
in which the contentions of the A.D.A. 
officers are called “misapprehensions.” 


The advice to the carriers to withdraw 
their pending rate-increase plea was set 
forth in a letter sent to Mr. Faricy and 
the members of the A.A.R. board of 
directors by Senator Hubert H. Humph- 
rey, of Minnesota, chairman of the 
A.D.A.; Joseph L. Rauh, Jr., chairman of 
the A.D.A. national executive committee, 
and Harry E. Booth, public utilities con- 
sultant of the A.D.A. and former chief 
of the utilities branch of the Office of 
Price Administration. 


In their letter, the three A.D.A. officers 
made the contention, among others, that, 
in seeking additional increased rates, the 
railroads were “forcing a policy which is 
doing irreparable harm to the national 
enonomy” by “forcing an increase in the 
price level at a time when public demand 
and the economic trends are toward a 
sound price readjustment.” 

“Increases in railroad rates are the 
result, and not the cause, of higher 
prices,” said Mr. Faricy, in his letter of 
reply. 


Text of Letter 


The text of the A.D.A. letter follows: 


“In the public interest and in the in- 
terest of the railroads, we urge that con- 
sideration be given to the immediate 
withdrawal of the railroads’ request to 
the Interstate Commerce Commission for 
a further increase of 7 per cent in freight 
rates, hearings upon which are sched- 
uled before the Interstate Commerce 
Commission for March 1, 1949. Since 
June 30, 1946, the Commission has 
granted the railroads six successive gen- 
eral freight rate increases, adding to the 
nation’s annual freight bill approxi- 
mately $2,900,000,000. The average level 
of railroad freight rates, since June 30, 
1946, has increased 52 per cent, with in- 
creases on some commodities much 
greater. These are in addition to sub- 
stantial increases in passenger and ex- 
press rates. 


“The railroads in seeking these addi- 
tional increased rates are forcing a pol- 


icy which is doing irreparable harm to 
the national economy: 


“1, By forcing an increase in the price 
level at a time when public demand and 
the economic trends are towards a sound 
price adjustment. 

“2. An increase in the price level will 
cause a reduction in business activities, 
with consequent adverse effect upon all, 
including the railroads. 

“3. A slow-down in business will pro- 
duce increased unemployment in all 
fields of activity, including the railroads. 
Indeed, reduction in railroad traffic 
caused by high freight rates, has already 
resulted in substantial loss of employ- 
ment. Some of the nation’s larger rail- 
roads have laid off thousands of em- 
ployes and this trend will likely be in- 
tensified under the present pricing policy 
of the railroads. 

“4, Transportation rates are so impor- 
tant in the national economy that an- 
other general increase in freight rates 
will set up a chain reaction of higher 
prices that may well end in economic 
disaster. 


“The time is long overdue when rail- 
road management should turn to a more 
constructive program in the public in- 
terest and in its own interest. Such a 
program which would contribute toward 
the continuation of our economic pros- 
perity; requires that the railroads should 
discontinue the traditional procedure of 
offsetting increased costs by the device 
of rate increases rather than by adopt- 
ing modern methods and improving effi- 
ciency. Management, laying greater em- 
phasis on efficient and economical prac- 
tices, can, if necessary, maintain the 
railroads’ net revenue position, prevent 
diversion of traffic which may never be 
regained, and contribute rather than 
retard the fullest development of our 
national resources. 


“While railroad revenues are at an 
old-time high, the railroad industry 
admits that the net earnings average 
4.38 per cent. Such an average return 
means that many railroads are earning 
much higher rates of return. Further, 
these returns are computed on the rail- 
roads’ own costs which include payments 
for inefficiencies and uneconomic prac- 
tices and are more than likely to repre- 
sent an understatement of true earnings. 


“The effort of railroad management 
to force the American people to hold an 
umbrella over the inefficient as well as 
the efficient railroad by paying con- 
stantly increasing freight rates can lead 
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only to disaster for private interprise 
in the transportation industry. 

“We urge you to discharge the great 
responsibility which you bear to the 
public, to the railroad industry, and to 
our American system of private enter- 
prise by withdrawing the request of the 
railroads for this added freight rate 
increase. 

“We enclose herewith for your con- 
sideration a supplementary statement 
dealing in somewhat more detail with 
some of the more important factors in- 
volved in this important problem.” 

In the supplementary statement sup- 
porting its request that the railroads 
withdraw their request for further 
freight rate increases, the A.D.A. said 
that instead of seeking further freight 
rate increases the railroads should take 
steps, by encouraging travel, “to stop 
or minimize their losses suffered in their 
passenger operations.” It also asserted 
that there were no large items of in- 
creased cost facing the railroads “which 
cannot be more than adequately taken 
care of out of current earnings.” 

It asserted that the expense and time 
involved in the hearing of the carriers 
for further rate increases “is not justified 
in the public interest.” 

“The earnings of the railroads are on 
an extremely high level,” said the A.D.A. 
in concluding its supplementary state- 
ment. “Their charges have already been 
increased to a point which may well 
endanger our industrial and agricultural 
economy. Higher rates are not necessary 
to enable the carriers to furnish adequate 
service consistent with their obligations 
under our national transportation policy. 
By withdrawing their application, they 
will not only be giving recognition to 
their obligation as common carriers and 
public utilities but they will be perform- 
ing an act which would be helpful in 
preventing either inflation or an eco- 
nomic depression.” 

Faricy’s Reply 

Following is the text of Mr. Faricy’s 
letter of reply: 

“Your letter of February 23rd, ad- 
dressed to me and to the members of 
the board of directors of the Association 
of American Railroads, suggesting that 
the railroads withdraw their request be- 
fore the Interstate Commerce Commis- 
sion for increased freight rates, is ac- 
knowledged. 


“Determination of policy as to rates 
is not within the province of the Asso- 
ciation but is handled by the individual 
railroads, through their several terri- 
torial organizations. I am, therefore, 
referring your letter and its accom- 
panying memorandum to these organ- 
izations, for their consideration and ac- 
tion. I assume that you will hear from 
them in due course. 


“In the meantime, I should like to 
call attention to a fundamental mis- 
conception which underlies your pro- 
posal, namely, that it is railroad rates 
which have brought about higher prices. 
As a matter of fact, the reverse is true. 
Prices had risen more than 40 per cent 
above pre-war before the first post-war 
increase was made in railroad rates, in 
the middle of 1946, and with the in- 
creases which have been made since 
that time, including the latest interim 
authorization, the increase in railroad 
rates is only about half the percentage 
of increase in prices generally. In other 
words, increases in railroad rates are 
the result, and not the cause, of higher 
prices. 
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“There is every indication also that 
insofar as railroad operating costs are 
concerned, there will be further increases 
in 1949. It is altogether likely that the 
railroads will be called upon to put into 
effect, on September 1, a 40-hour week 
for their non-operating employees now 
working 48 hours, without any decrease 
in weekly pay. 

“Your assumption that railroad earn- 
ings are understated is doubtless made 
without taking into consideration the 
fact that railroad accounts are kept in 
accordance with I.C.C. regulations and 
under I.C.C. supervision. If there is any 
error in the statement of earnings, it is 
in the direction of overstatement, since 
railroad depreciation charges are made 
on the basis of original costs of equip- 
ment, while replacement costs today are 
something like twice original costs. To 
that extent, therefore, railroad earnings 
are overstated. 

“Without discussing these matters in 
detail or dealing with other misappre- 
hensions in your letter, I am referring 
it to the railroads which have filed the 
pending rate petition.” 

Americans for Democratic Action de- 
scribes itself as an independent political 
organization with liberal political objec- 
tives. By this, it said, the organization 
meant it would support a political candi- 
date of either major party if that candi- 
date held views in line with those of the 
group. A spokesman for A.D.A. said 
Communists were barred from member- 
ship. 

A.D.A. was founded in 1947 and in- 
cludes in its membership Mrs. Eleanor 
Roosevelt and several other members of 
the Roosevelt family, according to offi- 
cials. 


Bulwinkle Agreement Filed 
By 151 Bus Companies 


The Commission, division 2, on Febru- 
ary 24, announced the filing by the Na- 
tional Bus Traffic Association of an ap- 
plication for approval under the Bul- 
winkle act (section 5a, interstate com- 
merce act) of an agreement between and 
among 151 motor common carriers of 
passengers relating to procedures for 
joint consideration, initiation or estab- 
lishment of rates, fares, charges, rules 
and regulations applicable to transporta- 
tion of passengers, baggage, express, 
mail, and newspapers. 

The application was entitled Section 
5a Application No. 9, National Bus Traf- 
fic Association (Rate and Tariff Proce- 
dure) —Agreement. 

Section 5a provides immunity from 
antitrust prosecution when rates are 
made by the conference method under 
agreements approved by the Commission. 

The Commission’s notice said any in- 
terested person desiring the Commission 
to hold a hearing on the application 
should request it in writing within 20 
days from February 24. 


The filed agreement said, it would, 
among other things, facilitate the estab- 
lishment of uniform baggage, ticketing, 
and other traffic practices among the 
various interstate motor bus carriers. 
It said it would also provide an eco- 
nomical system for publication of tariffs 
pursuant to which virtually all joint- 
fare interstate transportation by motor 
vehicle of passengers and their baggage 
was conducted. 


The N.B.T. Association’s by-laws in- 
corporated in the agreement application 
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provided that the by-laws would ‘ke 
effect the tenth day following a fa] 
order of the Commission approving nq 
authorizing the “rate and tariff ag~2e- 
ment.” Article IX of the by-laws, re at- 
ing to publication of tariffs, specified :he 
procedure for determination of :,ro- 
posals, the calling of rate meetings, ind 
publication of tariffs on which ag-ee- 
ments were reached. 


Air Transport Operations 
Among Subjects Dealt With 
By New Bills in Congress 


Five bills relating to operations of air 
carriers have been introduced by Repre- 
sentative Kennedy, of Massachusetts. 

One of the Kennedy bills, H.R. 2908, 
would provide for separation of subsidy 
for air mail pay. Another, H.R. 2909, 
would authorize the Postmaster General 
to obtain from any air carrier holding 
appropriate operating authority bids for 
the transportation of air mail shipments 
in substantial volume, so as to make 
possible the transportation of such mail 
at low rates. According to its title, the 
bill would authorize the Postmaster Gen- 
eral to “make special arrangements for 
the transportation in air commerce at 
low rates of large shipments of air mail, 
where such arrangements will result in 
savings to the public or the postal serv- 
ice.” 

Under terms of another’ bill (H.R. 2910) 
introduced by Representative Kennedy, 
the 5-cents an ounce air mail postage 
rate would be restored. Still another 
Kennedy measure, H.R. 2911, would 
amend the civil aeronautics act of 1938 
so as to provide for regulation of rates 
of U.S.-flag air carriers engaged in for- 
eign air transportation. By H.R. 2912, 
also introduced by Mr. Kennedy, the 
tariff act of 1930 would be amended so 
as to “exempt persons engaged in over- 
seas or foreign air commerce from certain 
requirements, including the requirement 
as to the payment of overtime compen- 
sation to customs employes.” 


Transport Tax Repeal or Reduction 


Representative Kennedy also intro- 
duced H.R. 2913, to repeal the taxes 
on transportation and communications. 

Representative Reed, of New York, in- 
troduced H.R. 2845, “to eliminate or re- 
duce certain excise taxes.” Speaking in 
the House, he said his bill would reduce 
the tax on transportation of persons to 
10 per cent from 15 per cent. He de- 
scribed the present tax on such trans- 
portation as “one of the most trouble- 
some taxes imposed during the war.” 
He said it interfered with travel by rail 
or bus which were now in competition 
with automobile travel, but that be- 
cause of the “large revenue yield” from 
this tax, he was unable at this time to 
recommend its complete elimination. 
The reduction he proposed, he said, 
“should eliminate, to some extent, the 
poor man’s cost of travel and lessen 
the expenses of the businessman who 1s 
compelled to travel.” 


“Another tax which was imposed dur- 
ing the war and which unjustly dis- 
criminates against the farmer anc the 
businessman,” he said, “is the tax on 
the transportation of property. This tax 
is at the rate of 3 per cent upon the 
price paid for the transportation o* the 
property except in the case of tran. por- 
tation of coal where the rate is 4 ents 
per short ton. This is another tax * hich 
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1 would like to see immediately repealed 
pecause it is a distinct burden on the 
farmer, the businessman and the shipper. 
However, since the tax yields a very 
large amount of revenue, it is only pos- 
sible at this time to reduce the rate. My 
pill will cut the rate from 3 per cent 
to 134 per cent and, in the case of coal, 
from 4 cents per short ton to 2 cents 
per short ton.” 

Representative Jonas, of Illinois, intro- 
duced H.R. 2651, and Representative 
Mansfield, of Montana, introduced H.R. 
9657, both providing for repeal of “the 
taxes imposed by section 3469” of the 
Internal Revenue Code (taxes on trans- 
portation of persons, and on seating or 
sleeping accommodations in connection 
with such transportation). 


Senator Wiley, of Wisconsin, intro- 
duced S. 1029, to terminate the war-tax 
rates on certain miscellaneous excise 
taxes, including the tax on transporta- 
tion of persons. in a statement he 
placed in the Congressional Record, he 
said it should be noted that legislation 
of the type he was suggesting must orig- 
inate in the House, but that he was hop- 
ing, by introduction of his bill, that 
“added impetus will be given toward an 
overhauling of our entire excise tax sys- 
tem.” 

Under provisions of H.R. 2652, intro- 
duced by Representative Jones, of North 
Carolina, by request, persons subject to 
the interstate commerce act would be 
required to use “the Vaughn record sys- 
tem of watch comparison.” 


Review of I.C.C. Orders 


Representative Hobbs, of Alabama, in- 
troduced H.R. 2916, “‘to provide for the 
review of certain orders of the Interstate 
Commerce Commission and the United 
States Maritime Commission and giving 
the United States courts of appeals juris- 
diction on review to enjoin, set aside, 
or suspend such orders.” 


Copies of the Hobbs bill were not avail- 
able February 24, and information as to 
the substance of the bill could not be 
obtained at Representative Hobbs’ office, 
but it was stated there that the bill dif- 
fered in several respects from one of a 
like title which was reported by the 
House judiciary committee in the second 
session of the 80th Congress. In hear- 
ings on that bill, H.R. 1468, introduced 
by Representative Michener, of Michi- 
gan, there was controversy as to the 
position of the Attorney General in con- 
nection with litigation over I.C.C. orders. 
A minority of the House judiciary com- 
mittee said that the bill as reported 
contained amendments “designed to re- 
tain the present law . . . which places 
the control of the interests of the gov- 
ernment in litigation arising under the 
interstate commerce laws in the Attorney 
General.” 







































































Cla:sification Committees’ 


Recc mmendations Published 
Puvlication of the recommendations 
















of th. Official, Southern and’ Western 
Class ication Committees on subjects 
previ isly docketed was begun in the 
Trafi Bulletin of February 26. The 
comr ‘tees’ recommendations have not 
here! ‘ore been published in the Bulletin 
but ~ 11 be hereafter. The first state- 
men’ on recommendations to be pub- 
lishe' is in connection with subjects on 
ag ; Nos. 125, 126, 127, 128, 129 and 





LATE NEWS 


Now ‘Non-Op’ Unions 
Claim That Extra Man 


On Diesel Locomotives 


The Presidential emergency board 
holding hearings in Chicago on the de- 
mand of the Brotherhood of Locomotive 
Engineers for an extra engineer on 
diesel. road locomotives was told Febru- 
ary 23 by a carrier witness that union 
chiefs had misrepresented understand- 
ings reached with the unions in 1943 and 
1944. Daniel P, Loomis, of Chicago, 
chairman, Association of Western Rail- 
ways, said the unions had specifically 
agreed at that time that the railroads 
would not be required to assign an extra 
engineer to diesel-electric locomotives. 

He said that the engineers were now 
claiming that duties previously assigned 
by contract to firemen on diesel locomo- 
tives “is work that an engineer should 
perform.” 

“The race between the engineers’ and 
firemen’s unions to secure additional 
employes on diesels began in 1936 and 
has continued ever since,” said Mr. 
Loomis, recalling that recommendations 
of the fact-finding board of 1943 had 
been incorporated into formal agree- 
ments. 

“Less than 14 months after the signing 
of the engineers’ agreement with western 
railroads,” the witness continued, “the 
general chairman of the engineers on 
the Great Northern Railway served a 
demand on that railroad for an extra 
engineer on diesel road locomotives. Be- 
tween that time and the present, the 
engineers have served similar notices on 
other railroads throughout the country. 
Agreements meantime had been made 
with the Brotherhood of Locomotive 
Firemen and Enginemen in conform- 
ance with the recommendations of the 
1943 diesel board.” 


The engineers’ demand for an extra 
engineer, Mr. Loomis said, “could not 
help but cause the firemen to bestir 
themselves.” 


The firemen served formal notices for 
an extra fireman on June 30, 1947, he 
said, “and thus the race goes merrily 
onward.” 


Shop Crafts Enter Claim 


A new complication was injected into 
the dispute over the consist of diesel 
engine crews when the witness informed 
the board that the shop craft unions 
had recently notified the railroads that 
the locomotive engineers in the present 
case were claiming jurisdiction over work 
that was covered by shop craft agree- 
ments. 


Mr, Loomis said that the shop crafts 
had warned the railroads that “if there 
are to be any additional men placed on 
diesels for the purpose of doing mainte- 
nance work while the engine is enroute, 
we will certainly have to insist that this 
be performed by the shop craft organ- 
ization.” 


“A Make-Work Proposal” 


R. W. Brown, of Philadelphia, presi- 
dent of the Reading Co., told the board 
that the engineers’ demand was “purely 
and simply a make-work proposal,” with 
no justification. 

“If there were any need for an extra 
man on diesel locomotives to protect the 
heavy investment and make certain that 
they would be kept in good operating 
condition and not cause delays enroute, 
the railroad managements themselves 
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would voluntarily provide the additional 
employes,” said Mr. Brown. “But such 
additional employes would have to know 
far more about maintenance and repair 
of the locomotive than engineers or fire- 
men are now required to know.” 


Mr. Brown said that union leaders 
had not demanded that an extra engi- 
neer be placed on steam locomotives and 
added that the engineer on a steam 
locomotive had more duties to perform 
than the driver of a diesel. 


Shop Crafts May Intervene 


An official of the A.F.L. Railway Em- 
ployes’ Department, Chicago, represent- 
ing the rail shop crafts and other non- 
operating unions, on February 23 verified 
Mr. Loomis’ statement that the shop 
crafts were claiming jurisdiction in the 
diesel dispute. The shop crafts had 
notified all railroads in the nation sev- 
eral weeks ago of their claim, the union 
spokesman said. He added that the shop 
crafts might ask the emergency board 
to hear witnesses from the non-operating 
unions in the diesel dispute. 





1.C.C. Denies in Part 
Action in Ex Parte 168 
Asked by Dairy Industry 


The Commission has denied in part a 
motion of the Dairy Industry Committee 
in Ex Parte 168, Increased Freight Rates, 
1948, and reserved in part decision on 
questions raised by the petition (see 
Traffic World, Feb. 12, p. 45). 


Insofar as the committee asked it to 
reconsider the lawfulness of increases in 
the rates authorized in Ex Parte 162 and 
166, the 1946 and 1947 general rate in- 
crease cases, and insofar as it asked in- 
vestigation of the effect of increased 
rates on the movement and diversion of 
traffic, reapportionment of the joint rev- 
enues in the three general increase cases. 
and introduction by the Commission of 
evidence on the cost of handling traffic, 
and divisions, the Commission denied 
the petition. 


Insofar as the committee asked the 
Commission to reconsider the lawfulness 
of the increases in rates in Ex Parte 168, 
and suspension of the Ex Parte 168 in- 
creases on butter, cheeses, dry milk. 
evaporated milk, milk and cream, and 
other dairy products, pending further 
hearing and consideration, the Commis- 
sion reserved those matters for consider- 
ation and disposition in connection with 
the further investigation and final deter- 
mination of the issues involved in the 
proceeding. 





Chicago Package Car Service 


Railroad package car service from 
Chicago in December, 1948, marked up 
the highest percentage of on-time deliv- 
eries in recent years, A. H. Schwietert, 
traffic director, Chicago Association of 
Commerce and Industry, announced. In 
December 24,247 package cars were for- 
warded, and reports were obtained on 
2@,616 cars, of which 13,692, or 66.4 per 
cent, were delivered on schedule. Of the 
total cars reported, 4,529, or 21.9 per 
cent, were one day late; 1,132, or 5.4 per 
cent, two days late; 702, or 3.4 per cent, 
three days late; 330, or 1.6 per cent, four 
days late; and 231, or 1.1 per cent, five 
or more days late. 
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BACKHAULS 


Traffic News Highlights of 25 Years Ago 
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From Traffic World of March 1, 1924 


The railroads had handled all traffic 
ofiered to them in 1923 satisfactorily, ac- 
cording to a bulletin issued by the car 
service division of the American Rail- 
way Association. “Unlike the year 1922, 
with its economic disturbances due to 
the coal miners’ strike and shopmen’s 
strike,” it said, “the year 1923 repre- 
sented the first period since the war 
when conditions throughout the coun- 
try afforded the railroad industry as a 
whole an opportunity to demonstrate its 
ability, in cooperation with the shipping 
and consuming public, efficiently and 
satisfactorily to handle the unprece- 
dented volume of traffic developed. The 
record of the past year speaks for itself, 
and emphasizes, even so far as car supply 
is concerned, the soundness of the funda- 
mental methods employed in effecting 
the automatic daily distribution of equip- 
ment between the individual railroads 
and the different sections of the country. 
The remarkable increase in revenue ton 
miles per freight train mile over 1914 
reflects not only improved facilities and 
increased carrying capacity of the equip- 
ment, but greater operating efficiency. 
The performance for the first ten months 
of 1923 is all the more remarkable in 
view of the fact that there was an in- 
crease of approximately fourteen per 
cent in light loading commodities, with 
only a five per cent increase in heavy 
loading commodities compared with the 
record year of 1920.” 


ca *x * 


Joint resolutions were introduced in 
the House, authorizing the President to 
pay “just and meritorious claims for loss 
and damage to freight” in the period of 
federal control, and declaring those 
claims to be “debts of honor” against 
the United States. Such legislation was 
necessary, it was pointed out, because 
section 206(a) of the transportation act 
of 1920 placed a limitation of two years 
on the filing of such claims against the 
United States as war-time railroad op- 
erator. 

* * te 
_ Speaking about a Senate resolution, 
introduced by Senator LaFollette, of 
Wisconsin, mandating the railroads to 
reduce rates on agricultural products 
33% per cent, F. W. Sargent, vice-presi- 
dent and counsel for the Chicago & 
North Western, asked members of the 
Kiw ‘nis Club of Baraboo, Wis., where 
railroads were to cut expenses to meet 
this proposed depletion of revenue. On 
his own railroad, he said, 32.66 cents out 
of every revenue dollar went for mate- 
rlais: 6.16 for taxes; 48.92 for labor; 7.67 
fo1 iterest; .59 for rentals, and 4 cents 
for ‘ividends. He asked his listeners to 
pic™ out the items where it would be 
pos='>le to make the reductions required 
by .:e resolution of your senior senator. 
He a 

Ei W. iis 
Uni'-d States Railroad Labor Board, 
wh term was. due to expire two 
mor as hence, issued a notice to the 
mei ers of the board that he would not 
be candidate for reelection to the 
cha’ nanship of the board. 
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Beautiful diners add to your 
enjoyment of fine food 
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a0 Mipathas 


Going where you go is a great fleet of new Mil- 
waukee Road H1awartnas that are famous for 
giving the smoothest and quietest of high speed 
rides. Sink back restfully while these Speed- 
liners race through the miles. Savor the pleas- 
ant warmth of Milwaukee Road hospitality. 
HIAWATHA equipment, the newest and finest 
on rails, includes such innovations as Skytop 
Lounge cars, radio-equipped Tip Top Tap 
cars, private-room sleepers and Luxurest 
coaches of new design. H. Sengstacken, Pass’r 
Traf. Mgr., 708 Union Station, Chicago 6. 





Pleasing informality keynotes the Tip Top Tap car 
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Hiawathas are rolling 
9000 miles a day! 
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DONT BE LATE— 


use ROCKET FREIGHT 


“Time and Tide wait for no man... 
goes the old saying. That certainly applies 
to Import-Export shipments! When sail- 
ing dates are close at hand... when you 
need the goods delivered in a hurry... 
specify Rocket Freight to the Gulf Ports 
served by Rock Island. 












Only Rock Island modern Freight Service offers 
all these features— 






















Express-speed, Diesel- powered 
freights between terminal 
points, expediting service to 
and from intermediate cities. 










“This faster freight service is especially 
designed for carloads or less, moving 
between major breakup points on our 
lines. Regular rates apply, of course—but 
what a saving in precious hours en route! 
Your nearby Rock Island representative 
will gladly give you the complete story. 
Call him today!”’ 


ROCK ISLAND LINES 


THE ROAD OF PLANNED PROGRESS 




















Nearly 5,000 miles 
of truck transit 
lines, providing 
pick-up and deliv- 
ery, door-to-door 
merchandising 
service. 





































More than 23,000 Special Pack- 
age Cars annually offer better 
protection for small shipments 
and quicker time to break-up 
points. 













Febri 


Hoo 
Vie 

Thi 
Hoov 
Orgal 
of th 
the ¢ 
Depa 
repor 
be es 
and | 
Worl 
could 
atten 
ices.” 

“Fi 
exam 
roads 
dous 
porta 
for ¢ 
mode: 
equip 
are ji 
undo 

The 
be es’ 
reau 
divisi: 
sion c 
of su: 
sion « 
a pr 
Planr 
be, ac 
divisi 
rates, 
ginee! 
reseal 


‘Ag’ 
Atté 
Sion | 
Branc 
Comn 
tions 
ment 
comm 
ance 
ment 


In } 
rates 
ductio 
in the 
task | 


“Th 
sary 1 
sentin 
on fr 
activit 
hually 


1.€.C 


other 
ington 
count 

birthd 





February 26, 1949 


THE WEEK IN TRANSPORTATION 


Warehousemen Call For Taft-Hartley Act 
Retention, Support Hoover Commission 


Urge Extension of Foreign-Trade Zone Privileges to Customs Bonded 


Hoover ‘Task Force’ Gives 


Views on Mail Transport 


The “task force” employed by the 
Hoover Commission (the Commission on 
Organization of the Executive Branch 
of the Government) in connection with 
the commission’s study of Post Office 
Department operations, suggested in its 
report that better working relationships 
be established between the department 
and large users of the mails (see Traffic 
World, Feb. 19, p. 15). It said that much 
could be gained, also, by “more active 
attention to suppliers of goods and serv- 
ices.” 


“The railroads of the country are one 
example in this category,” it said. “Rail- 
roads and the postal service have tremen- 
dous handling problems in the trans- 
portation of mails, which is a good field 
for cost reduction. Great strides in 
modernization of handling methods and 
equipment can be made if active steps 
are jointly taken. The railroads would 
undoubtedly cooperate.” 


The task force proposed that there 
be established in the department a Bu- 
reau of Postal Transport, comprising a 
division of air postal transport, a divi- 
sion of transportation research, a division 
of surface postal transport, and a divi- 
sion of international postal service. In 
a proposed Bureau of Administrative 
Planning in the department, there would 
be, according to the task force’s plan, a 
division of service research, a division of 
rates, a division of management en- 
gineering and a division of legislative 
research. 


‘Ag’ Department and Rates 


Attached to a report by the Commis- 
sion on Organization of the Executive 
Branch of the Government (the Hoover 
Commission) containing recommenda- 
tions for reorganization of the Depart- 
ment of Agriculture was a “task force” 
committee report advocating discontinu- 
ance of present activity of the depart- 
ment in the field of freight rates. 


In proposing that the “transportation 
rates and services” activity of the Pro- 
duction and Marketing Administration 
in the department be discontinued, the 
task force committee said: 


“This service is now largely unneces- 
sary with the farm organizations pre- 
senting the case of farmers in hearings 
on freight rates. Elimination of this 
activity should save about $150,000 an- 
nually.” 


I.C.C. Offices Closed 


The offices of the Commission and 
ot! er government departments in Wash- 
ington were closed February 22 on ac- 
count of observance of Washington’s 
birthday, a legal holiday in the District 
of Columbia. 


Warehouses. 


Traffic Committee Report Discusses Efforts of Carriers 


To Limit Liability, Analyzes Effects of Basing Point System. 


Resolutions calling for retention of 
the Taft-Hartley act, opposing amend- 
ment of the fair labor standards act of 
1938, supporting recommendations by the 
Hoover commission on reorganization of 
the executive departments of the federal 
government, and urging further simplifi- 
cation of the United States customs pro- 
cedure by the extention of foreign-trade 
zone privileges to customs bonded ware- 
houses, were adopted at the closing 
general session of the American Ware- 
housemen’s Association, in the Fairmont 
Hotel, San Francisco (see Traffic World, 
Feb. 19, p. 17). The A.W.A. annual meet- 
ing also adopted resolutions voicing sup- 
port of the system of free enterprise. 


Copies of its labor resolutions are to 
be filed with the chairmen of the Senate 
labor and public welfare committee and 
the House education and labor com- 
mittee. 


“We oppose the repeal of the Taft- 
Hartley act,” the A.W.A. said in one 
resolution. “We believe that the act is 
in the public interest and that it in no 
wise impairs the rights of, or is dis- 
advantageous to, workers or unions... . 
Regardless of whether the Taft-Hartley 
act is repealed in its entirety and 
superseded by another act, or merely 
amended, this association urges the re- 
tention of the following features pres- 
ently contained in the Taft-Hartley 
act: The prohibition of the closed shop; 
prohibition of ‘featherbedding’; listing 
the duties of unions, as well as to employ- 
ers, to bargain collectively; the 60-day 
‘cooling-off’ period; prohibition of the 
secondary boycott; freedom of speech for 
employers as well as for unions; the 
right of any party to petition the Na- 
tional Labor Relations Board for deter- 
mination of the question of represen- 
tation; the right of any party to file a 
charge of unfair labor practices with the 
N.L.R.B.; power to enjoin a_ strike 
threatening the national health or 
safety; and prohibition of jurisdictional 
strikes.” 


The A.W.A. recorded its belief that col- 
lective bargaining should be conducted 
at the local level between employers and 
employes directly involved. It voiced its 
“vigorous protest against the enormous 
power it is proposed to give to the Sec- 
retary of Labor in H.R. 2033, amending 
the fair labor standards act of 1938,” 
and recommended clarification of the 
overtime-on-overtime question “to defi- 
nitely prevent the pyramiding of over- 
time and to protect employers against 
retroactive liabilities arising out of previ- 


ous interpretations of the overtime pro- 
visions of the act.” 


Report of Traffic Committee 


Reporting to the A.W.A. merchandise 
division, J. D. Beeler, chairman of the 
general traffic committee, said that 
progress had been made on some of the 
problems having to do with carrier prac- 
tices in relation to warehousemen. 

“Especially is this true of the materials 
handling sub-committee that, working 
with the Association of American Rail- 
roads, National Industrial Traffic League 
and others, has under very active discus- 
Sion the question of standardization of 
pallet sizes, and the establishment of 
more liberal dunnage allowances with 
special rates on returned empty pallets,” 
said Mr. Beeler. 

While it had been hard to obtain 
agreement of the rail carriers to any kind 
of preferential dunnage or rate allow- 
ances, continued Mr. Beeler, the railroads 
themselves were now experimenting in 
intra-terminal service, “and it is our 
opinion that this will lead them to a 
recognition of the value of extended 
palletization and incentive shipper use.” 


Pick-up and Delivery Service 


Mr. Beeler said that the Commission 
in its decision in Dockets 29762-5, Al- 
lowances for Pick-Up and Delivery, had 
“rather favorably settled the problem 
for that portion of the industry that 
performs such service.” 


Several “angles” had arisen since the 
Commission’s decision, he said. One, he 
stated, had arisen from “warehouse com- 
panies that do not have pick-up and de- 
livery cohtracts with carriers and who 
want to know what they have to do to 
get such contracts and receive more than 
just the shipper’s allowance of five cents 
a 100 pounds for taking shipments to 
carrier freight stations.” Another had to 
do with the situation where some rail 
carriers, having contracts with ware- 
house companies, paid only the five-cent 
shipper’s allowance because of the Com- 
mission’s letter of caution that the con- 
tracts might be illegal. 


“The question here,” he continued, “is 
whether there should be any concerted 
movement on the part of such ware- 
house companies to attempt to obtain 
the balance of the contract rate for ton- 
nage on which they were paid only the 
five cents during the undecided period. 
We have no comment to make on either 
angle.” 


Mr. Beeler reported that R. W. Park- 
inson, of the general traffic department, 
Montgomery Ward & Co., Chicago, had 
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discussed with President Leo Cooke, of 
the A.W.A. merchandise division, the 
question of carriers undertaking to limit 
their liability by settling concealed dam- 
age claims on a reduced basis. 

“Under Article 16 of the American 
Trucking Associations’ freight claim 
rules,” he said, “many motor carriers 
were refusing to pay more than 50 per 
cent; the Railway Express Agency was 
attempting to reduce claim payments to 
as much as one-third of the damages 
reported, while the rail carriers seemed to 
be requesting increased claim amend- 
ments although for the most part little 
trouble was being noted in connection 
with rail settlements. 

“. . . President Cooke elected to work 
with the N.I.T.L., which has now re- 
quested the A.T.A. to amend Article 16 
to read: 

“‘Notation of shortage or damage 
known by delivering carrier to exist as 
evidenced by the actual check at time 
of delivery of freight must be endorsed 
on the paid freight bill or consignee’s 
delivery docket.’ 

“The freight claim division of the 
AAR. at its next annual meeting in 
June, 1949, will be requested to amend 
Rule 70 of its freight claim rules in the 
same way. 

“It is expected that this handling of 
the matter will result in a satisfactory 
disposition of this problem.” 


Basing Point System 


Mr. Beeler said that the annual meet- 
ing should take cognizance of the situa- 
tion created by the change in the base- 
point selling system as it affected com- 
modities which were general warehoused. 

“We are certain that this is a two- 
edged sword in that it will probably ad- 
versely affect some members while ma- 
terially helping others,” he said. “To 
warehousemen located at ports this 
should prove to be a considerable aid, as 
the buyer, seeking his lowest cost from 
‘f.o.b. the mill,’ will seek water trans- 
portation where available and in most 
instances it will be found that, if it is 
possible to secure his requirements from 
mills advantageously located on water, 
he can justify purchases in large enough 
quantities to secure minimum water 
rates, pay warehousing on his inventory, 
and still have lower ‘transportation’ 
costs than obtained under the base-point 
pricing system. 

“So long as the present seller’s market 
remains, there will be no appreciable 
change in allocations, etc., but the min- 
ute anything like normal conditions re- 
turn, there are bound to be many 
changes in sources of supply and meth- 
ods of transporting that make it highly 
advisable for each warehouseman to give 
careful thought as to what his own 
situation may be.” 


Barge Transportation 

Mr. Beeler concluded his report by say- 
ing that “all of the many past irritating 
practices that once prevailed at river 
ports, as put into practice by the Fed- 
eral Barge Lines and remaining as a po- 
tential source of trouble so long as river 
terminals and warehouses were govern- 
ment-owned and/or operated, are no 
longer threats to our welfare because of 
recent developments.” 

“The Federal Barge Line,” he contin- 
ued, “decided to discontinue operation of 
such terminals and it is our understand- 





ing that a group of our members, in- 
cluding Paul Frenzel, William Huggett, 
Charles LaMothe and perhaps others, 
have formed a new company that will 
take over and operate all such facilities.” 

The chairman of the general traffic 
committee asserted that the additional 
rate increases recently granted the rail 
carriers by the Commission, together with 
the tendency on the part of all carriers 
to increase the spread between less-car- 
load or less-truckload and carload and 
truckload shipments, made for more use 
of carload or truckload movement, and 
that it behooved each warehousemen to 
determine whether this was helpful or 
harmful, and to take steps to protect 
himself. 


Membership at All-Time High 


Wilson Little, of Chicago, executive 
secretary of the merchandise division, 
A.W.A., reported that at the close of the 
year the division’s membership was at an 
all-time high, with 396 member com- 
panies and 38 branch houses, a net gain 
of eight member companies in 1948. 

President Cooke in a talk on public 
relations delivered before a luncheon 
session of the meeting, declared that 
each industry had its own public—the 
people who were the most likely to have 
an effect upon its business. 

“In the warehousing business,” he said, 
“our public consists of three groups: 
First, the select group of your prospects 
and customers — the bread-and-butter 
group—the men whose business will keep 
you in business. Next, there are the 
marginal prospects, those customers and 
prospective customers whose business 
may be of some small significance to 
you. And last, the general public and 
the people who are not prospective ware- 
house customers. In any merchandising 
or promotional activity, I think it is only 
common sense that the major effort be 
directed to the bread-and-butter group. 
.. . We must tell our story to the traffic 
managers, the shippers in industry, who 
are our bread-and-butter customers.” 


Otis Elected 


Business sessions of the National As- 
sociation of Refrigerated Warehouses, 
which were held concurrently with but 
separately from the A.W.A. Merchandise 
Division sessions, opened February 8, 
with a corporate business session devoted 
to N.A.R.W. affairs. 


Highlights of this session were reports 
of the N.A.R.W. committees on legisla- 
tion, insurance and safety in refrigerated 
warehouses by their respective chairmen. 


Following the morning session a special 
meeting of the N.A.R.W. executive com- 
mittee was held at which the following 
officers were elected for 1949: President 
—Arthur N. Otis, New York City; vice- 
president—Fred F. Alford, Dallas, Tex., 
and treasurer—Julius Gagini, Omaha, 
Neb. 

The afternoon program was devoted 
entirely to research and its importance 
to the refrigerated warehousing indus- 
try. Paul P. Logan, director of research 
for the National Restaurant Association, 
Chicago, Ill., told of the problems facing 
his industry and of the role research 
was playing in constantly improving the 
153 billion pounds of food consumed an- 
nually by American people. 

Thomas W. Rector, vice president of 
General Foods Corp., told the members 
of the General Foods research program 
and stressed the importance of research 
if any industry was to keep abreast of the 
times. 

H. C. Diehl, director of The Refrigera- 
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tion Research Foundation, closed “he 
meeting with an evaluation of T.RJF. 
and its work. He told about millions: of 
dollars’ worth of facilities at the « is- 
posal of the foundation, the knowle ige 
and experience of those who condu: ‘ed 
many of its experiments, and then com- 
pared this with the small budget on 
which the Foundation must operate, »ut 
on which, he said, it accomplished work 
of almost inestimable value to the re- 
frigerated warehousing industry. 


N.A.R.W. sessions on February 9 were 
devoted entirely to the theme “Mer- 
chandising Through Public Relations.” 
F. J. Becker, president, National Asso- 
ciation of Frozen Food Packers, opened 
the day’s proceedings with a talk en- 
titled “Public Relations Are In ‘he 
Center.” He compared the frozen foods 
industry to a wagon wheel of which the 
packers were the hub. The spokes, he 
said, represented all the various func- 
tions of distribution and the rim the 
ultimate consumers. He called for co- 
operation and understanding—good pub- 
lic relations—between all the parts of 
the wheel. 


“If the hub and spokes are well built 
and the rim sound and satisfied, then 
we can have a strong wheel that will 
carry a heavy pay load profitably,” said 
Mr. Becker. 

Good employee-employer _ relations 
came in for thorough discussion under 
the heading “Public Relations Are Hu- 
man Relations.” R. M. Hagen, Los An- 
geles; H. C. Emerson, Bridgeton, N. J.; 
and P. V. Henningsen, Portland, Ore., 
covered this subject in panel discussion. 
The important bearing of good industrial 
relations on efficiency was stressed. 


Community relations were covered in 
talks by F. S. Krug, Jr., Cincinnati; F. 
D. Newell, Jr., Minneapolis; and C. E. 
Simmon, Oklahoma City. In their panel 
discussion they outlined programs which 
warehousemen could follow to stimulate 
an appreciation of the importance of 
warehousing among the citizens of local 
communities. Among these were: Par- 
ticipation in community affairs, Red 
Cross Drives, Community Chest, Rotary 
Clubs, etc., and plant visitations by local 
groups such as schools, clubs, etc. 


Highlight of the day was a P.A.CER. 
luncheon addressed by Almon E. Roth, 
president of the San Francisco Em- 
ployers Council. He spoke on labor re- 
lations. He discussed the present hear- 
ings in Washington on proposed labor 
legislation. It was his opinion that the 
Taft-Hartley Act would be changed but 
not be completely repealed or “emascu- 
lated.” He said experience had shown 
that some features of the act need 
changing. Mr. Roth said the country 
could expect a modified version of the 
Taft-Hartley Act under some _ other 
name. 


The afternoon session consisted of 4 
Public Relations Town Hall in which all 
participants in the morning sessions and 
the P.A.C.E.R. luncheon program took 
part. This session took up the entire 
afternoon and was devoted exclusively to 
discussion of questions arising from the 
morning and luncheon panel and ad- 
dresses. 

The final day of the 58th annual meet- 
ing of the N.A.R.W. division of A.W.A. 
continued the merchandising theme, 
which had run through the entire con- 
vention. 

The sessions began with the show:ng of 
the film “Food for America,” ‘which 
stressed public relations and merchan- 
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dising in the food industry as applied 
py The Beatrice Foods Company. 

Cost studies being made by the Chi- 
cazo group of warehouses were graphi- 
cally described by W. C. Baker of Chi- 
caco. He employed slides and charts to 
jllustrate his talk. The advantages of 
cost controls of this kind were also 
stressed. 

Materials handling also came in for 
graphic treatment in the morning ses- 
sion. An N.A.R.W. associate member, Yale 
and Towne Manufacturing Co., present- 
ed a new film showing the installation 
of their equipment in both the new 
single-story and the old multiple-story 
plant of the Quincy Market Cold Stor- 
age and Warehouse Co., Boston. The 
discussion which followed emphasized 
what could be accomplished with the 
use of modern materials handling equip- 
ment and also pointed out some impor- 
tant considerations which should be 
borne in mind before such equipment 
was installed. Walter Thompson, of 
Modesto, and K. N. Friend, of San Fran- 
cisco, comprised the panel on this sub- 


ject. 

A brief talk by J. H. Colquitt, of the 
N.A.R.W. staff, on the new 1949-50 Di- 
rectory of Public Refrigerated Ware- 
houses, described how the _ directory 
could help the member merchandise the 
refrigerated space in their warehouses. 
The new edition would reach 500 more 
warehouse customers than ever before, 
he said. 

A. N. Otis, newly elected president of 
N.A.R.W., closed the morning session 
with a talk on “Our Intra-Industry Re- 
lations.” He urged cooperation among 
the various components of the industry 
for the greater gain of all concerned. 

The convention closed for N.A.R.W. 
with a full afternoon open forum discus- 
sion of refrigerated warehousing prob- 
lems. This session included a brief ad- 
dress by Vallee O. Appel on what the 
industry was doing to be prepared to 
meet any possible national emergency. 

The N.A.R.W. directors called for the 
appointment of a traffic advisory com- 
mittee to study transportation proposals 
affecting storage of perishable commodi- 
ties, to report its findings from time to 
time to the association office in Wash- 
ington. 

Resolutions regarding the Taft-Hartley 
Act, amendment of the fair labor stand- 
ards act of 1938 and support of the 
Hoover Commission on the reorganiza- 
tion of the executive departments of the 
federal government, which were adopted 
at the closing general session of the 
A.W.A. Convention, were previously 
adopted by N.A.R.W. at its closing ses- 
sion. 





Great Lakes Board 
To Meet March 15-16 


Officers for 1949-50 will be elected and 


chairmen of the various committees will 
be nominated at the twenty-sixth annual 
meeting of the Great Lakes Regional Ad- 
visor’ Board in Hotel Statler, Detroit, 
Marv’ 15 and 16. 


; Th election and the general luncheon, 
the ‘ter to be addressed by George 
Chri: “pher, President of Packard Motor 
Car‘, will highlight the board’s second- 


day © ssions. The luncheon is to be co- 
spon. red by the board and the Traffic 
a Detroit. The morning will be de- 
7 e 


) a joint meeting of the executive 


— ‘road contact committees. One of 


‘f speakers will be W. E. Callahan, 


Washington, manager open car section, 
Association of American Railroads. 

A special session on the evening of the 
first day will be that of the freight loss 
and damage committee. Its chairman, 
H. E. Chapman, traffic manager of 
S. S. Kresge Co., contemplates the organ- 
ization of subcommittees in all major 
and medium-sized cities in the board’s 
area, to hold frequent meetings and make 
monthly reports to the parent committee. 
Mr. Chapman recently was named vice- 
chairman of the area embracing the 
Great Lakes, Northwest and Midwest 
boards for the Perfect Shipping Month 
campaign in April. 





Freight Car Supply, Age 
Of Rails’ Rolling Stock 
Discussed by A. H. Gass 


Recent easing of the need for using 
almost every freight car for immediate 
reloading as soon as unloaded had pro- 
vided an opportunity for relocation to 
owning lines of a large number of cars 
which had become scattered in the pro- 
longed period of heavy traffic, and, 
though much had been accomplished in 
the return of cars to their owners, much 
remained to be done, said Chairman 
Arthur H. Gass, of the car service divi- 
sion of the Association of American Rail- 
roads, in the February report by the divi- 
sion on the national rail transport 
situation. 

“That the railroads are meeting with 
success in their efforts to relocate cars to 
owners,” he said, “is indicated by the 
fact that as of February 1 there were 36.9 
per cent system box cars on home roads. 
This compares with 33.9 per cent on Jan- 
uary 1 and is the highest percentage of 
home box cars on the owning lines since 
June 1, 1943, when the figure was 37.0 
per cent.” 

Shortly before the February report of 
the car service division was issued, there 
was made public a letter sent by Mr. 
Gass to Hugo Ignatius, of New York City, 
chairman of the National Industrial 
Traffic League’s committee on transpor- 
tation instrumentalities and car service, 
in which Mr. Gass stated that, compar- 
ing two different bases of computation, 
it might fairly be concluded that the 
actual average age of the railroads’ pres- 
ent freight car ownership was between 
16.8 and 20.7 years. Mr. Gass wrote in 
answer to inquiries Mr. Ignatius had 
made as to freight car ages, installations 
and retirements. 

Mr. Gass said that American Railway 
Car Institute estimates of average ages 
of freight cars as of December 31, 1947, 
did not take into account complete re- 
building or equivalent heavy repairs— 
operations which, he said, produced from 
the shipper’s standpoint what was sub- 
stantially a new car. He noted that the 
A.R.C.I. car-age estimates at the end of 
1947 were: 18.4 years for box cars, 22.1 
for gondolas, 21.8 for hoppers, 22.3 for 
“reefers,” 21.3 for flat cars, and, for all 
cars, 20.7 years. 


Minimum Age Estimate 


“An estimate can be made of the mini- 
mum age of our present ownership by 
using our record of new and rebuilt cars 
turned out of shops each year,” Mr. Gass 
wrote. “We have these data complete 
for the past 23 years and by using the 
AR.C.I. figures of new cars built for the 
previous seven years, this record can be 









21 


| TRANSPORTATION WEEK 


compiled for a 30-year period. I say 
‘minimum age’ because this basis would 
have to assume that all of the cars re- 
tired because of age would be in the 
oldest categories and also no allowance 
can be made for newer cars that are de- 
stroyed in service. Recognizing these in- 
firmities, we find 548,097 cars, or 30 per 
cent of the total, were built within the 
past 10 years, giving them an average age 
of 4.1 years; 348,597, or 19 per cent of the 
total, were built from 10 to 19 years ago, 
giving them an average age of 15.1 years; 
868,968, or 47 per cent of the total, were 
built from 20 to 25 years ago giving them 
an average age of 24.5 years; leaving 
72,027, or 4 per cent of the total, built 
30 or more years ago. For the total 
ownership of 1,838,689 cars the minimum 
average age, computed on this basis, is 
16.8 years. ... 

“A comparison of installations and re- 
tirements for the past five years by types 
of cars ... indicates 15.5 per cent of the 
cars now owned were new since January 
1, 1944, box cars 17.7 per cent; also that 
the number of cars retired during this 
period comes within 1,080 of being ex- 
actly the number that will have been 
installed... .” 


Purpose of Car Service Rules 


In his report on the rail transport 
situation, Mr. Gass discussed car service 
rules, and he stated in that discussion 
that the aim of those rules was to keep 
on each railroad its own cars to the 
extent practicable and, when such cars 
had been loaded away from home, to find 
loading for them which would take them 
back to owning lines or home territory. 
He said it was to the distinct advantage 
of shippers that the percentage of home 
cars at home be kept as high as pos- 
sible. He said his division did not ex- 
pect 100 per cent performance in accord- 
ance with the rules, but that “what we 
do expect and what we ask is merely 
that wherever there is a choice as be- 
tween two or more freight cars, the car 
be selected which, after loading and 
movement to destination, will be either 
on its home line or nearer to it than at 
the point of loading.” 

“To accomplish this.” he continued, 
“shippers should: (1) Place with serving 
road or roads, as far as practicable in 
advance of loading date, detailed car 
orders showing type and size car de- 
sired, commodity, date to be loaded, and 
full routing and destination; (2) make 
the best selection from among the cars 
available at loading docks for applica- 
tion on the loadings or billings avail- 
Geet 


Coal Loadings Light 


After stating that rail movement of 
coal since January 1 had been substan- 
tially below normal, Mr. Gass said this 
was due not only to market conditions 
but also to “the fact that tonnage nor- 
mally diverted .from river to rail move- 
ment during winter months has been 
handled by river transportation this 
year because of the unusually mild 
winter in territory east of the Mississippi 
River. For the five weeks of 1949 ended 
with February 5, he said, the rail coal 
loadings had totaled 787,490 cars, as 
against 921,284 in the same 1948 period, 
966,075 in the same 1947 period, and 
912,276 in the same 1946 period. 


Car Supply Situation 
With respect to supplies of different 
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types of cars, Mr. Gass said demands 
for hoppers had been considerably re- 
duced as compared with previous years; 
that the gondola supply had been satis- 
factory except for “some tight spots in 
the Chicago steel loading area; that 
there had been heavy demands for plain 
flat cars in the Ohio Valley and midwest 
areas because of stepped-up loading of 
farm implements; that requirements for 
flats of special types were unusually 
heavy; that there was a surplus of cov- 
ered hoppers normal at this season of 
the year, and that there was a consider- 
able surplus of merchandise or lower 
class box cars, though demands for 
better grade box cars had been increas- 
ing gradually. 

“Revenue box car loadings for the first 
five weeks of 1949,” he said, “were 
182,578 cars or 10.6 per cent under the 
same period last year. Reduced l.c.l. 
loadings accounted for about 36 per cent 
of the total decrease, while grain and 
grain products represented 5 per cent of 
the reduction . 

“January quotas under the govern- 
ment’s export grain program originally 
called for 173 cargoes; however, only 111 
cargoes were actually lifted in that 
month. Failure to meet the schedule 
was due, not to lack of grain at ports, 
but a shortage of ships ... The program 
for February has been increased from 
176 cargoes to 221 cargoes...” 

Mr. Gass said that the supply of device 
and equipped automobile cars was ade- 
quate to handle current production, and 
that all the principal roads reported a 
surplus of both single and double-deck 
stock cars. 

There had been considerable tighten- 
ing up of the refrigerator car supply 
Since the first week of February because 
of heavy fruit and vegetable loading in 
Florida, increased potato loading in Ore- 
gon, Idaho, Colorado, Nebraska, North 
Dakota, Minnesota, and Maine, and 
fruit loading in the Pacific northwest 
Mr. Gass reported. 

After observing that production of new 
freight cars in January totaled $8,913, 
Mr. Gass said this included 17,533 cars 
for Class I railroads and rail-owned or 
controlled private refrigerator car lines. 
For the Class I roads, he said, retire- 
ments totaled 5,770, making a net gain 
in January of 1,763 in cars owned. The 
number of cars on order as of February 
1, he said, was 96,214, for all railroads 
and all car lines. 


Use of Cars 


Average turn-around time for Janu- 
ary, according to the car service division’s 
report, was 16.62 days for all types of cars, 
as against 15.53 days for January, 1948, 
14.84 for the same month of 1947, and 
16.32 for January, 1946. 

Detention of freight cars over free time 
of 48 hours in January this year was 
reported as 16.86 per cent, compared with 
16.96 for January, 1948, and 16.47 for De- 
cember, 1948. 


Embargoes placed by the railroads 
against individual consignees in the pe- 
riod January 1 to February 16, 1949, to- 
taled 54, of which 16 were placed by the 
car service division and 38 by individual 
roads, Mr. Gass stated. He said that, 
of a total of 101 such embargoes in 1948, 
37 were placed by the car service division 
and 66 by railroads. He said it was 
interesting to note that the number of 
embargoes placed so far in 1949 was only 


about half the number placed in the cor- 
responding period of 1948 and one-third 
the number placed in the same period of 
1947. He viewed this decrease as an indi- 
cation that “due to the lower level of car- 
loadings and perhaps to the fact that 
industries generally are becoming more 
inventory-minded, the opportunity for 
accumulation has been substantially re- 
duced.” 


A.A.R. Tells About 


Names of Freight Trains 


“Although the proper names of many 
passenger trains have become a part of 
our everyday language, it is not so well 
known that the nation’s railroads have 
also given names and nicknames to their 
freight trains,” says the Association of 
American Railroads. “There are about 
a thousand passenger and freight trains 
in the country with names ranging from 
famous people, historical events and 
places, to animals, planets and descrip- 
tions of the service performed. 

“Reflecting the speed of modern 
freight trains are the familiar ‘Cannon- 
balls’ and ‘Redballs,’ as well as ‘Bullets,’ 
‘Rockets,’ ‘Meteors,’ “Thunderbolts,’ ‘Blue 
Streaks’ and ‘Comets.’ 

“Taking their names from animals, 
there are freight trains called ‘Black 
Cat,’ ‘Bull Dog,’ ‘Blue Goose,’ ‘Grey- 
hound,’ ‘Badger,’ and ‘Man O’War.’ 

“Other trains, describing the services 
they perform, bear names such as ‘Vege- 
table Special,’ ‘King Coal,’ ‘Steel Special,’ 
‘Textiler’ and ‘Stock Special.’ 

“Although fitting no category, many 
freight train names are samples of the 
imagination of those who operate and 
use the railroads. For example, there 
are the ‘Silk Hat,’ the ‘Bunyan Special,’ 
‘Cousin Nelly,’ a ‘Dirty Shirt,’ ‘Cornu- 
copia,’ a ‘Sally Rand’ and a ‘Mae West.’ 

“Most passenger train names come 
from the cities and areas which they 
serve, but they, too, have their colorful 
and unusual names such as ‘Miss Lou,’ 
‘Cracker’ and ‘Cabana.’ 

“Indian names such as ‘Iroquois,’ 
‘Chickasaw,’ ‘Chippewa,’ ‘Choctaw’ and 
‘Hiawatha’ are popular, and numerous 
other passenger trains are named after 
people, animals, birds and flowers. 

“Origins of many train names have 
long since been forgotten; many were 
suggested by the shippers and travelers 
who use the railroads, and others just 
grew over the years and were accepted.” 


Foreign Trade Convention 


The thirty-sixth National Foreign 
Trade convention, sponsored by the Na- 
tional Foreign Trade Council, Inc., will 
be held in New York City, with head- 
quarters at the Waldorf-Astoria, on 
October 31-November 1-2, 1949, the coun- 
cil has announced. It urges members and 
delegates outside New York City to make 
early room reservations. 





C.G.W. Passenger Service 


The Iowa State Commerce Commis- 
sion on February 15 granted permission 
to the Chicago Great Western Railway 
to discontinue for a 30-day period pas- 
senger trains Nos. 11 and 16 operating 
on its line between Oelwein, Ia., and 
Kansas City, Mo. At the end of that 
period, the commission will make a 
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further decision if the revised service 
offered by trains Nos. 12 and 15 does not 
prove adequate to those using the service, 
Following a number of objections to 
the road’s proposal to discontinue two 
passenger trains, a conference was held 
on February 11 at Oelwein, at which 
railroad officials presented statistics to 
show that operation of the two trains in 
1948 resulted in out-of-pocket losses of 
$222,984, the loss exceeding 50 cents a 
train mile. Revenue statistics also showed 
that for 1948 trains Nos. 12 and 15 (the 
now remaining passenger service on this 
line) were operated at a substantial loss, 
Great Western officials declared that the 
latter two trains would either stop or be 
subject to flag at all stations previously 
served by the discontinued trains. 


A.T.A. Challenges A.A.A.: 
‘Prove or Retract Charge 
Of Truck Damage to Roads’ 


An assertion by the American Auto- 
mobile Association that “thousands of 
miles of the country’s most important 
roads are being prematurely destroyed by 
the increased use of heavy commercial 
vehicles” has brought from the American 
Trucking Associations, Inc., a demand 
that the AAA. “furnish the public 
with substantiation of its charges that 
commercial vehicles are responsible for 
excessive damage to highways” or that 
it issue a retraction. 

The demand was made in a telegram 
sent by John V. Lawrence, managing 
director of the A.T.A., to R. J. Schmunk, 
of Cleveland, O., president of the A.A.A. 

Major causes of the “accelerated de- 
struction of the highway plant,’ the 
A.A.A. said, were the trucks operating 
over the highways of states which per- 
mitted loads in excess of 18,000 pounds 
per axle and “the far too frequent prac- 
tice of overloading beyond the legal 
limits in these and other states.” It said 
that its president, Mr. Schmunk, had 
urged the state legislatures now in ses- 
sion “stand fast against the pressure for 
higher weight limits, that they repeal 
laws permitting weights in excess of 18,- 
000 pounds per axle load, and that every 
state undertake vigorous enforcement 
of weight limits “so that the overloading 
evil may be brought under speedy con- 
trol.” It quoted the following from 4 
statement by Mr. Schmunk: 

“As recently as last November the 
annual convention of our association 
called attention to the unconscionable 
damage that our roads are sustaining 
because of the operations of a compara- 
tively small segment of the great truck- 
ing industry, and urged remedial action. 


Truck Operators’ Cooperation Asked 


“Many truck operators take the same 
dismal view of abuses that we do, and 
we urge their cooperation in an all-out 
drive to protect our investment of bil- 
lions of dollars in highways—an invest- 
ment now in serious jeopardy. 


“Destruction of our highway plant, 
which is so vital to the prosperity am 
the transportation economy of the coun- 
try, is proceeding at an accelerated pact 
at a time when vehicle registration is 
creasing by leaps and bounds. 


“The alarming deterioration is clearly 
noticeable not only on our primary high- 
ways but also on many principal secon- 
dary roads, with conditions particularly 
aggravated in the northeastern ar some 
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middlewestern states. As against the 
damage to roads now in progress, we 
have a situation where we have not even 
pegun to catch up with the lag in road 
improvement during the war years and 
the years immediately thereafter. 


“The ratio of the heavier type of com- 
mercial vehicle to all vehicles has in- 
creased. This in itself reduces the ca- 
pacity of the roadway, in addition to 
the pounding involved. Many of the 
overloaded units in the traffic stream are 
underpowered and underbraked, creating 
a most serious safety hazard at the same 
time that they clog the arteries they 
use. 

“Enforcement of weight regulations all 
put stopped during the war years, when 
the military authorities took the short- 
sighted view that ‘roads are expendable.’ 
Inspection should be fully activated. 
Weight laws should be enforced to the 
letter; and procedures should be invoked 
that would bring respect for the law— 
a respect now wholly lacking in many 
areas. 


“As a result of heavy damage to all 
forms of pavement, the cost of main- 
tenance and reconstruction is mounting, 
leaving less and less for the new type 
of highways, such as are planned for 
the national system of interstate high- 
ways. There are instances, of course, 
where pavement breakdown can _ be 
traced to faulty construction, but these 
are in the minority. 


“This is not an issue of punitive 
measures against trucks. They are of 
the most vital importance to the economy 
of the country. The issue is rather one 
of reasonable protection for our highway 
plant in the public interest, in the in- 
terest of all users, by bringing a halt to 
flagrant abuses.” 


A.T.A. Calls for ‘Evidence’ 


In his telegram to Mr. Schmunk, Mr. 
Lawrence said: 


“Your press release of yesterday cap- 
tioned ‘Billions of dollars worth of na- 
tion’s finest highways are being pounded 
to pieces by overweight and overloaded 
commercial vehicles A.A.A. warns’ is, we 
believe, a sensational.and damaging mis- 
statement of fact. No responsible or- 
ganization is entitled to issue such a 
damaging charge without having before 
it definite proof of the accuracy of its 
contentions. 


_ “We publicly call upon you to furnish 
immediately to this organization the 
following evidence (1) Name or number 
of ‘nations’ finest highways and exact 
location and mileage thereon which has 
been ‘pounded to pieces’ by overweight 
and overloaded commercial vehicles with 
exact description of damage; (2) specific 
and satisfactory proof that this alleged 
damage was done by commercial vehicles 
and not caused by faulty construction, 
weather conditions or lack of mainte- 
Nance. No sweeping generalizations will 
suffice since your charge was expressed 
~“hergeen of dollars and thousands of 
lles.” 

Failing production of this proof, Mr. 
Lawrence demanded a retraction. 

Afier stating that state legislatures 
are now in session and that the A.A.A. 
blast” might influence pending legisla- 
tion to the detriment of agriculture and 
indusiry which depend ‘upon truck 
transvortation, Mr. Lawrence asked for 
an immediate response. 


“Tr Jcks have been paying 30% of the 
Specio! taxes levied against all motor 
he said. “They have bought 


hundreds of millions of dollars of equip- 
ment designed to comply with state reg- 
ulations as to sizes and weights. Now 
we are confronted with the charge that 
these vehicles, operating lawfully on 
roads engineered by state highway de- 
partments to carry the legal weights, 
have been damaging the highways. If 
this is true, somebody has wasted a lot 
of public money and the trucking in- 
dustry has been bilked of millions of 
dollars of money. Obviously it is ridic- 
ulous to force the trucks to pay taxes 
assessed on a weight basis and fail to 
supply highways to carry these weights. 


“The A.A.A. statement slyly combines 
the terms ‘overweight’ and ‘overloading’. 
Nobody knows what overweight actually 
is and the A.A.A. itself last fall admitted 
this by calling for an impartial study 
of the subject. A related study is actu- 
ally under way and until it is completed 
no one has any justification for making 
positive statements cbout weight limits. 
Despite its plea for such a study the 
A.A.A. for some reason has seen fit to 
anticipate its findings despite the fact 
that conclusions to be drawn from the 
current study are not even in the tenta- 
tive stage. 


Disapproval of Overloading 


“As to overloading, by which is meant 
carrying greater weight than the legal 
limits, the trucking industry itself has 
repeatedly gone on record against this 
practice. Currently there are enforce- 
ment campaigns in many states aimed at 
detecting such overloading and this in- 
dustry is completely in favor of every 
effort to eliminate such abuse as may be 
occurring. However, there is a great 
deal of difference between a violation of 
the law as such and abuse of the high- 
way by an overload. Best evidence of 
this is the ridiculous lengths to which 
some of the overloading propaganda is 
being carried. A report in a Chicago 
newspaper on overloading mentioned 
only two specific instances. One involved 
a farm truck in which the hogs had 
huddled in the front of the truck for 
warmth creating an overload on the 
axle. The other also involved a farm 
milk truck found to be 300 pounds over 
the limit. When stopped the driver 
promptly emptied 300 pounds of milk 
onto the ground rather than send for 
another truck. Charges of overloading 
are based in part at least on instances of 
this kind in which it is completely obvi- 
ous that no possible damage could be 
done to the highway. 


“It might be well to inquire as to 
whether or not some of the alleged dam- 
age to highways is due to poor engineer- 
ing, construction and design, particu- 
larly with reference to the sub-grade. 
There is also the factor of obsolescence. 
We have heard of one old road over 
which truck traffic was routed while a 
major highway was undergoing repair 
and the detour failed to stand up but 
this road was fifteen years old and not 
a modern highway. 


“During and after the war, it is notori- 
ous that maintenance of public high- 
ways was either non-existent or on a very 
limited scale. This was due largely to 
shortage of materials. These non-main- 
tained highways deteriorated rapidly, 
whether trucks used them or not. We 
find that parkways, over which trucks 
are forbidden to operate, show the same 
type of weather and use damage re- 
corded on roads used jointly by trucks, 
buses and cars, despite being built to 
the same specification.” 
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Canadian Tariff League 
Reelects Paul; Policy on 
Rate Matters Is Adopted 


In its thirty-third annual meeting at 
Toronto, Ontario, the Canadian Indus- 
trial Traffic League reelected as its 
president George Paul, manager of the 
transportation department of Swift 
Canadian Co., Ltd., and adopted a policy 
declaration on freight rate matters for 
the guidance of its rate construction, 
tariff and classification committee. 

Over 183 members and visitors, in- 
cluding several visitors from the Na- 
tional Industrial Traffic League of the 
United States, attended the two-day 
meeting, February 11 and 12. At the 
Canadian League’s annual dinner, the 
speaker was Dr. G. Lloyd Wilson, pro- 
fessor of transportation and public utili- 
ties at the University of Pennsylvania, 
Philadelphia, Pa. His subject was, “The 
Professional Status of Traffic Manage- 
ment.” 

Officers elected, in addition to Mr. Paul, 
were: Vice-president, J. S. Robertson, 
traffic manager, Dominion Textile Co., 
Ltd., Montreal; treasurer, J. M. Varty, 
Canadian Electric Co., Ltd., Toronto; 
auditors, E. F. Salt, Rowntree Co., Ltd., 
Toronto, and F. W. Hobbs, Anaconda 
American Brass Co., Ltd., New Toronto, 
Ontario. W. T. Jackman, professor em- 
eritus (transportation) at the University 
of Toronto, again was elected honorary 
president of the Canadian League. 

In its business sessions, the Canadian 
League decided to send a telegram to 
the Board of Transport Commissioners 
for Canada, urging rescission of “tariff 
C.F.A. 67’ at the earliest opportunity, 
and adopted a resolution offered by its 
highway transportation committee, “that 
the League actively continue its policy 
of emphasizing that highway transpor- 
tation throughout Canada be effectively 
and sanely regulated by governmental 
authority.” 

The text of the freight rate policy 
declaration adopted by the League fol- 
lows: 

“The Canadian Industrial Traffic 
League believes that freight rates should 
be just and reasonable and be such as 
freely to move traffic and to afford to 
the carrier, granting efficient operation, a 
fair profit on its investment in transpor- 
tation. 

“We believe that freight rates should 
be primarily based on the cost of per- 
forming a service and the value thereof. 
It would necessarily follow that the 
rates charged by one type of carrier 
should not automatically be the same 
as on a percentage of those assessed by 
another type. 

“Any carrier could, of course, publish 
competitive rates to meet the competition 
of another type of carrier, but such rates 
should be actually competitive. In no 
case should competing carriers publish 
rates below their actual costs. 

“We believe that rates normally 
charged should be uniform to the extent 
that such is feasible under the League’s 
national transportation policy as to cost 
of performing a service. 

“Our policy is based on our under- 
standing of sound transportation prin- 
ciples. If it is necessary to depart 
therefrom, due to what might be termed 
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the national interest, the cost due to such 
departure should be met by the general 
public.” 

Dr. Wilson, in his address, discussed 
the developments that had led to forma- 
tion of the American Society of Traffic 
and Transportation and told about the 
examinations for admission of members 
to that society. 


Air Cargo Growth 
Related by Ramspeck 


Technical progress in aircraft design, 
dependable operations and the provision 
of a completely coordinated air cargo 
service to all points in the U.S. had been 
responsible for the fourfold growth of 
air cargo from 1946 to 1948, Robert 
Ramspeck, executive vice-president of 
the Air Transport Association of America, 
told members of the Atlanta Freight 
Bureau at their 47th annual dinner meet- 
ing at Atlanta, Ga., February 18. 

Citing the limitations of aircraft de- 
sign and resultant high operating costs, 
Mr. Ramspeck traced air cargo develop- 
ment from the early use of DC-3s, 
whose ton-mile costs at load factors at 
all reasonable were several hundred per 
cent above competitive forms of trans- 
portation, to the modern four-engine air- 
craft which have made possible the 
transportation of cargo in bulk at rates 
commanding the attention of industry 
management.” 

He told how, in the early years of the 
war, the scheduled airlines “realizing 
that new type four-engine planes would 
make possible a healthy development in 
air cargo, formed Air Cargo, Inc., an or- 
ganization charged with the responsi- 
bility of surveying potential markets, 
setting up service patterns various in- 
dustries would require, and projecting 
the influence of speed and service on 
these markets.” 


The war halted actual development, 
Mr. Ramspeck said, but the operating 
experience of the airlines and the armed 
forces proved that property could move 
by air in a reliable and effective manner. 
The only real barrier was the solution 
of technical operating problems, which 
in turn controlled the cost of such serv- 
ices and thus fixed its competitive status. 
As an example of the difficulties in this 
field, Mr. Ramspeck pointed out that 
personnelwise it took 2,626 employes to 
produce 100,000,000 ton-miles of air 
transportation, while the railroads could 
produce this amount of transportation 
with only 72 employes. 

The certificated airlines, after the war, 
determined on a policy that would pre- 
serve in the public interest the fullest 
degree of intense competition between 
various air carriers and at the same time 
provide a complete and fully coordinated 
air cargo service not only between all 
certificated air carrier points, but also, 
by a through-service arrangement with 
surface carriers, between all points in 
the United States served by other types 
of common carriers, said he, adding: 


This program embraced: 

The publication by all airlines of their 
general commodity air freight tariffs in one 
consolidated tariff; 

The publication of joint rates between air- 
lines points wherever they were economically 
justified; 

The negotiation of through-service arrange- 
ments with surface carriers so as to provide 


such service between airline points and off- 
airline points; 

The provision, through Air Cargo, Inc., of 
pickup and delivery service within terminal 
areas at all airline points within the con- 
tinental United States; 

The provision, through Air Cargo, Inc., of 
consolidated facilities for the expeditious 
handling of traffic at points of large volume 
operations: 


The success of this program, Mr. Ram- 
speck said, was shown by the fact that 
air cargo transported by certificated car- 
riers had increased from 19,000,000 ton 
miles in 1946 to 39,000,000 in 1947 and 
to an estimated 72,000,000 in 1948. 


Carrier Groups Endorse 
Finished Metal Products 
Tests for ‘Safe Transit’ 


All major national carrier associations 
have now approved pre-shipment test- 
ing methods recommended by the Porce- 
lain Enamel Institute Packaging and 
Shipping Committee for packaged fin- 
ished metal products weighing 100 lbs. 
or less, according to R. F. Bisbee, com- 
mittee chairman. 

Designated as “project 1A” of the 
PEI-sponsored “safe-transit” program, 
the testing system was part of an in- 
dustry project to reduce in-transit dam- 
age to all finished appliances and allied 
metal products, said Mr. Bisbee. The 
Association of American Railroads, Rail- 
way Express Agency, American Trucking 
Association, and Air Cargo, Inc., had en- 
dorsed the project, he stated. 

“The specifications of project 1A were 
developed by the Technical Planning Di- 
vision of the Packaging and Shipping 
Committee with the close cooperation of 
the carrier associations,” Mr. Bisbee said. 
“The investigation into methods of ship- 
ment of finished metal products weigh- 
ing less than 100 lbs. showed that no 
‘average’ journey could be established. 
Some products traveled very short dis- 
tances, others long. Some products were 
handled twice, others as many as fifteen 


times. Consequently, the committee 
turned its attention from shipping 
methods to shipping records. As a basis 


for establishing the tests, the records of 
four types of finished metal products 
were considered—those of porcelain 
enameled sheet steel panels for gas and 
electric ranges, washing machine tubs 
and cabinet panels, hollowware, and small 
porcelain enameled appliances. Ship- 
ment and damage records covering a 
number of years were available for all of 
these products. 

“The four groups of products were then 
divided into two general categories— 
those which, under all modes and dis- 
tances of transportation, and under all 
conditions of trans-shipment and stor- 
age, had consistently exhibited excellent 
shipping records—and those products 
which under similar circumstances, had 
consistently sustained heavy damage. 
The Committee, with the help of the 
carriers, has been able to correlate the 
performance of these products in-transit, 
and to accurately reproduce their actual 
performance records with simple and 
practical testing equipment... . 

“The test procedures and limits for 
project 1A achieve their validity through 
the sound basis of actual shipping ex- 
perience. 


“Tests and specifications carry the un- 
qualified approval of carrier representa- 
tives and were developed with their ad- 
vice and assistance. Perhaps the most 
outstanding single conclusion reached as 
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a result of these investigations is the 
fact that there is no basis for predi: ‘ing 
the safe transit of product other ‘han 
a standard performance test of the 
packaged-product.” 







1949 Packaging, Materic:ls 
Handling Exposition To Be 


Held in Detroit in Octobe: 


The Society of Industrial Pack: ging 
and Materials Handling Engineers (form- 
erly the Industrial Packaging Engineers 
Association) has announced plans to 
move its 1949 annual industrial packag- 
ing and materials handling exposition 
from Chicago to Detroit, Mich. The 
fourth annual exposition will be held Oc- 
tober 4-7 in Convention Hall, Detroit, 
marking the first time that this show 
has been held outside of Chicago. 

“Because of the high percentage of so- 
ciety membership among automobile and 
allied industries, it has long been our 
desire to focus attention on the impor- 
tant packaging and materials handling 
job which confronts this $7,000,000,000 
group,” said President Paul O. Vogt, of 
the apparatus division, General Electric 
Co., Schenectady, New York, in an- 
nouncing the change. 


To Repeat Institute 


In connection with the exposition the 
society will again conduct a packaging 
and materials handling institute, in co- 
operation with the Wayne University 
school of business administration. Dr. 
Spencer A. Larsen, who headed the first 
such institute conducted by the univer- 
sity at Detroit in October, 1947, will be 
chairman of the 1949 advisory council. 
Sessions will be held each morning the 
week of the exposition, and certificates 
of attendance will be awarded by Wayne 
University. Present plans call for a se- 
ries of field trips through various Detroit 
factories. 


Society’s Eastern Division 


Society officials announced that or- 
ganization of an eastern division with 
headquarters in New York City had re- 
cently been completed. This division 
will serve the society’s members in the 
seven states around the New York area 
—New York, New Jersey, Connecticut, 
Pennsylvania, Massachusetts, Delaware 
and Vermont. At the new division's 
first formal meeting, February 15, Serge 
G. Kousheareff, chief shipping and avia- 
tion section, transportation and com- 
munications division, U. S. Department 
of Commerce, spoke on “Economics of 
Export Packaging.” W. Gordon Bennett, 
Anaconda Copper Mining Co., New York 
City, is president of the eastern division. 


The society’s two west coast chaptels 
have made excellent progress, according 
to Charles J. Carney, Jr., managing d- 
rector. The southern California division 
holds meetings the first Monday of each 
month in the Clark Hotel, Los Angeles 
Gale C. Cunningham, North Americal 
Aviation, Inc., Los Angeles, is <ivisiol 
president. The northern California divl- 
sion has as its acting chairman Charles 
L. Lippman, Columbia Steel Co., Sal 
Francisco. At its recent meeting ! 
the Marine Memorial Hall, San Fral- 
cisco, Alvin C. Eichholz, world trade 
department, San Francisco Cha sber of 
Commerce, discussed the export »ackaé- 
ing problem. 

The society’s Michigan divisi: 
meeting February 8 in the Dei 
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Hotel, Detroit, heard O. W. Fisher, 

les manager of the Kennedy Car Liner 

Bag Co., Inc., of Shelbyville, Ind., 

sp°ak on protective packaging. Mr. Fisher 

demonstrated methods to use in protect- 

ing products against damage from dirt, 
abrasion, mildew and mold. 


T-M-K Shippers Board 
To Hear Ralph L. Lee 


Ralph L. Lee, department of public 
relations, General Motors Corporation, 
Detroit, will speak on “Humanics in Ship- 
ping,” at a luncheon meeting to be held 
March 9 in conjunction with the twenty- 
seventh annual meeting of the Trans- 
Missouri-Kansas Shippers Board. The 
luncheon, in the Hotel Robidoux. St. 
Joseph, Mo., will be sponsored jointly 
by the board, the St. Joseph Chamber 
of Commerce, and the Traffic Club of St. 
Joseph. L. F. Templin, president of the 
traffic club, will preside. Irwin Dubinsky, 
president of the local chamber of com- 
merce, will deliver the address of wel- 
come. 

J. W. Holloway, general chairman, and 
executive secretary of the Kansas-Mis- 
souri River Mills, Kansas City, Mo., will 
open the board meeting at 9 am. R. E. 
Clark, manager, car service division, As- 
sociation of American Railroads, Wash- 
ington, D.C., will report on the national 
transportation situation. The district 
manager’s report will be delivered by 
H. H. Albers, St. Louis. 

The following committee chairmen will 
report: Executive, C. F. Real, general 
secretary; railroad contact, C. W. Pace, 
Missouri Pacific Railroad, St. Louis; car 
efficiency, Mr. Real; and joint freight 
loss and damage prevention, F. L. Ruland, 
assistant general traffic manager, Gay- 
lord Container Corporation, St. Louis, 

Officers for the coming year will be 
elected. Meetings of the executive, rail- 
road contact, and loss and damage com- 
mittees will be held March 8. The Traffic 
Club of St. Joseph invites board members 
to attend an open house party the eve- 
ning of March 8, to be held in the Cham- 
ber of Commerce. 


Customs Brokers Form 


Advisory Committee 


The organization of a national advis- 
ory committee consisting of officers 
representing organizations in key cities 
of the United States has been announced 
by.Martin A. Kerner, New York City, 
president of the Customs Brokers & 
Forwarders Association of America, Inc. 
The step, said Mr. Kerner, was “in pur- 
Suance of our policy of cooperation with 
local organizations and our constant 
endeavor to form a solid and united na- 
tional front for the industry.” 

‘The duty of each member of the na- 
tional advisory committee was to “bring 
to the attention of the C.B.F.A.A. any 
cusioms or forwarding matters of na- 
tionel interest which come to his atten- 
tion, and on which he believes the asso- 
ciai'on should take action,” said he. The 
C.i: F.A.A. in turn would advise the com- 
mi..ce of all matters of national interest 
for submission to local groups for com- 
mets and suggestions, it was stated. 

Comprising the national advisory 
cor nittee are the following: Samuel 
Sh- Jiro, Baltimore Custom House Brok- 
ers % Forwarders Association; Frank M. 


Garvey, customs committee of the For- 
eign Commerce Club of Boston, Inc.; 
W. A. Woods, Chicago Freight Forward- 
ers & Customs Brokers Association; J. 
W. Allen, Forwarding Agents & Foreign 
Freight Brokers Association of New Or- 
leans; H. G. Keitz, Export & Import 
Forwarding Association of Virginia; 
Frank A. Keegan, Customs. Brokers 
Guild of the Port of Philadelphia; W. R. 
Casey, Northern Border Association of 
Forwarders & Custom Brokers; John J. 
Oldham, Pacific Coast Custom & Freight 
Brokers Association; and B. Roy Ander- 
son, Custom House Brokers Association, 
Seattle. 


Scheduled Airlines Ask 
Seven Questions About 


‘Irregular’ Operators 


Thirty-two scheduled airlines of the 
United States published a full page ad- 
vertisement in the Washington Post of 
February 23 entitled “What is the Gov- 
ernment’s Policy in Regard to Enforcing 
the Civil Aeronautics Law.” Reference 
was made to the position taken recently 
by a group of irregular carriers. The 
scheduled airlines said the ostensible 
purpose of that group’s solicitation of 
government officials was to “save these 
carriers and to allow them the right of 
free enterprise.” 

“Actually,” said the scheduled airlines, 
“their purpose is to enlist the aid of 
the government departments to continue 
their present operating procedure which, 
in many instances, is in violation of the 
law. 

“Under the civil aeronautics act there 
is equal opportunity for all, provided the 
applicant is able and willing to meet 
the requirements established by Con- 
gress in the public interest. 

“The transportation of passengers is 
a responsibility of profound public im- 
portance. The passenger depends upon 
his government to regulate all transpor- 
tation companies in such a manner as 
to afford him the highest degree of con- 
fidence and safety when he purchases a 
ticket. 

“The principal complaint of these ir- 
regular carriers is that the Civil Aero- 
nautics Board has, in endeavoring to 
execute the law and to protect the public, 
established requirements which they are 
either unable or unwilling to meet. 

“Therefore, before lending support 
either as a public servant or a passenger, 
insist that these petition-bearers give 
an honest answer to the following ques- 
tions: 

1. Do the members of your group conduct 
their operations at all times in accordance 
with the law? 

2. Are you required to operate under the 
same safety standards as the regular cer- 
tificated airlines? 

3. In the maintenance of aircraft, are you 
required to follow the same rigid standards 
of inspection observed by the regular cer- 
tificated airlines? 

4. Are your pilots required to have the 
same amount of experience as that required 
by the regular certificated airlines? 

5. Are your pilots constantly checked as 
to proficiency on the equipment which they 
are operating? 

6. In the event of an accident, do you 
carry sufficient insurance to protect the 
families of your passengers? 

7. What is the comparable safety record 


of your group and that of the regular cer- 
tificated airlines? 


“Unless these questions can be an- 
swered to your satisfaction, it is to your 
interest to refuse to support these oper- 
ators. 

“No group deserves the support either 
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of the government or the public if they 
are unable or unwilling to comply with 
the law. We believe in equal opportunity 
for all, but we also believe in one stand- 
ard of law enforcement for all and one 
standard of safety regulation for all.” 


Conference Held in Office 
Of Senator Reed on Export 


Grain Transport Problem 


Representatives of the car service di- 
vision of the Association of American 
Railroads and officials of two agencies 
in the Department of Agriculture con- 
ferred with United States senators from 
Kansas and Nebraska on February 18 in 
an effort to determine what steps might 
be taken to facilitate the rail movement 
to Gulf and Atlantic ports of what they 
believed would be a tremendous volume 
of export wheat, soon to be withdrawn 
from storage on the maturing of Com- 
modity Credit Corporation loans on the 
wheat. 


Though the interests represented in- 
dicated at the conference, held in the 
office of Senator Reed. of Kansas, that 
they would do all in their power to 
expedite the movement of the “old” 
wheat for export so as to provide storage 
space for the new crop, the harvesting of 
which would begin about May 15 in the 
southwest, it was stated after the con- 
ference that there was ‘still a danger of 
freight car shortages in connection with 
the movement of export shipments to 
the ports. 


The situation under discussion at the 
conference was outlined by Senator Reed, 
in a letter of invitation he sent in ad- 
vance of the meeting to other senators 
from Colorado, Kansas, Nebraska and 
Oklahoma. The letter included the fol- 
lowing: 


“There are 343,350,033 bushels of wheat 
under loan and purchase agreement. As 
you know, title to this wheat is deter- 
mined by April 30. Part of this wheat 
is in terminal elevators, part in country 
elevators, and part on the farms. In 
round numbers, wheat in the several 
states involved is as follows: Colorado, 
22 million bushels; Kansas, 77 million 
bushels; Nebraska. 26 million bushels; 
Oklahoma, 59 million bushels. 

“To transport all of the wheat under 
loan and purchase agreement will re- 
quire 200,000 freight car loads. It is a 
transportation problem of great magni- 
tude, especially affecting the states 
named above. 

“Officials from the car service division 
of the Association of American Railroads 
came over to talk with me about this 
. . . The problem is so serious that I 
called Mr. William McArthur of the 
C.C.C. (Commodity Credit Corporation). 

“Both groups have arranged to meet 
in my Office ... February 18.... At 
that time there will be a full discussion 
of the whole problem... .” 


C.C.C. and Export of Grain 


It was explained at Senator Reed’s 
office that the wheat covered by Com- 
modity Credit Corporation loans had to 
remain in storage until the loans ma- 
tured, April 30. and that the farmers 
might then either pay the loans and 
dispose of the wheat as they saw fit, or, 
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if they did not pay the loans, the C.C.C. 
would take title to the wheat and would 
use it to fill American export grain 
commitments. Railroad spokesmen had 
told Senator Reed, it was said. that it 
would be impossible to move the volume 
of wheat covered by C.C.C. loans, to 
which the C.C.C. expected to take title, 
out of storage between May 1 and May 
15 and make room for the new wheat 
in the storage facilities to be vacated. 


Senator Reed stated, after the confer- 
ence, that it had been found impracti- 
cable for the C.C.C. to change the status 
of the loans, but that the C.C.C. had 
moved its clerical force for handling the 
maturing loans from Washington, D.C., 
to Kansas City, Mo., and hoped to have 
the loan settlement work done by May 
2, so that movement of the stored wheat 
theretofore under loan could begin. 


Present at the conference, in addition 
to Senator Reed, were: Senator Schoep- 
pel, of Kansas; Homer H. Gruemke, 
representing Senator Wherry, of Ne- 
braska; Arthur H. Gass, chairman of the 
A.A.R. car service division; Ralph E. 
Clark, manager of the closed car section 
of that division; William McArthur, as- 
sistant director of the grain branch, De- 
partment of Agriculture; Russell J. Hud- 
son, of the C.C.C. grain exports branch: 
Woodrow R. Walton, of the Agriculture 
Department’s Production Marketing 
Administration; H. F. Shambarger, as- 
sistant controller of the C.C.C.; Latham 
White, of the P.M.A., Dallas, Tex., and 
Herman Fakler, of the Millers National 
Federation, Washington, D.C. 


Illinois Highway Users 
Oppose Any Tax Increases 


Protests against any increases in gaso- 
line or other highway-user taxes by the 
state of Illinois as “unjustified and an 
unwarranted dipping into the people’s 
thin purses” were voiced at the February 
11 meeting of the Illinois Highway Tax- 
payers Committee, in the Stevens Hotel, 
Chicago. The newly-organized com- 
mittee, representing Chicago and Illinois 
associations, and business firms, voted to 
take state-wide action in putting the 
facts before voters. 

“There is absolutely no justification 
at this time for any increase in the gaso- 
line tax, automobile registration taxes, 
truck fees, or other highway-user taxes,” 
said the committee in a statement issued 
following the meeting. “Official figures 
prove that sufficient funds are or will 
be available from existing rates. 


“Reports from Springfield indicate 
that the legislative highway and traffic 
problems commission is seriously con- 
sidering a super-colossal, multi-billion- 
dollar road building fantasy. Other re- 
ports indicate that its proponents plan 
unusually fast legislative action. ; 
The proposed 5-cent state tax on gaso- 
line is a 66 per cent increase. It is 
equivalent to a 35 per cent sales tax on 
gasoline, a rate virtually double the levy 
on luxuries. 


“Proposed increases in registration 
fees average 15 per cent and proposed 
truck and bus license fee increases run 
from 20 per cent to more than 100 per 
cent, which raises the question of 
whether proponents realize that public 


welfare today requires reducing and not 
increasing business and living costs.” 

The committee said that owners of 
motor vehicles were already overloaded 
with federal, state and local taxes. It 
called on all organizations representing 
owners of automobiles, motor trucks, 
buses and taxicabs, and on labor and 
consumer groups, to oppose “taxation 
without justification.” 


Postmaster General Asks 
For Higher Postage Rates 


Postmaster General Donaldson, in a 
letter to Speaker Rayburn, of the House 
of Representatives in Congress, has asked 
for legislation to permit increases in 
three classes of mail, except first class 
(letters) and in certain postal services, 
with a view to reducing by $250,000,000 
an anticipated deficit of $400,000,000 or 
more in the fiscal year ending June 30, 
1950. 


The Postmaster General proposed that 
the rates on second class mail matter, 
including newspapers and periodicals, be 
increased by about 100 per cent; that the 
“penny” post cards now in use be priced 
at 2 cents each; that parcel post rates 
be increased from the present graduated 
scale of rates, according to zones and 
weight, in which the charge for the first 
pound in zone 1 is 10 cents, to a scale 
in which the charge for the first pound 
would be 15 cents in zone 1 and would 
range upward to 25 cents, and that the 
basic special delivery fee be increased 
from the present fee of 15 cents to 25 
cents, with higher fees for such other 
services as money orders and registration. 
On third class mail, comprising among 
other things, circulars and miscellaneous 
printed matter, the Postmaster General 
proposed elimination of “cut rates” and 
establishment of charges based on 2 cents 
for the first 2 ounces plus 1% cents for 
each additional ounce. 


Under his proposal with respect to 
postal services, a money order which now 
costs 6 cents would cost 10 cents, and 
registration fees would range from 35 
ea to $2 instead of from 25 cents to 


Consolidated Classification 


The joint March docket of the four 
classification committees—Official, Illi- 
nois, Southern, and Western—is being 
mailed to subscribers for the Traffic 
Bulletin with the issue of February 26. 
The docket, No. 131, covers items to be 
considered at hearings of the committee 
at 101 Marietta St., Atlanta, Ga., March 
15; Room 315, Union Station, Chicago, 
March 17; and 143 Liberty St., New York 
City, March 22. 


‘Gas’ Sales at Airports 


The Civil Aeronautics Administration 
is inviting comments from the aviation 
industry and other interested parties on 
a proposed revision of part 550 of its 
regulations for administering the federal 
airport act with respect to handling of 
the sale and delivery of aviation gasoline 
and oil at airports participating under 
the federal airport act, according to Ad- 
ministrator Rentzel, of the C.A.A. He 
said that in the period since March 8, 
1948, when the present part 550 of the 
C.A.A. Yregulations became effective, 
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many different and conflicting views had 
been presented to the C.A.A. as to how 
the sale of gasoline and oil at the fed. 
eral-aid airports should be handled, and 
that the C.A.A. was now asking all con- 
cerned, including airport operators, fixed 
base operators, airlines, state, county and 
municipal associations, and oil companies 
to submit their views for or against 
revision of the regulation to the C.A.A, 
by March 10. 


Calumet-Sag Canal Project 
Called Vital to Chicago 


On inserting in the appendix of the 
Congressional Record a published report 
concerning endorsement of the Calumet- 
Sag channel navigation project by 
Lachlan Macleay, president of the Mis- 
sissippi Valley Association, Representa- 
tive Chesney, of Illinois, described the 
proposed improvement and widening of 
the Calumet-Sag channel which trav- 
ersed the Calumet area as a plan “vital 
for Chicago.” 

He said a study made in 1931 by the 
Army Corps of Engineers had concluded 
that “the Calumet route . . . should be 
developed as the principal connection 
between the Illinois Waterway and Lake 
Michigan since this route avoided the 
congested urban area of Chicago and 
would serve the large industrial region 
south and east of the city.” He said the 
project, designed to provide an adequate 
barge navigation channel between the 
Illinois Waterway and Lake Michigan, 
had been authorized by the rivers and 
harbors act of 1946; that no funds had 
as yet been appropriated by Congress to 
initiate the construction, but that “allot- 
ments have been made to the Chicago 
engineer district for advanced planning 
and for the preparation of contract 
plans and specifications.” 


C.A.T. Alumni Discuss 
Air Freight Carriers 


The exclusive air freight carriers were 
fit, willing, and able to provide service 
to the shippers of America and should be 
certified by the Civil Aeronautics Board, 
Mel Brockman, station manager of Slick 
Airways at Chicago, told the alumni as- 
sociation, College of Advanced Traffic, 
Chicago, at an air express night meeting, 
February 15, in the Hotel LaSalle. Nor- 
man Meyers presided. William Hopp, 
district cargo sales manager for Trans 
World Airline, Chicago, spoke on inter- 
national air service. 

Mr. Brockman said that while the cer- 
tificated airlines charged that the ex- 
clusive freight carriers were “skimming 
off the cream,” that the certificated car- 
riers were themselves failing to provide 
service to shippers outside the large 
cities. He said that of the three certifi- 
cated air carriers serving South Bend, 
Ind., none had cargo flights, and that 
Slick was trucking shipments daily from 
South Bend to Chicago, a distance of 100 
miles, for air shipment. The same situa- 
tion prevailed at other points, he de- 
clared. 

Slick maintained a space reservation 
department through which it kept track 
of all. offered freight and could thereby 
assure space to shippers, he said. ‘The 
Slick company also accepted shipments 
of an awkward size which the certificated 
carriers rejected, declared Mr. Brockman. 

“Though the certificated lines say the 
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all-freight carriers will put them out of 
pusiness, freight accounts for only ap- 
proximately 4 per cent of their revenues,” 
he concluded. 


Margaret Truman to 


Mark Aviation Milestone 


Miss Margaret Truman has accepted 
the invitation of Juan T. Trippe, presi- 
dent of Pan American World Airways, to 
sponsor the new double deck 75 passen- 
ger stratocruiser type of Clipper at chris- 
tening ceremonies to be held at Wash- 
ington National Airport on the afternoon 
of March 5, says the company. 

“The ceremonies, which will mark a 
milestone in the progress of American 
aviation, will be attended by members 
of Congress, government officials and 
representatives of the aircraft and airline 
industries,”. it added. 

“The new Clipper America was built 
by the Boeing Airplane Company. It has 
a cruising speed of over 300 miles per 
hour; a range of 4,200 miles and is pow- 
ered with four 3,500 horsepower Pratt & 
Whitney wasp engines.” 


Progress of U.S. Airport 
Program Reported by C.A.A. 


In January, 1949, the Civil Aeronautics 
Administration added 26 “grant offers” 
involving $2,077,725 of federal funds to 
those it had made earlier under the 
federal aid airport program, bringing 
the total of such offers to 638 and the 
amount of U.S. funds involved to $65,- 
568,566, Administrator Rentzel, of the 
C.A.A., reported. 


The largest grant in January was 
$570,000 for construction work on a new 
administration building at the Greater 
Pittsburgh, Pa., airport, he said. He 
stated that that amount was the second 
grant offer at the Pittsburgh airport, the 
first one having been for $650,000, and 
that the local sponsor of the improve- 
ments would provide matching funds for 
the work. 


“The December 31 tabulation of the 
progress of the program,” he said, “shows 
188 projects 100 per cent completed, 160 
projects between 76 and 99 per cent 
completed, 50 projects between 51 and 
75 per cent completed, 43 projects be- 
tween 25 and 50 per cent completed and 
51 projects between 1 and 25 per cent 
completed.” 


Boy Scouts and Air Markers 


In 1948, Boy Scouts installed 336 air 
markers in the United States, enabling 
aircraft pilots to determine their loca- 
tion in the course of flights over such 
markers, according to D. W. Rentzel, 
Administrator of Civil Aeronautics. He 
said various civic groups and the Civil 
Aeronautics Administration had provided 
the paint for the markers, while the Boy 
Scouts provided the labor, and stated 
that more than 20,000 boys participated 
in the work. 


Awards for R.E.A. Drivers 


“Safe driver awards” of the National 
Safety Council for 1948 will be presented 
to thousands of Railway Express Agency 
drivers, and a majority of the 19,461 


drivers employed by the R.E.A. are ex- 
pected to receive such awards, either 
from the council, in 140 cities served by 
the agency, or from R.E.A. itself in other 
cities where 19 or less drivers are em- 
ployed and where requirements for the 
“safe driver awards” are the same as 
those of the national council, according 
to L. O. Head, president of the agency. 

N.S.C. award, a cap badge or lapel 
pin inscribed “National Safety Council, 
Safe Driver,’ would be presented to 
drivers who had perfect driving rec- 
ords ranging from one to 14 years, said 
Mr. Head. He said that the N.S.C. stand- 
ards for winners of the award immedia- 
tely eliminated any driver involved in a 
preventable auto accident. 


Uniform Classification 
Committee Ends Hearing 


In San Francisco 


The Committee on Uniform Classifica- 
tion concluded its series of hearings in 


connection with Docket No. 3, February . 


15, in the Pacific Freight Tariff Bureau 
at San Francisco. The two-day San 
Francisco. hearing opened February 14 
with G. H. Dumas, A. H. Greenly, and 
E. B. Hull, in attendance for the com- 
mittee (see Traffic World, Feb. 19, p. 17). 

The only shipper representative to 
testify at the closing session was Edward 
King, of the Oriental Rug Cushion Co., 
Los Angeles. Mr. King said his com- 
pany manufactured rug cushions and 
carpet linings covered by item 17890. He 
opposed the proposal to increase the 
less-carload rating on this item from 
second class to class 100, asserting that 
such an increase would bring increased 
freight costs to receivers paying the 
freight. 


In reply to his question as to the 
reasons for the proposed change, Mr. 
Dumas explained in considerable detail 
the history of Docket 28300-28310, and 
said that the. committee had informa- 
tion in its files indicating that the ma- 
terial covered by item 17890 was very 
light in weight. Mr. King submitted in- 
formation indicating that the material 
made by his company was composed of 
blended cattle hair and jute, shipped in 
9 and 12-foot rolls, and weighed 6.6 to 
8 pounds a cubic foot. Mr. Dumas ob- 
served that at previous hearings the 
suggestion had been made that a separate 
entry be established for rubber cushion- 
ing at lower ratings than provided in 
item 17890 because the rubber cushion- 
ing weighed as much as 32 pounds a 
cubic foot. Mr. King said that while 
some types of rubber cushioning were 
heavier than his material, other types 
were lighter. His company was experi- 
menting with rubber padding of the 
solid foam type, said he. 


Bekins Sponsors Telecast 


The New Year’s Day telecast of Pasa- 
dena’s annual tournament of roses, 
sponsored by Bekins Van & Storage Co., 
Los Angeles, is believed to have been the 
first of any length to be sponsored by a 
moving and storage company, according 
to Bekins officials. The two-hour broad- 
cast was watched by the owners of 80,000 
television sets in southern California. 
The Bekins company reported that grate- 
ful letters and phone calls received from 
persons who watched the telecast indi- 
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cated that television programs would be- 
come an important part of warehouse 
advertising plans in coming months. 


Benkart Named Aide 


To S.C. Ports Director 


Appointment of William N. Benkart, 
Jr., as chief administrative assistant to 
the ‘managing director of the South 
Carolina State Ports Authority, has been 
announced by the Authority. 

“Mr. Benkart will have charge of ad- 
ministrative matters, including liaison 
and co-ordination between the various 
departments and offices of the authority, 
the managing director and members of 
the authority,” it said. 

He will maintain offices at the author- 
ity’s headquarters at 1 Vendue Range, in 
Charleston. 

Mr. Benkart, who arrived in Charles- 
ton to assume his new duties effective 
February 22, has been co-manager of an 
import and export business at Caracas, 
Venezuela. Prior to that he was for two 
years civilian administrative officer with 
the military staff committee of the 
United Nations. He served in the war 
period in the Navy, chiefly in adminis- 
trative positions in connection with 
merchant shipping, and was released 
with the rank of commander. Before 
the war hé was office and credit manager 
with Johns Manville Corporation at New 
York, and previous to that connected 
with the National City Bank of New 
York in South America, 


C. & O. Equipment Notes 


The Chesapeake and Ohio Railway has 
invited bids, to be opened at noon, March 
1, on an issue of $5,150,000 par amount of 
second serial equipment trust certificates 
of 1949. Proceeds from sale of the pro- 
posed issue will be applied toward pur- 
chase of 725 70-ton all-steel hopper cars, 
150 caboose cars, and 10 freight locomo- 
tives at an aggregate estimated cost of 
$6,507,838. 


B.S.A. Reelects Officers 


The Burlington Shipper’s Association, 
Inec., Burlington, Ia., has announced re- 
election of officers at its recent annual 
board of director’s meeting, as follows: 
P. W. Bonewitz, president; F. J. Delaney, 
Jr., vice-president; G. D. Parker, treas- 
urer; and F. L. Partridge, executive-sec- 
retary. In addition, a three-member ex- 
ecutive committee was appointed from 
members of the board, consisting of Mr. 
Delaney, J. C. Minton and G. A. Smith. 


Georgia-Florida Reciprocity 


Florida state highway officials have 
agreed to refund the Florida mainte- 
nance tag price of $50 to Georgia-domi- 
ciled motor truck operators who have 
paid the fee since January 1, 1949, ac- 
cording to a bulletin of the Motor Vehicle 
Association of Georgia, Inc. A confer- 
ence between officials of the two states 
to work out a new motor vehicle reciproc- 
ity agreement is being planned. 
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‘Fighting Ship’ Forwarder 
Application Denied 


On the ground that the service in- 
volved in FF-140, Eckert Forwarding & 
Distributing Co. Freight Forwarder Ap- 
plication, was nothing more or less than 
a “fighting ship,” a device condemned 
by the Commission, that body, by divi- 
sion 4, in a report and order in the pro- 
ceeding has denied the application. 

Filed November 12, 1942, the applica- 
tion was for a permit to continue service 
as a forwarder of commodities generally 
in interstate commerce between Seattle, 
Spokane, Tacoma, and Wenatchee, 
Wash. The application was not opposed. 


The Commission said the applicant 
forwarding company was organized for 
a competitive purpose, to obtain and 
route of Eckert Freight Lines, a motor 
carrier headed by Lloyd E. Eckert, gen- 
eral manager of the forwarding com- 
pany, to obtain the business of certain 
large shippers. 

“Through the device of an affiliated 
forwarder, it was the purpose—which 
apparently was accomplished—thus to 
afford transportation service to such 
shippers at rates lower than Eckert 
Freight Lines’ published less-than-truck- 
load rates,” said the Commission. “A 
service so designed and utilized is noth- 
ing more nor less than a ‘fighting ship’, 
a device condemned by the Commission 
in West Coast Bus Lines Common Car- 
rier Application, 41 M.C.C. 260. See also 
Dollar Lines—Purchase—United Stages 
System, Inc., 40 M.C.C. 63, 67, 71-72. This 
practice constitutes destructive competi- 
tion, United Truck Lines, Inc., Common 
Carrier Application, 23 M.C.C., 591, 602, 
the inevitable consequence of which is 
to dissipate the revenues of carriers gen- 
erally, and is not in the public interest. 
The application should therefore be de- 
nied.” 


N.C.-S.C. Motor Right Sale 


Purchase by the Silver Fleet Motor 
Express, Inc. (Indiana), Louisville, Ky., 
of certain motor-carrier operating rights 
of J. W. Huckabee, doing business as 
Huckabee Transport Co., Columbia, S.C., 
between Asheville, N.C., and Greenville, 
S.C., has been approved and authorized 
by the Commission, division 4. It has 
also approved acquisition of control of 
the rights by Silver Fleet Motor Express, 
Inc. (Delaware) and by E. J. Buhner and 
Cc. J. Buhner, all of Louisville, and M. R. 
Buhner, Indianapolis, Ind., through the 
purchase. 

A report and order have been issued 
in MC-F-3984, E. J. Buhner, et al—Con- 
trol; Silver Fleet Motor Express, Inc. 
(Delaware)—Control; Silver Fleet Motor 
Express, Inc. (Indiana)—Purchase’ (Por- 
tiom)—J. W. Huckabee. 

The report said acquisition of the 
Asheville-Greenville route would expedite 


shipments by approximately 24 hours, 
provide Silver Fleet a more balanced 
lading, and permit it to render a single- 
line service between Greenville and 
points as far north as Chicago, with two- 
line service instead of three-line service 
to and from points beyond Chicago and 
to and from points beyond Greenville. 


Increase in Bituminous 
Rates to Restore Relations 
Approved by I. C. C. 


The Commission has issued a report 
and order finding just and reasonable 
proposals of railroads to restore long- 
existing former rate relations by increas- 
ing rates from lower-rated bituminous 
coal districts rather than by decreasing 
rates from districts having higher rates. 
The rate relations, the Commission said, 
were disturbed by the increases author- 
ized December 5, 1946, which became 
effective January 1, 1947, in Ex Parte 
162, Increased Railway Rates, Fares and 
Charges, 1946. 

The schedules, filed to become effec- 
tive October 15, 1947, and later, proposed 
increased rates on bituminous coal, car- 
loads, from certain mines in Kentucky, 
Maryland, Pennsylvania, Ohio, Virginia, 
and West Virginia to Trunk-Line and 
Central Freight Association points. 


The Commission’s action was taken by 
a report and order in I. and S. No. 5529, 
Coal to Trunk Line and C.F.A. Points, 
in which it vacated its order of sus- 
pension as of February 25. Fourth sec- 
tion relief was granted in fourth section 
application No. 22895, by the following 
supplemental fourth section orders: No. 
3672, Coal from Vintondale, Pa., to 
Buffalo, N.Y.; No. 3898, Coal from 
Wehrum, Pa., to Buffalo, N.Y.; No. 4902, 
Coal from Wehrum, Pa.; No. 4903, Coal 
from Ritter, Pa.; No. 4904, Coal from 
Points in Pennsylvania; (Nineteenth) 
No. 10119, Coal and Coke to Central and 
Trunk Line Territories; No. 11144, Coal, 
Pennsylvania to Niagara Frontier: 
(seventh) No. 11208, Bituminous Coal to 
Columbus and Marion, O.; No. 11522, 
Coal and Coal Briquettes to Ohio; (sec- 
ond) No. 12005, Coal to Cincinnati Dis- 
trict; No. 12233, Coal to Niagara Fron- 
tier; No. 14649, Coal to Port Columbus, 
O.; No. 15245, Coal to Rivermont and 
Lynchburg, Va. 

The fourth section relief, according 
to the language of the order, was to 
“permit increases in rates on bituminous 
coal at intermediate points as proposed, 
for the purpose of restoring and main- 
taining rate relations disturbed by the 
establishment of increases authorized in 
Increased Railway Rates, Fares, and 
Charges,..266.I.C.C. 537.” 

‘In explanation of the proposed adjust- 
ment northbound of the disruptions that 
occurred following the effectiveness of 
the increases authorized, the Commis- 
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sion said a 15-cent differential, Piits- 
burgh and Ohio No. 8 over Reynolds- 
ville, and a 30-cent differential, Con- 
nellsville-Fairmont over Reynoldsville, 
were increased to 20 and 35 cents, re- 
spectively. It said respondents proposed 
to restore the prior existing differentials 
by increasing the Reynoldsville and 
Freeport district rates by 5 cents a net 
ton. 


Other adjustments were described by 
the Commission, as follows: 


In June 1917, Inner Crescent and Outer 
Crescent districts were generally 25 to 45 
cents, respectively, over the Ohio districts 
(Hocking, Cambridge, and No. 8) to destina- 
tions in “affected” territory. In August 
1917, the differentials between these districts 
to “affected” territory were increased to 40 
cents, Ohio under Inner Crescent, and 60 
cents under Outer Crescent, which relation 
was generally maintained until September 
1923. On that date Ohio became 50 cents 
under Inner Crescent and 75 cents under 
Outer Crescent, which differential relation re- 
spondents wish to restore by increasing the 
rates from the Ohio districts by 5 cents to 
points in “affected” territory in all instances 
where the rate relations were disturbed. This 
has the effect of increasing the lowest rate 
in the adjustment in the same manner as in 
the northbound adjustment. 

Respondents proposed to restore the De- 
cember 31, 1946, differential relation existing 
between the Inner and Outer Crescents to 
Dayton and Springfield groups in ‘non- 
affected’”’ territory, which were increased 
from 10 to 15 cents by the increases on Jan- 
uary 1, 1947. In this, as in the other ad- 
justments previously discussed, they pro- 
posed to restore differentials by increasing 
the rate from the Inner Crescent by 5 cents. 
These differentials to ‘‘non-affected’’ terri- 
tory are not of much significance in this 
proceeding and will not be discussed in de- 
tail. The rates under consideration are 
shown in appendix A. 

The respondents also proposed to restore 
the 10-cent differential between Pocahontas- 
New River base districts and the Kanawha- 
Kenova-Thacker districts to Southern Railway 
stations, Clarion to City Farm inclusive; Vir- 
ginian Railway stations, Hardy to Altavista, 
inclusive; and Norfolk & Western stations, 
Watauga to Taylors’ Valley, inclusive. This 
differential was increased to 15 cents by in- 
creases effective January 1, 1947. 

Respondents further proposed to restore 
rate relations between Tioga and Reynolds- 
ville districts to destinations where the rates 
are on a net ton basis and were on the same 
level, including Buffalo rate group points; 
also where the rates were based on fixed 
differentials. To destinations in New York 
and Pennsylvania the rates from Tioga were, 
with few exceptions, 75 and 80 cents, re- 
spectively, a long ton under the Reynolds- 
ville and Clearfield districts rates. These 
differentials were increased to 81 and 86 
cents, respectively, by increases, on January 
1, 1947. The respondents proposed to restore 
the prior differentials. 


A footnote in the report described the 
“affected” territory aforementioned as 
the destination area subject to increased 
origin differentials proposed by the 
carriers and approved by the Commission 
in Bituminous Coal to C.F.A. Territory, 
46 I.C.C. 66. 


In its discussion, the Commission, re- 
ferring to contentions of protes‘ants 
based on distance, said that was only 
one factor to be considered, and quoted 
from Galloway Coal Co. v. Alabema, 
G.S.R.CO., 40 IL.C.C. 311, to the eect 
the commercial competition and the 
interests of the consumers also were »)¢It- 
inent considerations. Consumers, ‘hat 
report said, might properly have the 
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widest possible market consistent with 
justice to the carriers, and, as a matter 
of traffic policy, railroads might accord 
identical rates to competing producing 
centers located at different distances 
from common centers of consumption. 
It added carriers might not disregard all 
differences in distances, that groups 
could not be extended indefinitely, and 
that the discrimination inherent in all 
group adjustments must not be undue. 


The Commission said it could not con- 
clude on the facts of record that a re- 
duction of 5 cents in the advantage of 
protesting mine operators would subject 
them to undue prejudice ,adding re- 
spondents had shown that the proposed 
increased rates were reasonable. 


Rail Credit Extension on 
L.C.L. Traffic Approved; 
96 and 120 Hours Granted 


Extension of credit by railroads for 96 
hours and 120 hours in respect of charges 
on less-than-carload traffic in lieu of 48 
hours and 96 hours, respectively, under 
the present rules, has been authorized 
by the Commission by a report on fur- 
ther hearing by Commissioner Alldredge 
and an order, effective March 24, in Ex 
Parte 73, Regulations for Payment of 
Rates and Charges. It says computa- 
tion of time is to be made in the same 
manner as provided in connection with 
the 48-hour and 96-hour periods (see 
Traffic World, Feb. 19, p. 18). 

“We are satisfied that a liberalization 
of the credit periods on less-than-car- 
load traffic is desirable and practicable 
but that we would not be warranted in 
extending these periods the full seven 
days as requested,” said the Commis- 
sion. “Since the extension of credit is 
permissive our findings will be made ap- 
plicable throughout the country rather 
than in Southwestern Territory as rec- 
ommended in the examiner’s proposed 
report.” 

It said the petitioning railroads did 
not seek to have the credit periods that 
they favored imposed on unwilling rail- 
roads and merely asked for permissive 
authority. It added: 

“Admittedly competing railroads would 
be affected if a liberalized period were 
put into effect by the petitioners. The 
opposing railroads are apprehensive that 
eventually it would spread throughout 
the country. The statute does not con- 
fer upon the Commission mandatory 
authority over extension of credit. Our 
authority is permissive only. The statute 
requires railroad freight transportation 
to be conducted on a cash basis except 
as we may authorize extension of credit. 
See prior report, 171, I.C.C. 268,280.” 

Chairman Mahaffie and Commissioners 

Lee and Rogers noted dissents. 
With respect to the present rule, the 
Coremission quoted from its order of 
Jaruary 20, 1931, in its report on further 
hearing in this proceeding, 171 I.C.C. 
268, as follows: 

“The carrier, upon taking precautions 
deemed by it to be sufficient to assure 
payment of the tariff charges within the 
cre ‘{ periods herein specified may re- 
linc ish possession of freight in advance 
of <be payment of the tariff charges 
the -on and may extend credit in the 
am.oont of such charges to those who 
unccrtake to pay such charges, such 
pe: ons herein being called shippers, for 


i 


a period of 48 hours computed as herein- 
after set forth. 


“Where retention of possession of 
freight by the carrier until the tariff 
rates and charges thereon have been paid 
will retard prompt delivery or will retard 
prompt release of equipment or station 
facilities, the carrier, upon taking pre- 
cautions deemed by it to be sufficient to 
assure payment of the tariff charges 
within the credit period herein specified 
may relinquish possession of the freight 
in advance of the payment of the tariff 
charges thereon and may extend credit 
in the amount of such charges to ship- 
pers for a period of 96 hours to be com- 
puted as hereinafter set forth. 


“Every carrier shall present freight 
bills for all transportation charges ex- 
cept those herein specifically excepted to 
shippers prior to the first 12 o’clock mid- 
night following delivery of the freight 
except that when information sufficient 
to enable the carrier to compute the 
tariff charges is not then available to 
the carrier at the delivery point, the 
freight bills shall be presented not later 
than the first 12 o’clock midnight fol- 
lowing the day upon which sufficient in- 
formation becomes available to the de- 
livering agent of the carrier.” 


The Commission said exceptions and 
requested findings not discussed in its 
instant report had been given considera- 
tion and found not justified. 


It said that on further hearing rail- 
roads supporting an enlargement of the 
period presently authorized were the 
Texas & Pacific, the Missouri-Kansas- 
Texas, and the Frisco, and the Federa- 
tion of Railway Progress also favored a 
liberalization of present time limits. 
Otherwise, it said, all railroads partici- 
pating in the further hearing were op- 
posed to any changes. It said shipping 
interests unanimously supported a modi- 
fication such as sought by the petitioning 
railroads. 


“The petitioning railroads and their 
supporters say that extension of exist- 
ing time limits is necessary in order to 
enable the railroads to compete on an 
equal footing with the motor carriers 
and to afford adequate time for the 
processing of bills by the shippers,” said 
the Commission. “These parties point 
to the disparity in the time limits for 
payment of charges by railroads and mo- 
tor carriers and contend that the lesser 
period provided for the former constitutes 
a material disadvantage. The opposing 
railroads, however, while favoring uni- 
formity, take the position that the cir- 
cumstances are not such as to call for 
a lengthening of the railroad credit pe- 
riod, and that if any change is thought 
necessary it should be accomplished by 
reducing the motor carrier credit period. 


No party has requested reopening of the - 


motor carrier proceeding [Payment of 
Rates and Charges of Motor Carriers, 
2 M.C.C. 365, decided July 13, 1937] ... 
and the propriety of the motor carrier 
credit period is not here in issue... .” 


The Commission said that aside from 
motor carrier competition it appeared 
that the most important factors under- 
lying the demands for extension of the 
credit period on less-than-carload traffic 
were the existing and prospective situa- 
tion with respect to decentralization of 
industry, that frequently necessitated 
carrying on of transactions between dis- 
tant points, and the institution of the 
5-day work week in many industries. 

It said a majority railroad view was 
that extension of the credit period on 
l.c.l. traffic as sought by the petitioning 
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railroads would necessitate some addi- 
tional clerical and accounting expense. 
Official Territory lines, it said, asserted 
their l.c.l. traffic was already being han- 
dled at a loss, which would be accentu- 
ated by the proposal of the petitioners. 





Motor Purchases by Watson 
Approved, But Excluding 
Household Goods Operations 


The Commission, division 4, with 
Chairman Mahaffie dissenting, has au- 
thorized the purchase by Watson Bros. 
Transportation Co., of Omaha, Neb., of 
certain operating rights of two motor 
carrier companies, but has denied it au- 
thority to purchase certain physical 
property of one of the carriers, and to - 
purchase certain household goods oper- 
ating rights. 

The report and order were issued in 
MC-F-3832, Fay V. Watson, et al.—Con- 
trol; Watson Bros. Transportation Co., 
Inc. — Lease — W. C. Burnette and 
Emmett R. Feighner, embracing MC- 
F-3916, Same—Purchase (Portion)— 
West Coast Fast Freight, Inc. 

In MC-F-3832, the proposal was for the 
lease of operating rights of W. C. 
Burnett and Emmett R. Feighner, doing 
business as Arizona-Colorado Motor 
Freight Co., of Phoenix, Ariz. In MC-F- 
3916, Watson Bros. asked authority to 
purchase certain operating rights and, 
as a matter directly related, to purchase 
certain West Coast property. 

The lease in MC-F-3832 was to run for 
10 years, and the Commission said the 
agreement raised some doubt as to the 
true nature of the transaction which, it 
said, although presented in the form of 
a lease, appeared actually to be a con- 
ditional sale of the operating rights for 
a total of $12,000 with a substantial part 
of the purchase price payable in deferred 
installments, called “rental.” The Com- 
mission said the record did not support 
a finding that it would be consistent 
with the public interest to authorize the 
lease for as long as 10 years or at the 
rental payments provided. It said it 
would consider the transaction on the 
basis of a purchase of the operating 
rights, for the same sum, payable over 
the 10-year period. 

In approving the purchase, the Com- 
mission imposed the conditions that 
regular-route rights extending north of 
Cortez and Durango, Colo., and all ir- 
regular-route rights, should be canceled, 
with an adjustment downward of the 
purchasing price if the parties desired, 
without further authority from the Com- 
mission. 

In MC-F-3916, there was involved the 
purchase of operating rights, for $150,000, 
a balance of $105,000 to be paid monthly 
at the rate of 3 per cent of Watson’s 
gross revenues from the rights, mini- 
mum $500 a month, requiring, on the 
minimum terms, 17.5 years. The Com- 
mission said the debt should be amortized 
over a much shorter period which, it 
said, it appeared could be done without 
undue difficulty because of Watson Bros.’ 
financial condition and earnings. Pay- 
ment of the $105,000 in fixed monthly 
installments was required within 6 years, 
without interest. 

Under two additional agreements, Wat- 
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son was to purchase a terminal building 
in Denver, and certain property used in 
West Coast’s Denver-Los Angeles opera- 
tions, including line-haul and pick-up 
and delivery vehicles, dock facilities and 
equipment, and office equipment and sup- 
plies. The Commission said the record 
was inadequate to permit a determina- 
tion of whether the proposed purchases 
would be consistent with the public in- 
terest and whether the terms and condi- 
tions, which it said were not fully dis- 
closed, would be just and reasonable. 
It denied authority to purchase any 
physical property of West Coast. 


Effect of Purchases 


The Commission said approval of the 
application would permit Watson to ex- 
tend its regular routes from Denver to 
Los Angeles, via Durango, and would 
enable it to handle transcontinental 
freight moving between such points as 
Chicago, St. Louis,“Kahsas City; Omaha, 
Minneapolis, and St. Paul, on the one 
hand, and, on the other, Los Angeles, 
which it now interchanged at Denver 
with West Coast or other connecting car- 
riers. As to the results of the two trans- 
actions, the Commission said: 

“If the two purchases of operating 
rights are approved and consummated, 
Watson Bros. would perform a scheduled 
service between Denver and Los Angeles, 
and between Denver and Phoenix, and 
would offer its patrons through trans- 
continental service between Los Angeles 
and Phoenix, on the one hand, and, on 
the other, numerous points in the Mid- 
west, including Omaha and Chicago. 
Watson Bros. is well established in its 
territory and has been conducting profit- 
able operations for a number of years. 
It has sufficient equipment and other 
facilities to undertake the additional op- 
erations, and to provide the shipping 
public with an efficient service. The 
evidence of record is convincing that the 
proposed purchase would result in an 
improved service on general commodities, 
and that an improved service on those 
commodities in the considered territory 
is desirable. The interest of employees 
would not be materially affected by the 
transactions. In conducting the unified 
operations, Watson Bros. will be ex- 
pected to preserve the separate and dis- 
tinct nature of its regular-route and 
irregular-route operations. 'Thurston— 
Purchase—Merritt, 15 M.C.C. 358.” 


Zone Rights Question 


The Commission denied authority for 
the purchase of West Coast rights to 
serve off-route points in the commercial 
zones of Los Angeles and Los Angeles 
Harbor because, it said, those rights were 
obtained in the purchase of right ex- 
tending north to Seattle and were ap- 
purtenant only to those operations and 
not to routes extending east from Los 
Angeles. However, it went on to say 
West Coast had introduced evidence that, 
in connection with Los Angeles-Denver 
operations, it had served off-route points 
in the zones through Los Angeles, the 
common terminus of its Pacific Coast and 
inland routes, and had found such serv- 
ice required to meet the needs of ship- 
pers, particularly on transcontinental 
movements. It said that where, as here, 
the operating rights would enable a car- 
rier to render a more efficient and eco- 
nomical service between other points 
served, and to continue a service that 


had been provided by its predecessor 
without any adverse effect on competing 
carriers, they should be granted. It also 
said, as the evidence warranted a grant 
to serve all intermediate and off-route 
points in the zones unrestricted as to 
commodities, except household goods and 
those injurious to other lading, and the 
direction of movement, restrictions 
against West Coast’s service would be 
removed in the certificate to be issued 
to Watson Bros. 


Household Goods Authority 


Household goods carriers intervened in 
the proceedings to oppose acquisition by 
Watson Bros. of operating rights from 
West Coast that would permit the former 
to transport household goods, adding 
that the Los Angeles-Denver rights pre- 
sently contained no restrictions against 
the handling of household goods. 

The Commission said purchase of the 
considered rights, if not modified, would 
permit Watson Bros. to transport house- 
hold goods between points in the Los 
Angeles area and Denver, and, through 
interline arrangements at Denver with 
its affiliate, Watson Van Lines, to points 
in a large area in the middle west. It 
was clear. said the Commission, that 
Watson Bros. would undertake such an 
overation if permitted to acquire the 
West Coast rights unrestricted. 

Applicants, it said. has asked sever- 
ance of the household goods issue, and 
further hearings on that matter, but the 
Commission denied this motion saying 
protestants were entitled to a decision 
on the record, all parties having been on 
notice that the household goods rights 
would be in issue. 

The Commission said, as found by the 
examiners, the evidence did not support 
a finding that Watson Bros. should hold 
the household goods rights or institute 
such a service to the detriment of com- 
peting carriers, and conditioned its find- 
ines to reauire cancellation of the house- 
hold goods rights to the extent such 
authority was embraced in the rights 
acquired from West Coast. 


Chairman Dissents 


Chairman Mahaffie said he thought 
the transactions both as proposed and 
modified by the majority provided for 
excessive pavments for operating rights. 
He continued: 

“If a carrier has on hand the money to 
pay and is willing to write off imme- 
diately the cost of such rights, it is easy 
to say that the purchaser should be the 
judge of the amount he can afford to pay 
for them. When the price paid has to 
be collected from future shippers a dif- 
ferent situation is presented. When, as 
here, it is proposed to collect for a long 
period a toll on users of the public high- 
ways in order to pay for operating rights 
over them it seems to me very much the 
concern of such authorities. The original 
scheme here contemplates that 3 percent 
of the gross revenues from the operations 
conducted be paid for a long period of 
time. The revision by the division miti- 
gates this situation somewhat, but does 
not cure it. I would deny the applica- 
tions.” 


Bus Right Sale Approved 


The Commission, division 4, has ap- 
proved and authorized, with conditions, 
the purchase by Trion Coach Lines, Inc., 
Trion, Ga., of certain motor-carrier op- 
erating rights in Alabama of Crescent 


Stages, Inc., of Anniston, Ala., and 
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acquisition of control by L. B. Harrell, 
of Trion, of the operating rights through 
the purchase. It has issued a report 2nd 
order in MC-F-3998, L. B. Harre!]l— 
Control; Trion Coach Lines, Inc.—Pur- 
chase (Portion)—Crescent Stages, In«. 


Rail Cancellation of Rice 
Wharfage at La. Ports 
Not Upheld by I.C.C. 


Proposed cancellation tariff provisions 
for the absorption of tollage and wharf- 
age charges at New Orleans and Lake 
Charles, La., on shipments of rice and 
rice products, in carloads, from points in 
Louisiana to Louisiana ports for coast- 
wise movement beyond, has been found 
not shown just and reasonable by the 
Commission, division 2, by a report and 
order in I. and S. No. 5559, Non-Absorp- 
tion Wharfage—Coastwise Rice—Louisi- 
ana Ports. 

The suspended schedules were ordered 
cancelled on or before March 25, on one 
day’s notice, and the proceeding discon- 
tinued. 

The Commission said that since 1933 
the rates on rice from interior Louisiana 
points to Louisiana ports had been the 
same when for coastwise movement be- 
yond the port as when for export or in- 
tercoastal movement, and had included 
shipside delivery and absorption of toll- 
age or wharfage charges.. It said the 
terminal service rendered by the rail car- 
riers had been identical for coastwise, 
intercoastal and export traffic for 15 
years or longer. 

“Such a rate relation established and 
maintained for a long period of time, 
and to which business has become ad- 
justed, should not be disturbed lightly,” 
said the Commission. 

Commissioner Alldredge said he con- 
curred in the finding that the suspended 
schedules had not been shown just and 
reasonable and in the order requiring 
the respondents to cancel the schedules. 
He added, however, that he thought the 
schedules in issue were violative of the 
provisions of section 3(4) of the inter- 
state commerce act, “inasmuch as they 
would result in discrimination in rates 
and charges between connecting water 
carriers, and that we should so find in 
the report.” 

The schedules, said the report, were 
filed to become effective March 10, 1948, 
and later, the respondents, Missouri Pa- 
cific railroad trustee and other railroads 
serving Louisiana, having proposed to 
cancel existing tariff provisions for ab- 
sorption of tollage or wharfage charges 
at New Orleans and Lake Charles on the 
considered traffic. It noted that a charge 
for use of a wharf was designated “wharf- 
age” at Lake Charles and “tollage” at 
New Orleans. 

The charge, it said, was 15 cents a 
ton of 2,000 pounds. On protest of the 
New Orleans Traffic & Transportation 
Bureau, and others, including the Pan- 
Atlantic Steamship Corporation, it said, 
the schedules’ operation was suspended 
until and including October 9, 1948, and 
the railroads voluntarily deferred oper- 
ation thereof pending the proceeding’s 
disposition. 

Railroad Position 

“It is respondents’ position,” said the 
Commission, “that non-absorption of the 
wharfage and tollage charge is necessary 
in connection with this traffic because 
the rates from the interior origins to 
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the Louisiana ports are on a depressed 
pasis, due solely to truck competition. 
Coupled with their desire to reduce 
absorptions generally, respondents also 
seek to increase their revenues and to 
provide a closer parity between the 
Louisiana and Texas ports. 


“From respondents’ history of the rate 
situation, it appears that truck competi- 
tion was confined chiefly to the rice ship- 
ments to Lake Charles, but that the 
reductions which followed also were ap- 
plied to the New Orleans rates to ship- 
side, one with milling-in-transit privi- 
leges and a lower basis without such 
privileges. Truck-competitive rates on rice 
with alternating minima, established July 
17, 1939, were made applicable to ship- 
side when for coastwise, export, or inter- 
coastal movement. On August 18, 1945, 
respondents established rates to Texas 
ports the same as those applicable from 
the same Louisiana origins to New Or- 
leans, when subject to a minimum of 80,- 
000 pounds, although no truck competi- 
tion was shown to exist in connection 
with rice traffic to the Texas ports. 
These rates did not provide for shipside 
application at the latter ports. There 
is no coastwise service from Lake Charles 
at present and respondents’ witness 
testified that truck competition no 
longer affected either of the three types 
of water-borne traffic... .” 


The Commission said the railroads 
claimed that although port equaliza- 
tion was not the primary purpose of the 
suspended schedules, nevertheless, as the 
wharfage charge at Houston, Tex., was 
not absorbed by the railroads, and that 
at Galveston, Tex., was not absorbed 
by the rail or water carriers, and as the 
rail rates, minimum 80,000 pounds, to the 
Texas ports were the same as those to 
New Orleans, port parity should be ef- 
fected by eliminating the absorptions at 
the Louisiana ports. On the other hand, 
it said, protestants insisted that the rates 
to the Louisiana ports were the control- 
ling rates, and that if port parity were 
desirable it should. be accomplished by 
establishing similar absorptions at the 
Texas ports. 

“Respondents seek to eliminate their 
absorptions of the tollage charge at New 
Orleans and the wharfage charge at Lake 
Charles in order to obtain additional 
revenue,” said the Commission, “but they 
did not know what effect such a change 
would have on their revenue. Moreover, 
the evidence indicates that the pre- 
ponderance of the rice tonnage moved 
from the interior Louisiana origins is for 
export, on which traffic respondents will 
continue to absorb the tollage and wharf- 
age charges.” 


Continue Export Absorptions 


In said the railroads planned to con- 
tinue the absorption at New Orleans and 
Lake Charles on rice for export and in- 
tercoastal movement. There was no 
difference, it said, in the method of de- 
livery and physical handling by the rail- 
roads of cars of rice coming to the docks 
for coastwise, export or intercoastal 
movements. The line-haul_ shipside 
rates, it said, were the same whether 
the traffic was for coastwise, intercoastal 
or export movement, and the proposed 
cancciation would result in higher 
charzes on shipments for coastwise 
Movement than would apply on ship- 
ments between the same points when for 
~~ aaaae or export movement. It 
a en . 

“Protestants contend that the sus- 
pended schedules would result in unduly 
Prej:dicial treatment of the coastwise 


traffic and carriers and unduly preferen- 
tial treatment of intercoastal and export 
traffic. Respondents insist that ship- 
ments for coastwise beyond the ports are 
in a different class from those moving 
to the ports for export or intercoastal 
movement beyond, and that there is no 
basis for requiring the same basis of 
charges on each class of traffic, No 
evidence was offered indicating that 
preferential treatment of shipments for 
export or intercoastal traffic is necessary 
or desirable. On the contrary, the rec- 
ord shows that the bulk of the traffic 
is and has been moving for export be- 
cause of the higher prices on the export 
market. 


“The disadvantage which southwest- 
ern Louisiana rice millers would suffer 
should the addition of wharfage or toll- 
age charges to their rail rates when for 
coastwise movement be permitted, is at- 
tributed to the fact the rail carriers 
proposed no change in the rates on rice 
from North Baton Route and Baton 
Rouge, La., to New Orleans, which rates 
will continue to include absorption of 
wharfage and tollage charges in making 
shipside delivery, and no change in the 
rate on rice from Memphis, Tenn., to 
the Loiusiana ports, which also applies 
to shipside. In their exceptions brief, 
respondents express a willingness to 
make similar cancelation of such ab- 
sorptions in connection with traffic from 
North Baton Rouge, Baton Rouge and 
Memphis, but they do not in all in- 
stances control the rates from those 
points.” 


1.C.C. Accident Reports 


Failure to operate a passenger train in 
accordance with a signal indication has 
been given by the Commission as the 
cause of a collision on November 17, 
1948, between a Chicago & Eastern 
Illinois passenger train and a cut of pas- 
senger-train cars on the Chicago & 
Western Indiana railroad at Dolton, Ill. 
It said the accident resulted in injury 
of 56 passengers and five employes. A 
report, by Commissioner Patterson, was 
issued in investigation No. 3215. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Alcohol 


Fourth Section Application No. 22902, 
Alcohol from [Illinois and Indiana to 
Texas City, Tex., and Fourth Section 
Order No. 16244. By the Commission, 
division 2. Applicants authorized to es- 
tablish and maintain, over specified 
routes, for transportation of alcohol, 
ethyl, denatured, in tank cars, subject 
to rule 35 of Western Classification, but 
not jess than 30,000 pounds, and alcohol, 
ethyl, in bond (free of internal revenue 
tax), in tank cars, subject to afore- 
mentioned rule. but not less than 40,000 
pounds, from Chicago, Ill., and Whiting, 
Ind., to Texas City, Tex., rates not lower 
than 72 cents a 100 pounds on denatured 
ethyl alcohol and 69 cents on ethyl al- 
cohol, in bond, plus general increases 
authorized since December 5, 1946, and 
to maintain higher rates from, to and 
between intermediate points, without 
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observing the long and short haul clause; 
provided, that rates from, to and be- 
tween such higher-rated intermediate 
points shall not be increased except as 
authorized and shall not exceed lowest 
combination of rates subject to inter- 
state commerce act; and. provided 
further, that relief granted shall not 
apply to rates over circuitous lines or 
routes more than 331/3 per cent longer 
than short tariff route from and to 
same points. The report said relief was 
authorized temporarily by Fourth Sec- 
tion Order No. 15851. Petition of in- 
tervening barge lines for vacation of 
order extending relief over direct route 
from October 8, 1947, until April 8, 1949. 
denied, and further relief prayed by 
application No. 22902 denied effective 
June 4. 


RAILROAD ABANDONMENTS 


F.E.C. 


The Florida East Coast Railway Co.. 
by an application in Finance No. 16455, 
asks the Commission for authority to 
abandon its Palatka branch, extending 
from East Palatka to Palatka, 1.80 miles, 
in Putnam county, Fla., and to abandon 
operation under trackerage rights of 
seventy-nine one hundredths mile of 
track of the Atlantic Coast Line serving 
Palatka terminals. Since 1944, FEC. 
said, the only service over the branch 
had been carload freight service involv- 
ing one round trip of local freight train 
six days a week, embargoed since No- 
vember, 1948, because of the condition 
of a bridge over the St. Johns River 
which would require more than $500,000 
of expenditure to restore the line to 
service. 


Reading 


By a report and certificate in Finance 
No. 16366, Reading Co. Abandonment, 
the Commission, division 4, has permit- 
ted abandonment by the Reading Co., of 
12.71 miles of a branch line in Schuylkill 
and Lebanon counties, Pa., extending 
from Pine Grove Station to Rausch Gap, 
with conditions prescribed for protection 
of employes. The Reading has said the 
demand for service was insufficient to 
justify continued operation. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-103453, Sub. 16, Dean Resler, dba 
Platte Valley Truck Co., Sterling, Colo. 
Certificate denied. General commodities, 
with exceptions, (1) between Lamar and 
Omaha, Neb., and return, over a de- 
scribed route, serving no intermediate 
points, and (2) between Sidney, Neb., 
and junction U.S. highway 30 and un- 
numbered highway north of Carpenter, 
Wyo., over U.S. highway 30, for operat- 
ing convenience only. 

* MC-96557, C. W. Doty (Doty Trailer 
Transport, Inc., substituted for original 
applicant in MC-FC-28773 and appli- 
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cation renumbered MC-110593), Des 
Moines, Ia., common carrier. Certificate 
granted. Trailers designed to be drawn 
by passenger automobiles, over irregular 
routes, (1) in initial movements, in 
truckaway service, between specified 
points in Ill., Mich., Ind., Ia., Mo., and 
Neb., and (2) in secondary movements, 
in truckaway service, from Des Moines 
to points in Neb., Mo., Minn., and II1., 
traversing Wis. for operating conveni- 
ence only. 


* MC-43283, Sub. 6, Washburn Storage 
Co., Macon, Ga. Certificate granted. 
Household goods (1) between points in 
Ala., Fla. La. Md., Miss., N.C., S.C., 
Tenn., Tex., Va., and D.C., on the one 
hand, and, on the other, points in Conn., 
Del., Ill, Ind., Kan., Ky., Me., Mass.. 
Mich., Mo., N.H., O., R.1., Vt., and W.Va., 
and (2) between points in Ga., on the 
one hand, and, on the other, points in 
Del., Mass., N.H., R.I., Vt., and W.Va., 
over irregular routes. 


* MC-50439, Sub. 23, Becker Trans- 
portation Co., Inc., Cambridge, Mass. 
Certificate granted. Petroleum products, 
in bulk, in tank vehicles, from Fall River, 
Mass., to Manchester, N.H., over irregular 
routes. 


* MC-105238, Sub. 5, C. C. and M. R. 
Watson, dba Watson Truck Line, Craig, 
Colo. Certificates granted. In MC-105238, 
F. Siler, dba Siler Drilling Co., Denver, 
Colo. Certificate granted. In MC-105238, 
Sub. 5, oil-field equipment for discovery, 
production, etc., of natural gas and petro- 
leum and their products and by-products 
and for constructing, operating, repairing 
and dismantling of pipe lines, including 
stringing and picking-up, between points 
in Wyo., on the one hand, and, on the 
other, points in Colo., over irregular 
routes; in MC-84674, Sub. 9, same au- 
thority as aforementioned, between points 
in Utah, and between points in Utah, on 
the one hand, and, on the other, points 
in Colo., N.M., and Wyo. 


* MC-107403, Sub. 27, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa. Certificate 
denied. Petroleum products, coal tar 
products, liquid fuels, and commercial 
solvents, from Baltimore, Md., to Cum- 
berland, Md., over irregular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 16425, Vir- 
ginian Railway Co. Equipment Trust Certifi- 
cates, granting authority to assume obliga- 
tion and liability in respect of not exceeding 
$3,800,000 of Virginian Railway Co. equip- 
ment-trust certificates, series A, to be issued 
by the Central Hanover Bank & Trust Co. 
as trustee, and sold at 99.092 per cent of par 
and accrued dividends in connection with the 
procurement of certain equipment. Approved. 

Report and order in F.D. No. 16418, Texas 
& Pacific Railway Co. Equipment Trust Cer- 
tificates, granting authority to assume obliga- 
tion and liability, as guarantor, in respect of 
nor exceeding $2,250,000 of Texas & Pacific 
Railway equipment-trust certificates, series F, 
to be issued by the First National Bank of 
Dallas, and sold at 99.43 and accrued divi- 
dends in connection with the procurement 
of certain new equipment. Approved. 

Report and order in F.D. No. 16427 New 
York, New Haven & Hartford Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability in 
respect of not exceeding $2,100,000 of New 
York, New Haven & Hartford equipment trust 
of 1949, No. 1, 244-per cent equipment-trust 
certificates, to be issued by the Girard Trust 
Co. as trustee, and sold at 98.2254 and ac- 
crued dividends in connection with the pro- 
curement of certain new equipment. Ap- 


Report and order in F.D. No. 16431, Chi- 
cago, Indianapolis & Louisville Railway Co. 


Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$4,500,000 of Chicago, Indianapolis & Louis- 
ville Ry. Co. first equipment trust of 1949, 
25g per cent equipment-trust certificates, to 
be issued by the City National Bank & Trust 
Co. of Chicago, as trustee, and sold at 99.1711 
of par and accrued dividends in connection 
with the procurement of certain equipment. 
Approved. 


MOTOR FINANCE CASES 


MC-F-4086, L. F. Miller and F. D. Miller— 
Purchase—J. O. Coleman and H. E. Coleman; 
and Everett L. Daughtrey. Applications for 
authority under section 210a(b) of L. F. Mil- 
ler and F. D. Miller, partners doing business 
as Miller and Miller Motor Freight Lines, of 
Wichita Falls, Tex., for temporary operation 
of the motor-carrier rights and properties of 
(1) J. O. Coleman and H. E. Coleman, part- 
ners going business as Coleman Brothers 
Freight Lines, of Altus, Okla., and (2) of 


TRAFFIC Wcrip 


Everett L. Daughtrey, doing business as 
Altus-Hollis Transport, also of Altus, gran ‘eq 
with conditions. . 

MC-F-3927, H. Q. Hamilton, et al—Con?‘:o); 
Arkansas Motor Freight Lines, Inc.— ur. 
chase (Portion)—Smock Transportation %o, 
Inc., and MC-F-3928, H. Q@. Hamilton, et :1— 
Control; Arkansas Motor Freight Lines, - nc. 
— Purchase (Portion) — Robertson T) 1ck 
Lines, Inc. Purchase by Arkansas M. tor 
Freight Lines, Inc., of Fort Smith, Ark. of 
certain operating rights (a) of Smock 
Transportation Co., Inc., of Doniphan, Mo., 
and (b) of Robertson Truck Lines, Inc. of 
Poplar Bluff, Mo., and acquisition of cor tro] 
of the operating rights by H. Q. Hamiil‘on, 
Roy C. Martin, and J. C. Gibson, through the 
purchases, approved and authorized, subject 
to condition. 

MC-F-4092, Freeman A. Leas and Mary Ann 
Leas—Control; Courier Express, Inc.—Contro] 
and Merger—Gilstrap, Inc. Application for 
authority under section 210a(b) of Courier 
Express, Inc., of Logansport, Ind., for tem- 
porary operation of the motor-carrier rights 
of Gilstrap, Inc., of Indianapolis, 
granted with conditions. 


ORDERS 


Bulwinkle Applications 
Interventions Permitted, 
A.T.A. Plan Questioned 


The Commission, by Commissioner 
Alldredge, has issued orders permitting 
the National Industrial Traffic League 
to intervene in section 5a application No. 
2, Western Traffic Association—Agree- 
ment, section 5a application No. 3, East- 
ern Railroads—Agreements, and section 
5a application No. 5, American Trucking 
Associations, Inc. (National Motor 
Freight Classification)—Agreement. 


In another order, the Commission 
permitted the Brotherhood of Locomo- 
tive Engineers and the American Short 
Line Railroad Association to intervene 
in support of application No. 2. 

These applications were filed under 
the new section 5a of the interstate com- 
merce act, relieving carriers of anti- 
trust action when they make rates by 
the conference method, if the methods 
are embodied in agreements approved 
by the Commission. 


The League expressed its desire in 
petitions for leave to intervene to sup- 
port the rail applications, but said it 
had some suggestions as to the details 
of the procedures set forth which it 
thought would improve the methods to 
be followed. 


In the case of the A.T.A. agreement, 
the League raised some questions it said 
it intended, by motion or otherwise, to 
ask the Commission to consider and to 
rule “whether or not this application is 
for approval of such an agreement as 
comes within the terms of section 5a.” 

The League said the application named 
a single motor common carrier, Silver 
Fleet Motor Express, Inc., and stated it 
was filed for this applicant and on be- 
half of other common carriers and 
freight forwarders named in the ap- 
pendix, which was described as the Na- 
tional Motor Freight Classification No. 
9 as amended. 

“In other words all parties to said Na- 
tional Motor Freight Classification are 
apparently to be considered as repre- 
sented by the sole carrier named as ap- 
plicant,” said the League. “Petitioner 
is informed and believes that not all of 
the parties to the classification have 
entered into any agreement represented 
by this application nor authorized their 
participation therein. 

“The application herein is entitled as 





for approval of ‘An Agreement Relating 
to American Trucking Associations, Inc. 
(National Motor Freight Classification)’. 
This association is described in the ap- 
plication as composed of 52 affiliated 
associations; and it does not appear that 
any common carrier by motor vehicle is 
a member or stockholder of said Ameri- 
can Trucking Associations, Inc.” 

On these facts, continued the League, 
and in view of the nature of the ar- 
rangement contemplated by the applica- 
tion, it questioned whether this was “an 
agreement between and among two or 
more carriers of form and substance de- 
scribed in the amendatory act which is 
incorporated as section 5a of the inter- 
state commerce act.” 





Time Granted for Reply to 
D. of J. Bulwinkle Motion 


The Commission, division 2, has grant- 
ed parties until March 1 in which to 
reply to a motion of the Department of 
Justice for consolidation of proceedings 
in section 5a application No. 2, West- 
ern Traffic Association—Agreement, and 
section 5a application No. 3, Eastern 
Railroads—Agreements. 

The agreements were filed with the 
Commission under the new section 5a 
of the interstate commerce act, which 
exempts carriers from antitrust action 
when they make rates by the conference 
method, if the rates are made under 
agreements approved by the Commission. 

In connection with its motion for con- 
solidation the Department of Justice also 
voiced its protest, asserting the agree- 
ments set up a private government for 
the railroads (see Traffic World, Feb. 
52, p. 33). 





Tornetta Case Time Extended . 


The Commission, by an order by 
Chairman Mahaffie, in MC-C-927, Trans- 
portation Activities of Leonard Tornetta, 
Mary Tornetta, and Anthony Tornetta, 
doing business as Tornetta’s Motor 
Trucks (Conshohocken, Pa.), has further 
extended from February 18, until April 
19, the date on or before which the re- 
spondents shall comply with require- 
ments to cease and desist from perform- 
ing all operations of a character and 
scope found to be unlawful and beyond 
the scope of authority heretofore gr° nted. 
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as specified in a report and order of 
division 5 (see Traffic World, Feb. 19). 

In this proceeding the Commission 
concluded that a grant of motor-carrier 
authority including the right to serve 
points and places within a stated dis- 
tance of the corporate limits of a named 
city, even though the distance named 
resulted in a “splitting” of streets, build- 
ines, piers, and other premises, must be 
obeyed. 


1.C.C. to Probe Service 
Charge for Coach Seats 


The Commission, after voting not to 
suspend tariffs providing for a service 
charge for coach seat reservations rang- 
ing from 50 cents to one dollar, depend- 
ing on distance or the amount of the 
fare, which became effective February 
1, has instituted an investigation into 
the matter. 

By an order in No. 30171, Charges for 
Coach Seat reservations in East & South, 
the Commission, on its own motion, in- 
stituted the investigation into the reason- 
ableness and otherwise lawfulness of 
special service charges for passengers 
occupying reserved coach seats, and the 
rules, regulations and practices affect- 
ing such charges, application to the 
transportation of passengers by railroads 
in the east and south. 

The Commission named the following 
railroads as respondents: 

Alabama Great Southern; Atlantic 
Coast Line; Boston & Albany; Central of 
Georgia; Chicago & Eastern Illinois; 
Florida East Coast; Louisville & Nash- 
ville; Nashville, Chattanooga & St. 
Louis; New Orleans & Northeastern; 
New York Central; Pennsylvania; Rich- 
mond, Fredericksburg & Potomac; Sea- 
board Air Line; Southern Railway; and 
Tampa Southern. 

The tariffs involved provide rules gov- 
erning’ refund in the event of cancella- 
tion. Between December 15 and May 
15, on reservations to or from points 
south of Jacksonville, refunds are made 
only if reservations are cancelled three 
days before departure. If such a reserva- 
tion is made one or two days before de- 
parture, refund will be made if the space 
is released before midnight of the date 
of purchase. If a reservation is made 
on the date of departure, the space must 
be released three hours before departure 
time to obtain refund. No refund is 
made on reservations that are used. 


1.C.C. Awards Reparation 
Of $21,500 in Eight Cases 


Reparation totaling $21,533.19 has 
been awarded by the Commission by or- 
ders in eight proceedings, the largest 
Sinzie award having been $5,713.49. The 
orders direct the payments to ¢omplain- 
ants by the defendant railroads on or 
before March 31, with interest at the 
rate of four per cent a year. 

he proceedings, the total amounts of 
awards, and the commodities on which 
the Commission found unreasonable or 


lov 
‘No, 29554, Dorsey Brothers et al. v. 
At! atic Coast Line et al:, and No. 29580, 
Same v. Same, $6,759.03, including one 
aword of $4,997.27, freight automobile 
trailer parts. 
‘3. 29568, Thatcher Manufacturing Co. 





Inspplicable rates charged, were as fol- 





v. New Haven trustees, $5,713.49, single 
award, inapplicable rates on ground 
limestone. 

No. 29371, City of Sioux Falls v. Bur- 
lington, et al., $3,532.97, including one 
award of $1,047.30, crude petroleum oil. 

No. 29843, Beneke Corporation v. Co- 
lumbus & Greenville, et al., $2,735.82, in- 
cluding one award of $2,455.91, lumber. 

No. 28922, California Cotton Oil Corpo- 
ration et al. v. Alton, et al. (supplemen- 
tal) $1,224.08, soybeans. 

No. 29423, Knight Livestock Co., Inc., 
et al. v. Chesapeake & Ohio, et al, 
$795.20, cattle in single-deck cars and 
mixed carloads of calves and hogs in 
double-deck cars. 

No. 29835, Gerber Products Co. v. C. & 
O., et al., $772.60, winter pears. 


Nicholson Water Order 
And Certificate Change 


The Commission, division 4, has issued 
a third amended certificate and order 
in W-357, Nicholson Universal Steamship 
Co. Applications, vacating a second 
amended certificate and order of October 
23, 1946, issued jointly to Nicholson Uni- 
versal and Overlakes Freight Corpora- 
tion. At that time, the Commission said, 
Overlakes owned the entire capital stock 
of Nicholson. 

It said Overlakes sold the stock in 
December, 1948, to T. H. Browning 
Steamship Co., Inc., which, it added, was 
not a carrier. 

The new certificate and order grant 
Nicholson only authority to operate as 
a common carrier by self-propelled ves- 
sels in the transportation of commodities 
generally between ports and points on 
the Great Lakes and interconnecting and 
tributary waterways, including the St. 
Lawrence River as far east as Ogdens- 
burg, N.Y., but not including the New 
York state canal system, with no service 
between Detroit, Mich., on the one hand, 
and, on the other, ports and points on 
Lake Michigan. It was made effective 
March 21. 


Ohio River Temporary Right 


The Commission, division 4, has issued 
an order in W-991, Sub. 1, V. P. Sero- 
dino, Inc., Temporary Authority, author- 
izing the applicant, of Cincinnati, O., to 
operate aS a common carrier by self- 
propelled vessels in the transportation 
of commodities generally between ports 
and points along the Ohio River from 
Cincinnati to Louisville, Ky., including 
the ports named. The order will con- 
tinue in effect until August 12. 





Microfilm Record Authority 


The Commission, by Chairman Mahaf- 
fie, has issued orders to the following 
Class I motor carriers, permitting them 
to preserve currently by the microfilm 
process records specified in each case in 
an application by the carrier, provided 
such records are retained in their orig- 
inal form for one year, after which they 
may be destroyed, the microfilm records 
to be retained for periods prescribed for 
the respective records: 


Southern Kansas Greyhound Lines, 
Inc., Kansas City, Mo.; Vermont Transit 
Co., Burlington, Vt.; Union Bus Lines, 
McAllen, Tex.; Burlington Transporta- 








33 


| ICC NEWS 


tion Co., Lincoln, Neb.; Albrent Freight 
& Storage, Wausau, Wis. 





No Recommended Report 


In N.E. Motor Rate Case 


The Commission, division 2, has issued 
an order in MC-C-1025, Increased Motor 
Carrier Rates in New England—1949, 
that a tentative or recommended de- 
cision by an examiner be omitted in the 
proceeding. - 

New England motor carriers of prop- 
erty petitioned for an increase of 25 per 
cent in all rates and charges, with a 10 
per cent increase to be granted as an 
emergency matter while the larger in- 
crease was investigated. 

The Commission denied the interim 
increase, and assigned the proceeding 
for hearing before Examiner J. J. Wil- 
liams at Boston, Mass., March 14, under 
certain special rules of practice (see 
Traffic World, Feb. 19, p. 39). 





Motor Annual Report Form 


The Commission has issued an order, 
Motor Carrier Annual Report Form A, 
modifying its order of October 11, 1945, 
and approving motor carrier annual re- 
port form A (Class I motor carriers of 
property and passengers). The order re- 
quires that the annual report be filed, in 
duplicate, in the Bureau of Accounts and 
Cost Finding, Washington, D.C., on or 
before March 31 of the year following 
the one to which it relates. 

At the same time the Commission is- 
sued an 1l-page notice embodying in- 
formation furnished to assist carriers in 
the preparation of 1948 annual reports. 
It said the items covered in the notice 
were those that proved most trouble- 
some in prior years. 





Annual Pipeline Report 


The Commission has issued an order 
approving “carriers by pipeline annual 
report Form P,” requiring such carriers 
to file annual reports for the year ended 
December 31, 1948, and for each succeed- 
ing year until further notice. The report 
is to be filed in duplicate in the Com- 
mission’s Bureau of Transport Econ- 
omics and Statistics on or before March 
31 of the year following the one to which 
it relates. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 


not reproduced here. Details of such 
orders are published in The Daily Traffic 
peg: and Bulletin and The Traffic Bul- 
etin. 


I. and S. M-2980, Tire Flaps, Auto- 
mobile—Renner Motor Lines, from Feb- 
ruary 18, to and including September 17, 
certain schedules published in supple- 
ment No. 1 to tariff MF-I.C.C. No, 4 of 
Lester N. Renner, doing business as 
Renner Motor Lines, Barberton, O. The 
suspended schedules propose to estab- 
lish new motor common-carrier rates on 
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automobile tire flaps, minima 5,000 to 
26,000 pounds, inclusive, from East 
Brady, Pa., to Akron, O., and nearby 
points in Ohio. : 

I. and S. M-9281, Meats, P. H. Prod- 
ucts—St. Joseph, Mo., to Chicago, from 
February 18, to and including September 
17, certain schedules published in supple- 
ments Nos. 28 and 31 to tariff MF-I.C.C. 
No. 105 of Middlewest Motor Freight Bu- 
reau, Agent, Kansas City, Mo. The sus- 
pended schedules propose to reduce from 
55 cents to 48 cents ver 100 pounds, the 
rate on packing-house products and 
fresh meats from St. Joseph, Mo., to 
Chicago, Ill. The present and proposed 
rates are subject to a minimum of 16,000 
pounds on meats when hanging from 
racks placed on sides or tops of the in- 
side of trucks, and of 18,000 pounds on 
articles not loaded in that manner. 

I. and S. M-2982, Bananas—New 
Orleans to Birmingham and Mont- 
gomery, from February 21 to and in- 
cluding September 20, certain schedules 
published in supplement 3 to MF-I.C.C. 
No. 442 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose to estab- 
lish a commodity rate of 85 cents per 
100 pounds, minimum 20,000 pounds, on 
bananas from New Orleans, La. to Bir- 
mingham and Montgomery, Ala., in lieu 
of higher class rates and subject to a 
minimum of 12,000 pounds. 

I. and S. M-2983, Minimum Charges 
per Shipment—To, From N.J. and N.Y., 
from February 20 to and including Sep- 
tember 19, schedules published in supple- 
ment No. 7 to tariff MF’-I.C.C. No. 8 of 
Metropolitan Motor Carriers Conference, 
Inc., agent, Newark, N.J. The suspended 
schedules propose to establish increased 
minimum charges per shipment on do- 
mestic traffic from and to New York and 
New Jersey points and on export, import, 
intercoastal, coastwise and in-bond-in- 
transit shipments moving from and to 
piers, wharves and appraiser’s stores in 
New York harbor to and from points in 
trunk-line territory. 

I. and S. M-2984, Class Rates—Hand 
Storage Co., Inc., from February 21 to 
and including September 20, certain 
schedules published in tariff MF-I.C.C. 
No. 2 of Hand Storage Co., Inc., Eliza- 
beth, N.J. The suspended schedules 
propose to establish new class rates be- 
tween New York, N.Y. and points in 
New Jersey. 

I. and S. M-2985, Sulphuric Acid—No. 
Claymont, Del. to Bethlehem, Pa., from 
February 21 to and including September 
20, tariff MF-I.C.C. No. 71 of Leaman 
Transportation Co., Inc., Downingtown, 
Pa. The suspended schedules propose to 
reduce from 23 to 20 cents per 100 pounds, 
the rate on sulphuric acid, minimum 
26,000 pounds, from North Claymont, 
Del. to Bethlehem, Pa. 

I. and S. M-2986, Commodities Between 
St. Louis, Mo., and Ill.-Ky. Points, from 
February 21 to and including September 
20th, certain schedules published in tar- 
iff MF-I.C.C. No. 6 of Ollie Gray and 
Courtney Gray, doing business as Gray & 
Son Truck Lines, La Center, Ky. The 
suspended schedules propose new com- 
modity rates on dry cell batteries, flour, 
fresh fruit and vegetables, groceries, 
leather and shoe findings, and shoes, 
between St. Louis, Mo. and nearby points 
and Cairo, Ill. and Paducah, Ky. 

I. and S. M-2987, Tile over Bridgeways, 
Ine., frcm February 23, to and including 


September 22, certain schedules pub- 
lished in supplement No. 20 to tariff 
MF-I.C.C. No. 200 of Central States Mo- 
tor Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedules propose to 
restrict commodity rates on facing or 
flooring tile from Chicago Heights, Ill. 
to Detroit, Mich., and from Kankakee, 
Ill. to Detroit and 10 other points in 
central states so that they will not apply 
over Pridgeways, Inc., resulting in in- 
creases on such traffic when handled by 
that carrier. 

I. and S. M-2988, Canned Foodstuffs 
over Darling Freight, Inc., from Febru- 
ary 23, to and including Septemter 22, 
certain schedules published. in supple- 
ment No. 2 to tariff MF-I.C.C. No. 205 
of Central States Motor Freight Bureau, 
Inc., Agent, Chicago, Ill. The suspended 
schedules propose to establish new 
truckload rates on canned foodstuffs 
from Fremont, Mich., to Eau Claire and 
La Crosse, Wis., and Minneapolis and 
St. Paul, Minn., applicable only over the 
lines of Darling Freight, Inc. 


COMMISSION ORDERS 


F.S.O. 16196, Oysters and Shrimv—Ga., to 
W.T.L. Territory. Application 23837, reopened 
and assigned for hearing at a time and place 
to be fixed. 

I. & S. 5267, Clothing in Bales in Official 
Territory, No. 29004, Traffic Bureau, Lynch- 
burg Chamber of Commerce for Quinn-Mar- 
shall Co., Inc. v. Southern et al. (Embracing 
No. 29731 and F.S.A. 20539). I. & S. 5267, dis- 
continued. Petition by Lynchburg Traffic 
Bureau for reopening, reconsideration and 
oral argument denied. Complaint in No. 
29004, dismissed. 

MC-60924, Sub. 4, James Broderick Truck- 
ing Co., Extension—Machinery. Proceeding 
reopened for further hearing at a time and 
Dlace to be fixed. 

MC-108053, Sub. 1, Little Audrey’s Trans- 
portation Co., Inc., Extension—Denver, Colo. 
Proceeding reopened for further hearing at 
a time and place to be fixed with respect 


TRAFFIC W: ; 


to applicant’s ability to conduct operat 
granted by Division 5 in report and < 
decided July 30, 1948. 

No. 13413, Automatic train control dev... 
U. P. Petition of U. P. for authority to mo 4j 
its automatic train control installation } 
tween Portland, Ore. and The Dalles, 
dismissed without prejudice 

No. 29931, Summer & Co. v. Pennsyl\ 
et al. Complaint dismissed. 

.No. 30047, Upper Mississippi Wate 
Ass’n. et al. v. Inland Waterways Corp, 
operating Federal Barge Lines, and No. 3 
Sub. 1, Dock Board of City of Burlingtor 
et al. v. Same. Complaints dismissed. 

No. 30048, Orange Wharf & Dock Cc 
v. B. S.L. & W., et al. Complaint dismi:seq, 

No. 30066, Struthers Wells Corp. v. Pen: 
vania et al. Complaint dismissed. E 

No. 30120, Paper, Calmenson & Co. v. G. 
et al. Complaint dismissed. 

I. & S. 5517, Grain & grain product 
southwest. Discontinued. Respondents : 
der special permission filed tariffs effect 
on or before January 1 canceling suspenc 
schedules. 

I. & S. 5581, Grain and grain products 
Canada to South. Discontinued. Respondents 
under special permission filed tariffs effective 
January 29 canceling suspended schedules 

I. & S. 5596, Paper to and in Southwestern 
Territory (4). Discontinued. Respondents 
under special permission filed tariffs effec- 
= January 25, canceling suspended sched- 
ules. 

I. & S. 5618, Time limit for filing feeder 
livestock certificates. Discontinued. Respond- 
ents under special permission filed tariffs 
effective February 8 canceling suspended 
schedules. 

MC 76572, Asbury Transportation Co., com- 
mon carrier application. Order of April 21, 
1948, as was modified to become effective on 
January 31, further modified to become ef- 
fective on April 15. 

Ex Parte MC-40, Qualifications and maxi- 
mum hours of service of employees of motor 
carrier and safety of operations and equip- 
ment. Federal Security Agency’s request for 
oral argument denied. 


I. & S. 5541, Cotton, Memphis and Helena 
to New Orleans. Time for filing petition for 
reconsideration extended to April 1. 

I. & S. M-2933, Malt beverages, Leon M. 
Coleman. Date on which recommended order 
shall become effective order of Commission 
postponed to February 25. 

MC-C 976, Dealer’s Transport Co. v. Kenosha 
Auto Transport Corp. Date on which recom- 
mended order shall become effective order of 

Commission postponed to February 25. 


APPLICATIONS 
AND PETITIONS 


Reduced Geneva Steel Rates Cast 
Burden On Other Traffic, Say Protestants 


Briefs Filed With 1.C.C. For and Against Proposal of Six Western 
Railroads to Lower Rates from Geneva, Utah, to Pacific Coast 


Points. 


Reduced rates on certain iron and steel 
products from Geneva, Utah, to Pacific 
coast points, as published by six western 
railroads, have drawn protests from some 
steel interests and others, and western 
business and industrial groups have sup- 
ported the reductions, according to briefs 
filed with the Commission in the 
“Geneva steel case,” I. and S. No. 5464, 
Iron and Steel, Utah to Pacific Coast 
Points. 


The rates were proposed by the Bam- 
berger Railroad Co., the Denver & Rio 
Grande Western, the Great Northern, 
the Sacramento Northern, the Union 
Pacific, and the Western Pacific, as fol- 
lows: To Los Angeles and San Francisco, 
Calif., and Portland, Ore., 48 cents a 100 
pounds, later made 58 cents, including 
Ex Parte 162 and 166 increases; and 
to Seattle, Wash., 54 cents later made 
65 cents including the 162 and 166 in- 
creases. 

Published to become effective March 1, 
1947, these rates, in response to protests, 


Economic Factors in Western Growth Cited by Supporters. 


were suspended by the Commission until 
March 31, 1947, in I. and S. 5464, and, 
after oral argument, the suspension order 
was allowed to stand, thereby permitting 
the rates to become effective April 1, 
1947. The investigation was permitted 
to continue, however, and a prehearing 
conference was held in Denver, Colo., 
August 7, 1947, and a public hearing at 
San Francisco, October 25 and 26, 1948. 


Steel interests and others opposing the 
lower rates in briefs filed with the Com- 
mission included the Armco Steel Corpo- 
ration and Sheffield Steel Corporation, 
in a joint brief, the’ Kaiser Co., Inc., 
and the Intercoastal Steamship Freight 
Association. The lower rates were sup- 
ported in briefs filed by the respondent 
railroads, Steel Committee of the West- 
ern States Council, the Los Anzeles 
Chamber of Commerce, Puget Sound in- 
terests, and the Norris Stampins & 
Manufacturing Co. ‘ 

The Intercoastal Steamship F 
Association asserted the reduced 
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weie unreasonably low and cast a bur- 
den on other traffic. These rates, it said, 
were likewise unlawful in that they un- 
duiy preferred Geneva and were unduly 
prejudicial to Minnequa, Colo., and east- 
err) transcontinental iron and steel pro- 
ducing points. 

Intercoastal asserted the respondent 
railroads, throughout the proceeding, had 
endeavored to “draw a curtain over cer- 
tain facts,” and had appeared “strangely 
ignorant concerning the rates from Gen- 
eva to any point other than where re- 
duced rates apply.” It added: 

“This was so outstanding that when 
efforts were made to develop a record of 
the basis of rates from Geneva to Den- 
ver, Colo., and Cheyenne, Wyo., the as- 
sistant freight traffic manager of the 
Union Pacific was unable to state what 
the rate or basis was, drawing from the 
presiding commissioner the following 
comment: ‘How does it happen that you 
as assistant freight traffic manager don’t 
know the rates from Geneva to Denver 
and Chicago and don’t know the basis 
or it” 

It said “this apparent effort to be- 
cloud the situation” failed when one 
looked at a witness’ statement of October 
9, 1948 and found a rate of 78 cents from 
Geneva to Denver for but 535 miles as 
well as a rate of $1.21 to Albuquerque, 
N.M., for 1.001 miles or 100 miles less 
than the distance from Geneva to Seat- 
tle over which the 65-cent rate under 
investigation applied. It said the rate to 
Butte, Mont., for 476 miles or 72 cents 
was also shown. 


“These rates to Denver, Butte and Al- 
buquerque,” it continued, “illustrate the 
rate structure in the area and show the 
unreasonably low and unlawful nature 
of the rates under investigation. Fur- 
thermore, no attempt has been made in 
this proceeding by the Denver & Rio 
Grande to explain how it can maintain 
a rate of 78 cents to Denver for 535 miles 
over its own line and then participate 
in connection with the Western Pacific 
in a rate of 58 cents to San Francisco for 
966 miles. Nor has the Union Pacific at- 
tempted to explain how it can maintain 
the Butte rate or participate in the Al- 
buquerque rate while participating with 
the Western Pacific in the 58-cent rate to 
San Francisco. These two lines, the 
Denver & Rio Grande and the Union 
Pacific, are the originating lines at 
Geneva. The Western Pacific does not 
serve Geneva. Therefore, the control of 
the unlawful situation shown in this 
record lies with the D. & R. G. and the 
Union Pacific.” ° 

Intercoastal said the railroad respond- 
ents could not justify the reduced rates 
on the grounds of intercoastal competi- 
tion “for the simple reason that the re- 
duced rates are lower than the inter- 
coastal water rate even without consider- 
ing ‘he accessorial charges in connection 
therewith such as marine insurance, 
whe*fage, car loading and switching. 

“Tn other words,” it said, “every effort 
they have made to justify the reduced 
Tates collapses because of its lack of 
sub: ance. They frankly admit that iron 
anc steel traffic should pay more than 
the verage of all traffic but when the 
var is routes are considered it is found 
tha the Geneva earnings are less than 
the verage. 

“. spite the efforts of respondents, 
thr -zh the medium of the record in 
this »roceeding there has been brought 
to ht the real purposes of the reduced 
rat They are first to serve as a basis 

le movement of plates and struc- 


turals from Geneva and secondly to serve 
as the basis upon which to predicate a 
lower rate on hot rolled coils from 
Geneva to Pittsburg and Torrance, Calif., 
where such coils will be used for making 
sheets. No sheets are to be produced or 
shipped from Geneva. * * *” 


Kaiser Co. Position 

Kaiser Co., Inc., owner of an iron and 
steel plant at Fontana, Calif., asked the 
Commission to make the following find- 
ings: 

“1. The rates under investigation are 
unjust and unreasonably low in relation 
to rates on finished steel products from 
Fontana to the Pacific northwest, and 
to Fontana’s secondary markets to the 
east and to the southwest. 

“2. The rates under investigation are 
unjust and unreasonably low in rela- 
tion to rates on finished steel products 
from other points of production and in 
relation to rates on such products pre- 
scribed or approved by the Commission. 

“3. The rates under investigation are 
unjust and unreasonably low in rela- 
tion to competitive coal and iron ore 
rates from Utah to Fontana. 

“4. The rates under investigation are 
unduly and unreasonably prejudicial and 
disadvantageous to protestant, and un- 
duly and unreasonably preferential and 
advantageous to Geneva Steel Co. and 
to its traffic in finished steel products, 
in violation of section 3 of the inter- 
state commerce act, and particularly in 
the following respects: 

“(a) The rates on finished steel prod- 
ucts from the Geneva plant to the Los 
Angeles area create an undue and un- 
reasonable preference to such traffic in 
relation to the rates on finished steel 
products applicable from the Fontana 
plant to the Salt Lake City area, and 
to markets east and north thereof served 
by the Union Pacific or where the Union 
Pacific is the controlling rate-making 
line. 

“(b) The rates under investigation 
provide undue preference to traffic in 
finished steel products from Utah to the 
Pacific coast in relation to the rates 
applicable to the Fontana plant on coal 
from Sunnyside, Utah, and on iron ore 
from southern Utah, and undue prejudice 
to such raw material traffic to Fontana. 

“5. The rates under investigation 
should be ordered canceled.” 


The brief discussed the competitive 
relationship between the Fontana and 
Geneva plants. It asserted the reduced 
Geneva rates were unreasonably low as 
compared with rates on related move- 
ments; that the Geneva rate was unrea- 
sonably low as related to competitive 
coal and iron ore rates from Utah to 
Fontana; that the Geneva rates resulted 
in undue discrimination to Fontana traf- 
fic; and that no economic or other com- 
petitive reason existed for the reduced 
Geneva rates. 


Other Steel Co. Opposition 


The Armco and Sheffield corporations 
asserted the proposed rates discriminated 
against their Kansas City, Mo., and 
Houston, Tex., plants and that the “pref- 
erential rates” under investigation could 
not be justified on the grounds of com- 
petition. There were no economic rea- 
sons compelling reduced rates from 
Geneva to the coast, they said, adding 
that the rates under investigation were 
not necessary to enable Geneva to market 
its products on the Pacific coast, and 
could not be justified on a basis of the 
economic necessities of the far western 
territory. They said approval of the rates 
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would result in a general downward re- 
vision of iron and steel rates in a large 
area. ; 

Armco and Sheffield asked the Com- 
mission to find, among other things, that 
the rates under investigation materially 
changed the competitive relationship pre- 
viously existing between the Geneva steel 
mill and steel mills shipping from trans- 
continental origins; that the rates could 
not be justified on a basis of a competi- 
tive need on the part of the Geneva 
plant, “for it has a competitive advantage 
to all of the destinations to which the 
rates are applicable even under its nor- 
mal basis of rates.” They also requested 
a finding that Geneva’s competitive posi- 
tion was so enhanced by the reduced 
rates that “they could well result in giv- 
ing the Geneva plant a monopoly in sell- 
ing steel in the Pacific coast area.” 
Among other findings requested were the 
following: 


“In any event it is not the function of 
the carriers to determine which shipper 
shall be allowed to market its products 
in a given territory or to make rates 
solely for the basis of promoting the eco- 
nomic growth of a particular section of 
the country. 


“The Commission cannot approve rates 
even though they be economically desir- 
able unless such rates at the same time 
conform to all of the tests laid down by 
the interstate commerce act.” 


Rails’ Supporting Briefs 


The Bamberger and other respondent 
railroads supporting the rates under 
investigation asked the Commission to 
find them just and reasonable and to 
discontinue the proceeding. 


They asserted they had met the burden 
of proof imposed on them by establishing 
that the rates were not unreasonable 
when tested by the usual standards. The 
actual earning a car-mile on the traffic 
involved greatly exceeded the average 
earnings for all the respondents and the 
car-mile earnings were greatly in excess 
of earnings the Commission had found 
to yield a satisfactory return, they said, 
adding that the ton-mile earnings ex- 
ceeded, in most instances, the ton-mile 
earnings on traffic moving generally in 
the same territory. 


The respondent railroads said the rates 
in issue were relatively in line with the 
rate structure applicable from other 
shipping points in Mountain-Pacific Ter- 
ritory; that the rates had produced sub- 
stantial new traffic to these roads in 
which they could not otherwise hope to 
participate; that the rates in M.P. Ter- 
ritory were not now and never had been 
related to rates in transcontinental or 
other territories; that continuance of the 
rates in issue would not result in a break- 
down of the rate structure on iron and 
steel articles in other territories; and 
that the rates in issue were not unduly 
preferential of Geneva or unduly prej- 
udicial to other shipping points. 


The railroads asserted the rates in 
issue had not been shown to be in viola- 
tion of section 3 of the act, relating to 
undue or unreasonable preference. They 
said all that the protestants had shown 
so far as undue prejudice or preference 
was concerned, was a difference in 
rates, “with the thought that they would 
some day like to get into the Pacific 
coast market.” This was not sufficient 
to establish a violation of section 3, said 
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the railroads, adding that the Commis- 
sion had repeatedly held that general 
declarations with respect to competition 
and injury, unsupported by evidentiary 
facts, were not sufficient. 

Throughout the proceeding, they said, 
the question had been raised whether 
the rates were unduly preferential of 
Geneva and unduly prejudicial to Kan- 
sas City, Fontana, and Minnequa. They 
asserted the allegations, so far as Fon- 
tana was concerned, might be summarily 
disposed of ‘as the evidence shows, with- 
out contradiction”, that the Union Pa- 
cific did not serve the Kaiser plant at 
Fontana or Kaiser, Calif., and the plant 
was not served by any of the other re- 
spondents. 

“Carriers may publish rates between 
points served by their lines, regardless of 
objections of other carriers serving other 
points from which the same rates are 
not applied,” said the respondents. “In 
such instances it cannot be said to create 
any undue prejudice to shippers at such 
other points, which are not served by 
the publishing carriers.” They cited All 
Freight from Chicago and St. Louis to 
Birmingham, 226 I.C.C. 455, 461. 

“So far as Kansas City and Minne- 
qua are concerned,” continued the re- 
spondents, “this record is totally devoid 
of any evidence that the rates an issue 
are in violation of section 3. There are 
some general but unsupported statements 
that the producer at Kansas City has 
made sales in the distant past and hopes 
to make sales in the unpredictable fu- 
ture of some iron and steel articles in 
the Pacific coast territory. These state- 
ments, however, do not stand uncontro- 
verted.” 


Western Steel Committee 


The Steel Committee of the Western 
States Council said it supported the cur- 
rent rates published by the respondent 
railroads because these rates were “giv- 
ing to the west the advantages we have 
recognized Geneva capable of contribut- 
ing to western industrial development.” 

The committee -asked discontinuance 
of the proceeding for the following rea- 
sons: (1) The rates involved had been 
proven adequately conmpensatory to the 
respondent railroads; (2) they had moved 
Geneva products to the coast customers 
at a saving to the customers; (3) they 
had served to increase the west’s indus- 
trial development; (4) they had not 
damaged the competitive position of Pa- 
cific coast steel mills “as is apparent by 
the fact that these competitors have not 
reduced prices of their products”; and 
(5) “establishment of the Geneva rates 
will encourage the expansion of the west- 
ern steel industry, with the collateral 
benefit of enhancing national defense, 
by demonstrating that freight rates and 
steel prices based upon western factors 
and not related to eastern transportation 
and cost factors can be established.” 


The Puget Sound interests said there 
many industries were considering the 
establishment of new or enlarged plants 
on the coast “to which there rates are 
vital, if they are to be in a position to 
compete fully and successfully with in- 
dustries located in the east manufactur- 
ing the same commodities, and who have 
the advantage of lower priced steel and 
low water transportation costs.” It said 
that if the involved rates were not re- 
tained, some of the proposed new or 


enlarged plants would be indefinitely 
postponed or definitely abandoned “to 
the detriment of the economic and in- 
dustrial development of the west, which 
is so urgently needed in the country 
right now.” 

They said facts cited in their brief 
showed that the rate from Geneva to 
Puget Sound in effect at the time of 
the hearing in the case was fully justi- 
fied from a transportation standpoint 
and was not less than a maximum rea- 
sonable rate. 

“In view of this fact, and of the 
great importance of lower rates to the 
economic and industrial development of 
the Pacific coast, we trust that the Com- 
mission will approve the rates now in 
effect,” concluded the Puget Sound in- 
terests. 


Los Angeles C. of C. 


The Los Angeles Chamber of Com- 
merce asked the Commission to find the 
new, lower rates “within the zone of 
reasonableness” and compensatory to the 
respondent railroads; that they did not 
result in undue preference or prejudice; 
that they bore no fixed relationship to 
rates in transcontinental or any rate 
territory east of Mountain-Pacific Ter- 
ritory; that they were fairly related to 
the general rate structure in M.P. Ter- 
ritory; that they were an economic 
necessity and requirement to the con- 
tinued normal industrial development of 
the west; that the respondents had fully 
justified the rates; and that the proceed- 
ing should be discontinued. 

“The position of eastern and mid- 
western protestants has_ consistently 
shown itself to be obstructive, ‘dog-in- 
the-manger’, in that they do not supply 
western steel users in a manner to per- 
mit necessary growth and development 
of western industry, but serve the west 
only casually and intermittently when 
it suits their purely selfish interests,” 
said the Los Angeles chamber. 

“The position of western protestant 
steel producers has consistently shown 
itself to be obstructive and selfish, also, 
in that the mills located in, or virtually 
in, the midst of their primary markets 
at Fortuna, Los Angeles, San Francisco 
and Seattle, now deny to their customers 
the benefits of their plant locations and 
charge prices for their steel which are 
equivalent to eastern mill prices plus 
freight to the Pacific coast. Protestant 
Kaiser even adds an extra surcharge of 
$30 per ton, which further nullifies the 
allegations made that they are at any 
competitive disadvantage as a result of 
the new Geneva rate.” 

Norris Stamping & Mfg. Co. 

The Norris Stamping & Manufacturing 
Co. said its position was that the rates 
were lawful in every respect, that their 
continued effectiveness and the discon- 
tinuance of the proceeding represented 
a final step in the postwar integration 
of the Geneva mill into the western 
states’ economy, and that those who pro- 
tested publication of the rates and 
“caused this long and expensive investi- 
gation” were in effect merely using this 
device in a “final but futile effort to im- 
pede the normal development and ‘grow- 
ing up’ of western industry.” 

It said that with the disposal of “is 
relevant matter” sought to be injected 
by the protestants, the issue was re- 
duced to a simple rate case, no Violations 
of section 3 had been shown, and the 
respondent carriers had clearly estab- 
lished that the rates under investigation 
were fully compensatory and reasonable. 

The Geneva Steel Co., and the Colum- 
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bia Steel Co., interveners in suppor. of 
the railroad respondents, asked the 
Commission to find that the rates in 
issue were not only fully compensat. ry, 
but also profitable, were not unreason- 
ably low, and were not unduly prefe: en- 
tial or prejudicial, and not other ‘ise 
unlawful. They requested a finding + rat 
the proceeding was not a proper case for 
exercise of the minimum rate power .nd 
asked that it be discontinued. 

They recalled the fact that in warti ne, 
a new steel plant, the only one in Inier- 
mountain Territory, was built by «the 
government at Geneva, to supply heavy 
plates and shapes for ship construction 
and that after the war it was deemed 
desirable and in the public interest that 
the plant be operated commercially in 
peacetime despite its location far from 
the Pacific coast markets on which it 
would have to depend and despite the 
location of competing steel plants “right 
in the market place.” They said the 
U. S. Steel Corporation entered its bid 
for purchase of the plant after strong 
urging by the federal government, the 
state of Utah, western steel users and 
western industry. 

“Continuance of the rates in issue 
cannot prejudice the eastern shippers, 
certainly not unduly,” said Geneva and 
Columbia. “They have large markets 
close to home. Moreover, when they do 
ship to the Pacific coast, they generally 
ship through the Panama Canal. Their 
incidental use of the transcontinental 
route should not be permitted to put 
Geneva, the Pacific coast market and 
the economy of the far west in a strait- 
jacket, through the prescription of min- 
imum freight rates, in the infancy of 
their development.” 


Bethlehem Steel Position 


Bethlehem Steel Co., and Bethlehem 
Pacific Coast Steel Corporation, inter- 
veners, asked the Commission to con- 
clude and find not only that the respond- 
ent railroads had not established the 
lawfulness of the rates in issue but that 
the rates had been affirmatively proved 
unjust, unreasonable, unduly preferen- 
tial and otherwise unlawful. They re- 
quested issuance of an order directing 
the respondents to cancel the rates in 
issue and reestablish in lieu thereof the 
base rates in effect June 30, 1946, sub- 
ject to the Ex Parte 162 and Ex Parte 
166 increases. 


They said that in the instant proceed- 
ing, as in I. and S. No. 5537, Scrap Iron 
New Orleans-Mobile to St. Louis- 
Chicago, decided October 14, 1948, in 
which reduted rates on scrap iron were 
found not justified, the evidence showed 
that no reduction was necessary in the 
rates from Geneva to meet competition 
of any kind except possibly to Seattle, 
“and to that point the reduction re- 
flected by the rate published was much 
more than warranted.” They added 
that the resulting undue prejudice to 
competitors of Geneva and the loss of 
revenue to the respondents were “ob- 
vious.” 


Utah Backs Geneva Rates 


The Department of Publicity and In- 
dustrial Development, State of Utah, has 
filed with the Commission a bricf in 
support of reduced rates on iron and 
steel products from Geneva, Utah, to the 
Pacific coast, and the Public Service 
Commission of Utah has announced 
that it “adopts and makes its own’ the 
brief of the aforementioned department 
in I. and S. No. 5464. 

The Utah department, asking the 
Commission to find the proposed rates 
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just and reasonable, observed that they 
had been in effect almost two years. It 
said business conditions had become 
adapted to these rates and any modifica- 
tion, except as might result from gen- 
eral orders of the Commission, “would 
adversely affect the development of 
western economy.” 

In its 35-page brief the Utah depart- 
ment discussed the rates in issue, their 
background and bases; construction of 
the Geneva plant and its acquisition by 
U.S. Steel interests; and the advantage- 
ous location of the Geneva plant to 
economically serve the Pacific coast 
states. It asserted the west’s economical 
development was largely dependent on 
the Geneva plant’s successful operations 
and continued maintenance of the rates 
in issue, which rates, it said, were within 
the zone of maximum reasonableness. 





A.A.R. and Southern Rails 
Oppose Consolidation of 


Bulwinkle Pacts Hearings 


Southern railroads and the Associa- 
tion of American Railroads have asked 
the Commission to deny a motion of the 
Department of Justice for consolidation 
of the proceedings involving applica- 
tions of the railroads in the three major 
rate territories, and of the A.A.R. with 
reference to per diem, mileage, demur- 
rage and storage, filed with the Commis- 
sion under section 5a of the interstate 
commerce act (see Traffic World, Feb. 
tf p. 3B). 

That section, added to the act by the 
80th Congress, exempts carriers from 
antitrust action in connection with the 
conference method of making rates, if 
the methods are described in agreements 
approved by the Commission. 


The A.A.R. and the southern carriers 
observe that the motion of the depart- 
ment was coupled with a protest against 
only the agreements filed by the western 
and eastern railroads. Therefore they 
said, there was no need for them to 
reply, and they could not make any reply, 
to the protest until the department had 
filed a protest against their applica- 
tions, which will probably not be before 
March 10 as the Commission has given 
the department until that date in which 
to file objections to the A.A.R. and 
southern agreements. 


In addition, the southern railroads, 
which refer to the department’s motion 
and protest as “the amorphous docu- 
ment,” deny the department’s charges 
that the agreements set up a “private 
government” for the railroads, coordi- 
nated by the A.A.R. The southern car- 
riers said their application was not a 
“scheme of any sort, or that it has any 
Such sinister purposes as alleged” and 
d they “defy” the department to show 
anything to the contrary. 

_They also observed that their applica- 
tion, docketed as section 5a application 
No. 6, was scheduled for hearing March 
28. As the department would not file 
any protest against the application until 
abou: March 10, the southern railroads 
Sai they could not know what issues 
mig t be raised until the protest was 
files and it would be impossible for them 
to -vepare for hearing on those issues 
by “larch 28. They asked, therefore, 
tha' the March 28 hearing be postponed 
unt. some convenient date after plead- 
ings ‘ad been filed and issues drawn, and 
afte: the preliminary questions as to 





consolidation of the four proceedings 
had been resolved. 

Both the A.A.R. and the southern car- 
rier group asked to appear specially in 
connection with the section 5a applica- 
tions other than their own, and generally 
in their own application proceedings, in 
replying to the motion for consolidation. 





Burlington Seeks to Cut 
Chicago-Kansas City Route 
By 23 Miles, Better Service 


The Burlington has filed an applica- 
tion with the Commission in Finance No. 
16456, involving construction of new 
trackage, relocation of trackage, and 
trackage rights, with a view to improving 
its freight and passenger service between 
Chicago and Kansas City, Mo., by short- 
ening the present route about 23 miles 
(see Traffic World, Feb. 5, p. 61). 

The Burlington asks authority to ac- 
quire trackage rights over the Wabash 
between Birmingham and Missouri City 
Junction, Mo., about 12.57 miles, and to 
acquire control by ownership of capital 
stock and by lease of its properties of 
the Kansas City & Brookfield Railroad 
Co., created to construct the new line. 
The latter railroad asks authority to con- 
struct a line of railroad between Missouri 
City Junction and Tina, Mo., about 45.28 
miles. 

An appended map shows the present 
route extending northward through Bir- 
mingham to Cameron Junction, Mo., 
thence eastward to Brookfield. It shows 
the proposed new route extending in a 
northeasterly direction from Birming- 
ham, over the Wabash tracks, to Missouri 
City Junction, with the new trackage of 
45.28 miles to be constructed between 
that point and Tina. The Burlington 
trackage between Tina and Brookfield 
would be straightened, which would bring 
new construction to 52 miles, at a total 
cost of $14,000,000, which will be spent 
directly by Burlington or advanced by 
it to the I. C. & B. 


The Burlington said its present route 
was 490 miles for passenger and 477.9 
miles for freight service, while the new 
route would make the distances 466.6 
miles for passenger and 454.7 miles for 
freight. 

The Burlington said it once occupied 
“a, rather dominant position with regard 
to passenger traffic between Chicago and 
Kansas City, but that situation long 
since ceased.” As to freight service, it 
said the construction of new lines and 
the intensive development of existing 
lines by other railroads in northern Mis- 
souri, and the steadily increasing demand 
by shippers and receivers of freight for 
faster and more reliable service, it had 
found itself at a disadvantage in com- 
peting with some of the other Chicago- 
Kansas City lines. The Burlington said 
it must improve its route, as it competi- 
tors had done, if it was to provide ad- 
equate service and avoid further loss of 
competitive traffic. Between Chicago 
and Kansas City, the Burlington said, 
it competed with six other railroads. 

It said the one through passenger 
train it still operated would have a 
shorter schedule, and that it would pro- 
vide also a daylight train, reducing the 
through train schedule from 13 hours to 
10 hours westbound and from 12 hours 
and 25 minutes to 10 hours and 15 min- 
utes eastbound. The day train, it said, 
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would be scheduled for 7 hours 29 min- 
utes in each direction. 

As to freight service, it said westbound 
schedules would be shortened three hours 
in the case of one train and one hour 
in the cast of another, while eastbound 
schedules would be shortened by one 
and one-half hours for the two trains. 
In addition to this, it said, a much more 
dependable “on time” performance would 
be possible. It described the improved 
freight service proposed as affecting three 
categories of traffic: 

“(1) Traffic moving between Chicago 
and Kansas City-North Kansas City; (2) 
traffic originating at or destined to points 
beyond the termini mentioned, where it 
is essential to make connections with 
other railroads; and (3) traffic to or 
from stations intermediate to Chicago 
and Kansas City, or reached through 
such intermediate points. Also, more 
dependable performance by the trains to 
and from Kansas City will avoid inter- 
ference with or delay to Burlington’s 
trains to and from St. Joseph.” 


O.T. Roads Counter S.W. 
Roads’ Performance Data 


Request with 75-ltem Query 


As a reply to the request of south- 
western railroads respondents in No. 
29886, Official-Southwestern Divisions, 
that the eastern railroads be required by 
the Commission to furnish diesel and 
steam locomotive information so that 
efficiencies of the two groups of railroad 
might be compared, the Official Terri- 
tory respondents have asked the Com- 
mission to require the southwestern car- 
riers, and the Santa Fe, the Rock Island 
and the Fort Worth & Denver to furnish 
75 items of information, the listing of 
which required seven printed pages (see 
Traffic World, Feb. 5, p. 36). 

The proceeding is an investigation in- 
stituted by the Commission on petition 
of Official Territory carriers for reopen- 
ing of an earlier divisions case and for 
further hearing and argument as to the 
need of adjustment in the divisions of 
joint rates on class and all commodities 
between points in the two territories. 

The seventy-five items of information 
requested by the eastern railroads range 
from the separation of operating ex- 
penses between freight, passenger and 
other services by primary accounts in- 
cluding supplementary schedules, and a 
count of locomotives, through a variety 
of data as to trackage, carload and less- 
carload services, salaries, and investment 
in property of various kinds. The east- 
ern carriers asked that an order be en- 
tered requiring that the requested infor- 
mation be furnished within a reasonable 
time. 

They said the order should be issued 
in view of “the prime significance of 
relative service costs in the Commission’s 
determination of reasonable and equi- 
table divisions ... in view of the attack 
of southwestern respondents upon the re- 
liability of the relative carload costs of 
service for the two groups based on the 
year 1946 as computed by petitioners in 
accordance with revised Formula A of 
the Commission’s Cost Section, and in 
view of the appropriateness of insuring a 
full discovery of present relative costs 
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of service....” They made the request 
“particularly as the instant proceedings 
is an investigation upon the Commis- 
sion’s own motion, as well as to accord 
to your petitioners the proper access to 
the Commission’s process for the purpose 
of developing information of the most 
significant character.” 

The Official Territory carriers took 
the position that, to afford them oppor- 
tunity to rebut the evidence to be offered 
by the southwestern carriers intended to 
show the relative inefficiency of the east- 
ern carriers, they—the eastern carriers— 
were entitled to the aid of the Commis- 
sion in obtaining the data requested. 





Texas Lettuce Shippers 


Protest Weight Basis 


The Texas Citrus & Vegetable Growers 
& Shippers, Harlingen, Tex., which says 
its membership includes the principal 
growers and shippers of lettuce from 
Texas origins, has asked the Commission 
to suspend a tariff that would cancel the 
present estimated weight of 55 pounds for 
lettuce in certain containers and sub- 
stitute an actual weight basis. 

The protestant cited for suspension, 
item 465-B, supplement 21, Southwest- 
ern Lines tariff No. 173-X, D. Q. Marsh’s 
I.C.C. No. 3803, effective March 2, which, 
it said, would cancel the 55-pound basis 
on containers designated Nos. 926 and 
930. It said: 

“Although lettuce has been shipped 
from Texas by rail in the aforementioned 
containers for a number of years, the 
railroads failed to produce any test- 
weight figures in the hearings which 
were held on this proposed weight can- 
celation. The railroads have merely 
contended the present estimated weight 
is too low and that it should therefore be 
canceled. 

“It is unreasonable to subject Texas 
shippers to the impractical method of 
shipping lettuce on the basis of actual 
weights. When shipments are made on 
the basis of actual weights a shipper’s 
transportation costs vary from day to 
day. There is a great variation in the 
weight of lettuce, depending upon grow- 
ing conditions, size of the lettuce, stage 
of maturity, solidity of the head of let- 
tuce, etc.” 

Because of this variation, the associa- 
tion continued, some shippers would 
have a lower weight some days than 
competing shippers, but the relationship 
might be reversed at a following date. 

“With transportation costs now at an 
all-time high, and with a majority of 
sales now being made on a delivered 
basis by which the shipper pays the cost 
of transportation, it is unfair, unreason- 
able and impractical to institute the 
proposed estimated weight cancelation 
and the application of actual weights in 
lieu thereof,” said the association. 

“The present estimated weights should 
be continued until a representative test 
weighing program has been completed 
and the results should then be the basis 
of any revision in weights that may be 
found proper. 

“The test-weighing program is the 
procedure which has always been used 
in the past when carriers thought cur- 
rent estimated weights might be below 
the actual average weights...” 

The association said that if, as the 





railroads contended, the present 55- 
pound basis was too low then, propor- 
tionately, a present carload minimum 
of 16,000 pounds was too low. 

It said the present rate for 100 pounds 
of lettuce to Boston, Mass., from Har- 
lingen, Tex., was $2.2814, compared with 
rates from Salinas, Calif., of $2.23, from 
Phoenix, Ariz., of $2.13, and from Grants, 
N.M., of $1.67. It gave the comparative 
distances to Boston as follows: From 
Harlingen, 2,230 miles; Salinas, 3,304 
miles; Phoenix, 2,763 miles; and Grants, 
2,294 miles. 





Fruit Loading Rule Brings 


Request for Suspension 


Conflict between a proposed rule for 
loading fresh deciduous fruit and prac- 
tices recommended by the Great North- 
ern Railway Co., are involved in a re- 
quest of the Wenatchee Valley Traffic 
Association that the Commission sus- 
pend supplement No. 69, Trans-Con- 
tinental Freight Bureau, North Coast 
Fruit and Vegetable Tariff No. 43-K, 
Agent L. E. Kipp, I1.C.C. No. 1522, to 
become effective March 1. 

The association quoted an item in the 
tariff, 775-F, to the effect that the fruit 
when packed in containers should be 
loaded as provided in loading rules in 
freight container tariff No. 1-B, Agent 
J. J. Quinn’s I.C.C. No. 23. 

This item said the association, was the 
first effort by the railroads to require 
shipments under tariff 43-K to be loaded 
in accordance with container tariff 1-B. 
It said no penalty was provided for non- 
compliance with loading rules in the 
container tariff 1-B, and that the word 
“should” was used instead of “shall” or 
more mandatory wording. It interpreted 
this as meaning the carriers were in 


agreement with the provisions and 
shippers “should” load in accordance 
therewith. If the loading rules were 


ignored, it added, it would appear pos- 
sible shippers might be rightfully penal- 
ized in collecting claims for damage. 


In the last 30 years or more, said the 
association, shippers in the Wenatchee- 
Okanogan district of Washington worked 
in conjunction with the Great Northern, 
the originating carrier, developing load- 
ing methods believed to be satisfactory 
to shippers. Methods did not, however, 
conform to the container tariff 1-B, it 
said, and that the Great Northern had 
consistently recommended practices con- 
trary to that tariff and had not indi- 
cated it planned to change its recom- 
mendations or sought inclusion of alter- 
nate loading methods in the container 
tariff. 





New Forwarder Service in 


Northeast Proposed 


Walker Freight Co., of Framingham, 
Mass., by an application in FF-196, has 
asked the Commission for authority. to 
institute an operation as a forwarder of 
general commodities by the use of rail- 
road and motor carrier facilities, be- 
tween points in Maine, New Hampshire 
and Massachusetts, on the one hand. 
and, on the other, points in Pennsyl- 
vania and Maryland. 


The applicant said its service would 
be principally for shippers and receivers 
within a 25-mile radius of Worcester 
and Lowell, Mass., Portland, Me., Phil- 
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adelphia and Pittsburgh, Pa., and a]. 
timore, Md., assembly and distribu ion 
facilities to be located at those po its, 
At present, it said, it did pick-up nq 
delivery work under contract for “he 
New Haven and Boston & Maine at 
Worcester and at Fitchburg, Mass. 





M.D.&S. Bond Modificatio 


Plan Wins Acceptance 


The applicant in Finance No. 16147, 
Macon, Dublin & Savannah Railroad 
Co. Bond Modification has certified to 
the Commission that, in accordance with 
the Commission’s order of January 7, 
proposed alterations in outstanding secy- 
rities had been submitted to holders for 
acceptance or rejection, and had been 
accepted by 86.08 per cent of the holders 
of its first mortgage 45-year 5 per cent 
bonds, or certificates of deposit for such 
bonds. 

The Commission authorized submis- 
sion of a plan for modification of the 
bonds under the newly-added section 
20b of the interstate commerce act, pro- 
viding for such modification to avoid 
financial difficulties if 75 per cent or 
more of the holders assent, extending 
the maturity date of the bonds from 
January 1, 1947, to January 1, 1972, with 
no change in the interest rate. 


FINANCE APPLICATIONS 


Finance No.. 16042, Southern Pacific Co. 
asks authority to acquire the properties of 
Union Belt Railway of Oakland, of which 
S.P. owns all stock, as a liquidating share- 
holder’s dividend on dissolution of Union 
Belt, to simplify the corporate structure 
of the Southern Pacific Co. transportation 
system. 


Finance No. 16431, Chicago, Indianapolis 
& Louisville Railway Co. records accepted 
bid of Salomon Bros. & Hutzler for $4,500,- 
000 of equipment trust certificates for 99.- 
1711 per cent of the principal amount and 
accrued dividends, certificates to have a 
dividend rate of 2 5/8 per cent. 


Finance No. 16430, amended. Pennsylvania 
Railroad Co. records bid of First Boston Cor- 
poration and associations of 99.76 per cent 
of principal and accrued dividends on $10,- 
005,000 of equipment trust certificates, Series 
W, to bear dividends at 212 per cent a year, 
representing average dividend cost to the 
applicant of about 2.53 per cent. 

Finance No. 16457, Chesapeake & Ohio 
Railway Co. asks auhority to issue $5,150,000 
of equipment trust certificates, to be dated 
March 15 and to mature in 10 annual install- 
ments, to meet 80 per cent of the cost of 
10 freight locomotives, 725 hopper cars and 
150 caboose cars, delivery of which will be- 
gin in March. It is estimated the equip- 
ment will cost $6,507,383. It is part of 4 
contract for 4,000 all-steel hopper cars, the 
caboose cars, and 25 freight locomotives. 
Financing of 2,775 of the hopper cars has 
previously been arranged, according to the 
application. Competitive bids have been 
asked. 

Finance No. 16458, Chicago, Rock Is 
land & Pacific Railroad Co. asks author- 
ity to issue $2,808,000 of equipment trust 
certificates, Series C, to meet 75 per cent 
of the cost of 20 diesel locomotives and 
100 covered hopper cars. The certificates 
will be dated April 1, and will mature in 
24 semi-annual installments. Competitive 
bids have been asked. 

Finance No. 16460, The New York Central 
Railroad Co. asks authority to issue $12,300, 
000 of second equipment trust of 1949 cel- 
tificates to be dated March 15 and mature 
in 15 annual installments. Dividends to be 
named by successful bidder. The proceeds 
will meet about 80 per cent of the cost of 
38 Diesel-electric locomotives, 38 stzinless 
steel .passenger cars, 600 steel hopper cals, 
and 500 steel gondola cars, estimated t0 
cost $15,996,085. 

Finance No. 16432, supplemental. The Det- 
ver & Rio Grande Western Railroa’ 00. 
records accepted bid of Salomon B1°s. & 
Hutzler of 99.158 per cent of par and ac crued 
dividends, with dividend rate of 2-3/% pée 
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cent, on $6,900,000 of equipment trust cer- 
tificates, Series N : 

Finance No. 16459, W. R. Chamberlin, doing 
business as W. R. Chamberlin & Co., in the 
capacity of managing owner, and W. R. 
Chemberlin & Co., a corporation, - author- 
ity to transfer permit in W-360 from the 
former to the corporation. 


Finance No. 16461, Erie Railroad Co. asks 
authority to acquire control, by purchase of 
stock, of the Goshen & Decertown Railway 
Co., the lines of which are leased to and 
operated by Erie. The latter said it now had 
the opportunity to purchase sufficient stock 
to control the two railroads from the estate 
of George A. Murray, of Goshen, N. Y. The 
G. & D. line extends from a connection with 
the main line of the Erie at Goshen to Pine 
Island, N. Y., 11.677 miles, in Orange county, 
and the line of the M. & E. extends from a 
connection with the Erie main line at 
Goshen to connection with a branch of the 
New York Central at Montgomery, N. 
10.375 miles, in Orange county. In addition 
to simplifying the corporate structure of 
Erie by possible unification, the Erie said it 
would receive back in the form of dividends 
from the lessor companies part of the rental 
payments. 


Finance No. 16462, The Atchison, Topeka 
& Santa Fe Railway Co. and the Chicago, 
Burlington & Quincy Railroad Co. ask au- 
thority to purchase from International Har- 
vester Co. the capital stock of Illinois North- 
ern Railway and so to acquire control of that 
carrier, and for Illinois Northern to lease 
and acquire trackage rights over the Santa 
Fe and the Burlington. As a result of the 
proposals, according to the application, Ili- 
nois Northern would own all property which, 
together with property of the Burlington and 
the Santa Fe over which it would have 
trackage rights or hold under lease, would 
form a continuous line of railroad leading 
from connections with the Rock Island, 
Grand Trunk, Belt Railway of Chicago, and 
Indiana Harbor Belt near 49th Street and 
Central Parve Ave. extended, to connections 
with the Burlington, the barge terminal on 
the Sanitary District Canal, and the Inter- 
national Harvester plant tracks east of 
Western Ave. 


Finance No. 16464, Southern Railway Co. 
asks authority to issue $11,850,000 of equip- 
ment trust certificates, Series ““QQ’’, to be 
dated April 1 and mature in 30 semi-annual 
installments, to meet 75 per cent of the cost 
of 95 Diesel-electric passenger, switching and 
road freight locomotives, estimated to cost 
$15,800,000. Competitive bids will be asked. 


PETITIONS FOR REHEARING 





MC-F-3993, Walter Schumacher, Control; 
Schumacher Motor Express, Inc., purchase 
(portion), Oligney Motor Express Co. Peti- 
tioners ask for reopening, reconsideration 
and modification of decision and order of 
December 23, 1948. 

No. 29276, The Kellogg Co. et al. v. A. & S., 
et al. Complainants ask for reconsideration 
a 2 of its findings as to reparation 
only 

FF-175, B. C. Forwarding Co. Ltd. freight 
forwarder application. Acme Fast Freight, Inc. 
asks for reconsideration of report of Division 
4 dated January 7. 

MC-F 3509, Lee H. Jones, control; Southern 
Express, Inc., lease (portion) and purchase, 
W. G. Burgess. Applicants ask Commission 
to enter a supplemental order approving and 
authorizing lease from W. G. Burgess to 
Southern Express, Inc., under same lease, 
motor carrier operating rights granted to W. 
G. Burgess in MC 22920, Sub 17. 


MC-F 3591, B. B. Wills, control; Anchorage 
Transportation, Inc., purchase, Harry V. Daw- 
Son. Petitioners ask Commission to modify its 
orders of March 17, 1948 and November 29, 


€ EW COMPLAINTS 


No 0171, Charges for Coach Seat Reserva- 
Ms in East & South. 

Ir. estigation instituted by the Commis- 
sion on its own motion, into the reason- 
able ess and otherwise lawfulness of special 
Ser) e charges for passengers occupying 
Tes°. ed coach seats on railroads in the 
€asi »nd south. 


MC. '-1026, Chicago South Bend Motor Car- 
ers Conference, Chicago, Ill. v. South 
= Freight Line, Inc., South Bend, 


f zes rules, regulations, rates and 
ch *Ss set forth in tariffs of defendant, 
MF- ©.C. No. 4, and Central States Motor 
Fre t Bureau, Inc., agent, MF-I.C.C. Nos. 





191 and 163, are and for the future will be 
in violation of section 216(d). Asks cease 
and desist order, and rules, regulations, 
rates and charges for the future. (Eugene L. 
Cohn, 1 N. LaSalle St., Chicago 2, Ill.) 


MC-C-1027, Baggett Transportation Co., Bir- 
mingham, Ala., v. Valley Truck Lines, 
Inc., Birmingham, Ala. 

Alleges defendant never operated rights 
obtained by transfer from Gordon’s Trans- 
ports, Inc., and East & West Motor Express, 
either prior or subsequent to bankruptcy. 
The rights involved are between Birmingham 
and Huntsville and Hamilton, Ala. Asks 
revocation of interstate rights in MC-107177 
and MC-107177, Sub. 1. (Ormond Somerville, 
1029 Frank Nelson Bldg., Birmingham, Ala.) 


MC-C-1028, Agnes Heyser, dba Heyser’s Nickel 
Plate Line, Portland, Ore., et al. v. Co- 
lumbia Commercial Transport Co., Port- 
land, Ore. 

Allege defendant is now and for some time 
has been operating an unauthorized regular- 
route service between Portland and Seattle, 
Wash. Asks cease and desist order. (William 
B. Adams, 331 Pacific Bldg., Portland 4, Ore.) 


No. 30179, Dixie Produce Co., Inc.,‘ Columbia, 
S. C., ¥. ACAn, & al. 

Alleges rates on 16 carloads of apples, 
from points in Washington to points in 
North and South Carolina, in September 
and October, 1946, in violation of section 6. 
Asks cease and desist order and reparation 
of $276. (W. Ray Alexander, P.O. Box 1188, 
Savannah, Ga.) 


No. 30180, Merchants Packing _ Los An- 
geles, Calif., et al., v. U. 

Allege charges for ae livestock in 
transit, on shinments made in two-year 
period prior to filing of informal complaint 
176944, in violation of section 6. Ask cease 
and desist order and reparation on past ship- 
ments and pendente lite. (Glanz & Rus- 
sell, 939 S. Spring St., Los Angeles 14, Calif.) 


No. 30180, Sub. 1, Baldridge Packing Co., 
Vernon, Calif., et al., v. U.P. 

Allege charges for feeding livestock in 
transit, on shipments made in two-year 
period preceding filing of informal complaint 
176753, in violation of section 6. Ask cease 
and desist order and reparation on past 
shipments and pendente lite. (Glanz & Rus- 
sell, 639 S. Spring St., Los Angeles 14, 
Calif.) 

No. 30133, Sub. 27, E. I. aurens ey 
& Co., Wilmington, Del. v. & O. et al. 
Alleges rates on 46 carloads of  follend earth, 
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in bags, shipped between March 3, 1947, and 
October 13, 1947, from Attapulgus, Ga., to 
Grasselli, N. J.; on 15 carloads shipped Oc- 
tober 13, 1947, to January 5, 1948, and 5 
carloads, shipped January 5, 1948, to May 6, 
1948, in violation of section 1. Asks repara- 
tion of $933.37. (William H. Atack, 10th & 
Market Sts., Wilmington, Del.) 


No. 30181, Banana Supply Co. of Texas, San 
Antonio, Tex., et al. v. T. & NO. 

Alleges rates on 6 carloads of bananas, 
shipped October 27, 1945, from Tampa, Fia., 
to San Antonio, and 9 carloads between Jan- 
uary 26, 1946, and February 6, 1946, from 
Miami to Houston, in violation of sections 
1, 4, and 6. Ask reparation of $1,932.33. 
(Charles M. Thompson, P. O. Box 922, Hous- 
ton 1, Tex.) 

No. 301,82, Bell Oil & Refining Sales Co., Los 
Angeles, Calif. v. D. & R.G.W., et al. 

Rates on numerous shipments of liquid 
asphalt, in tank cars, from Midco, Calif., to 
Jaroso, Colo., in September and October, 1946, 
in violation of sections 1 and 6. Asks cease 
and desist order, rates, and reparation. (E. 
oa 6130 Whitsett Ave., North Hollywood, 

alif.) 


No. 30183, Medusa Portland Cement Co., 
Cleveland, O. v. Illinois Central, et al. 
Alleges rates on bitmuminous coal from 
Western Kentucky, Indiana, and Illinois (via 
interstate routes) to Dixon, Ill., in violation 
of sections 1, 2, and 3. Asks cease and desist 
order, and rates. (Clarence B. Cardy, 643 w. 
70th St., Chicago 21, Ill.) 


No. 30184, Queen City Industries, Cincinnati, 
O., v. Southern, et al. 

Alleges rates on 40 carload shipments of 
old mutilated life preservers, from Lawrence, 
Mass., to Asheville, N. C., November 1, 1945, 
through January 31, 1946, in violation of 
section 1. Asks reparation of $2,500. (R. W. 
7 crc 1421 S. Aberdeen St., Chicago 8, 

+) 

No. 30185, Atlas Novelty Co. of Chicago, Inc., 
Chicago; Ill. v. Pennsylvania, et al. 

Rate on less-carload shipment of cloth 
lamp shades, nested, from Jamaica, N. Y., to 
Chicago, Ill., June 6, 1946, in violation of 
sections 1 and 6. Asks cease and desist order 
and reparation of $100.50. (L. V. Brandt, 1811 
S. Prairie Ave., Chicago 16, Ill.) 


PROPOSED REPORTS 


Calif. Motor Lease and 
Note Plan Denial Asked 


Denial by the Commission of an ap- 
plication of Pacific Freight Lines, Los 
Angeles, Calif., for authority to lease the 
operating rights and purchase the prop- 
erty of E. O. Hulbert and V. G. Keyes, 
partners doing business as General 
Transfer Co., Fresno, Calif., has been 
recommended by Examiners F. Roy Linn 
and M. L. Winson in.a proposed report 
in MC-F-3986, G. M. Duntley—Control: 
Pacific Freight Lines—Lease and Pur- 
chase—E. O. Hulbert and V. G. Keyes, 
embracing Finance No. 16322, Pacific 
Freight Lines—Notes. 


The examiners also recommended de- 
nial of an application of G. M. Duntley, 
of Los Angeles, for authority to acquire 
control of the operating rights and prop- 
erty through the transactions. 


They also recommended denial of au- 
thority to Pacific to issue $186,575 
secured negotiable promissory notes to 
finance in part the proposed purchase. 


Under the proposals. said the exam- 
iners, Pacific would purchase the part- 
nership’s physical property, but merely 
lease its operating rights for a period of 
seven years at a total rental of $39,900. 
They said Pacific, however, would have 
an option to purchase the rights for 
$40,000, with the $39,900 paid as rent and 
$100 for the option applied on the pur- 
chase price. 


“It is therefore unlikely,” they contin- 


ued, “that Pacific would not exercise the 
option after paying all or a substantial 
portion of the purchase price. Moreover, 
the partners do not intend to resume 
operations if these transactions should 
be approved. Thus, what is really in- 
volved here is a purchase of the operat- 
ing rights as well as of the physical 
property. The first transaction is in the 
form of a lease primarily because the 
partnership seeks security in the event 
Pacific should default in its obligations 
under the agreements. This reason is 
not of sufficient justification for not pre- 
senting the transaction in the form of a 
purchase. Compare Hayes Freight Lines, 
Inc.—Lease—Union Transfer & Storage. 
Co., £0 M.C.C. 763.” 

The examiners said Pacific’s balance 
sheets showed an increase in payables to 
affiliated companies from $205,976 as of 
December 31, 1946, to $235,958 as of De- 
cember 31, 1947, and to $324,548 as of 
August 31, 1948. 


“It has been found that the resources 
of a carrier’s stockholders are not a 
satisfactory substitute for the financial 
stability of the carrier itself,’ said the 
examiners, citing Southern States Co— 
Control and Merger, 50 M.C.C. 21. “The 
logic of this principle justifies its appli- 
cation to carriers relying on affiliated 
companies.” 


They said there was serious doubt that 
Pacific could meet its outstanding obli- 
gations and those that would result from 
the instant transactions, without con- 
siderable difficulty and without impair- 
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ing its ability to continue to provide 
adequate transportation service to the 
public. The examiners added: 


“From the evidence of record, it may 
not properly be found that the proposed 
method of financing the transactions is 
consistent with the public interest or 
that the resulting fixed charges would 
not be contrary to the public interest. 
The proposed findings are based on the 
transactions in their present form. If, 
however, they could be financed without 
substantially increasing Pacific’s already 
heavy obligations and fixed charges, 
such as through sale of additional stock 
for cash, and if the partnership’s oper- 
ating rights were to be purchased, the 
proposed conclusions might be different, 
as the transactions, on the present 
record, appear to be otherwise consist- 
ent with the public interest. Compare 
Anchorage Transp., Inc—Purchase— 
Dawson, 55 M.C.C.” 





Denial of Plea for Lakes 
Package Transport Asked 


Examiners R. M. Brown and C. E. 
Morgan, by a proposed report in W-938, 
Great Lakes-Atlantic Transit Applica- 
tion, have recommended that the Com- 
mission deny an application of Great 
Lakes-Atlantic Transit, Duluth, Minn., 
for a permit or certificate to transport by 
water general commodities between 
Duluth and New York, N.Y., including 
service to and from Lake Michigan 
ports and other ports intermediate be- 
tween Duluth and New York. 

The examiners said the applicant, a 
corporation formed in June, 1946, 
planned a through service by way of the 
Great Lakes, New York State Canal 
System, and the Hudson River, handling 
dairy products, flour, and other package 
freight eastbound and canned goods, 
wholesale drugs, fruits, and other mer- 
chandise westbound. Self-propelled ves- 
sels, equipped with Diesel engines would 
be used, they said, adding that these 
would contain refrigerated and other 
compartments suitable for package 
freight. 

Observing that a resumption of pack- 
age-freight service over water routes to 
and from Duluth would be welcomed by 
commercial and other interests, the ex- 
aminers said that although the appli- 
cant’s willingness might be conceded, it 
was apparent it had not proved its fitness 
and ability to engage in the proposed 
operations. . They said Great Lake- 
Atlantic had not shown that it had or 
would have sufficient funds to finance 
the purchase of suitable vessels, supplies, 
and equipment, and to provide adequate 
amounts for working capital and other 
corporate purposes. 

“Careful consideration of the entire 
record leads to the conclusion that ap- 
plicant has given insufficient study to 
the many problems incident to the oper- 
ation of a water carrier, particularly its 
financing,” said the examiners. “No 
certificate or permit can be issued on 
basis of the showing made by applicant 
in this proceeding.” 

They said the applicant planned to 
use war surplus vessels pending possible 
acquisition of faster and more modern 
ships suitable for package-freight over- 
ations on the Great Lakes and tributary 


waters, and considered the purchase of 
one or two L.C.I. (landing craft, infan- 
try) vessels to meet initial requirements. 

The examiners said the corporation 
was headed by Fred A. Russell, of Su- 
perior, Wis., a merchant who was presi- 
dent of a coal dock and a shipbuilding 
company; T. H. Trelford, Duluth busi- 
ness man and a practitioner before the 
Commission; and Leif Alme, of Duluth, 
who held a master’s license and the 
rank of captain on the Great Lakes. 

Water carrier interests and most of 
the Official Territory railroads protested 
the granting of the proposed authority, 
said the examiners; adding that the 
North Dakota Public Service Commis- 
sion, the Duluth Chamber of Commerce 
and others had “evinced an interest in 
this proceeding”, although their position 
was not clear in all respects. 

The Duluth chamber, they said, fav- 
ored establishment of a dependable 
package-freight transportation by any 
qualified common carrier by water, and 
a Superior cooperative wholesale house 
wanted a regularly scheduled package- 
freight service. This house, they said, 
had a gross annual business of about $6 
million, of which about one-sixth com- 
prised commodities that could move in- 
bound by water. They said at least 20 
firms in Duluth and Superior would use 
water transportation for package freight 
if it were available. 





Electric Line Not Exempt 
Under Railway Labor Act 


In a proposed report in Electric Rail- 
way docket No. 21, Baltimore & An- 
napolis Railroad Co., Examiner L. H. 
Dishman has recommended that the re- 
spondent be found not a street, in- 
terurban, or suburban electric railway 
within the exemption proviso contained 
in the first paragraph of section 1 of the 
railway labor act, as amended. 

The examiner said the proceeding was 
instituted at the request of the Brother- 
hood of Railroad Trainmen to determine 
whether or not the respondent was ex- 
empt from the aforementioned proviso, 
which excludes from the term “carrier” 
any street, interurban, or suburban elec- 
tric railway, unless it is operating as 
part of a general steam railroad system 
of transportation. 

After describing the operations of the 
respondent, and observing that, while it 
had qa decline in passenger revenues in 
1946 and 1947, freight revenues had in- 
creased substantially in those years, and 
having observed that all its carload 
freight traffic was handled in foreign- 
line equipment, the examiner quoted 
from Texas Electric Ry., 208 I.C.C. 193 
in which, he said, the principal factors 
to be considered in determining whether 
a particular electric railway was more 
than a street, interurban, or suburban 
railway, were enumerated. He said re- 
spondent’s traffic complied in every re- 
spect with the described characteristics 
of a “commercial railroad operated with 
electric power.” 

The examiner cited Chicago N.S. & 
M. R. Co., 234 I.C.C. 13. in which, he 
said, the Commission found the electric 
line therein considered did not fall 
within the terms of the labor act exemp- 
tion proviso despite the fact that the 
Supreme Court of the United States had 
held the electric line did fall within the 
terms of the exemption proviso of sec- 
tion 20a of the interstate commerce act. 
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The examiner also said the fact that ‘he 
respondent’s predecessor had been found 
to be an interurban electric railway 
not operating as part of a general steam 
railroad system of transportation wit iin 
the meaning of the exemption proviso 
contained in section 1(22) of the in‘er- 
state commerce act, was not controlling 
in the instant case. 





Motor Service Complaint 


Joint board No. 24, by a recommended 
report in MC-C-972, Northland Grey- 
hound Lines, Inc. v. Liederbach Bus Co., 
Inc., has proposed that the Commission 
find Liederbach Bus Co., Inc., Minne- 
apolis, Minn., is not operating as a com- 
mon carrier by motor vehicle of passen- 
gers, baggage, express, mail and news- 
papers between Minneapolis and Fargo, 
N.D., over a regular route, and has failed 
to render reasonably continuous and ade- 
quate service as required by certificate 
MC-44770. 

The board recommended an order re- 
quiring Liederbach to institute such serv- 
ice within 60 days, and, if instituted, to 
so inform the Commission within 10 days 
thereafter, failing in which its certificate 
would revoke in part. 





Asks Motor Sale Approval 


Examiner Thomas J. Patrick has 
recommended Commission approval, with 
conditions, of the purchase by Con- 
tinental Transportation Lines, Inc., Pitts- 
burgh, Pa., of certain Pennsylvania-New 
Jersey general-commodity motor-carrier 
operating rights of Thomas G. Chadwick, 
doing business as Chadwick Service, 
Darby, Pa., and of acquisition of control 
of the rights by W. H. Rose and Milton 
E. Harris, through the purchase. A pro- 
posed report has been issued in MC-F- 
3992, W. H. Rose and Milton E. Harris— 
Control; Continental Transportation 
Lines, Inc.—Purchase (Portion) Thomas 
G. Chadwick. 


Leather Trousers 


No. 30006, Atchison Leather Products 
Co. v. Santa Fe Railway, et al. By Ex- 
aminer L. E. Bartoo. Recommended 
that Commission find inapplicable, as- 
sailed rate of $2.98 a 100 pounds on eight 
carload shipments of fleece-lined leather 
flying trousers from Planehaven, Calif,, 
to Atchison, Kan., moving between Feb- 
ruary 17, and February 21, 1947; and that 
it find a shipment that moved in one 
car and was billed at less-carload rate 
of $3.96, should have been charged as 4 
carload shipment; that applicable car- 
load rate was $5.15; that undercharges 
were outstanding; and that applicable 
rate was not shawn unreasonable. Dis- 
missal of complaint recommended. The 
examiner said it was shown the flying 
trousers were second-hand and that the 
price paid by complainant was far below 
that of the trousers when new. Appli- 
cation of the same rate on new and sec- 
ond-hand articles of the same kind was 
not necessarily unreasonable for ‘hat 
reason, he said, even though the second- 
hand article might be of lower value than 
the comparable article when new. Lower 
rates might be accorded on second-hand 
articles when those articles had no + alue 
other than as scrap or. junk, said the 
examiner, adding that although the 
flying trousers were actually salv: zed, 
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it was clearly shown they could have 
been worn without repair. They must 
have had some value as clothing, he said. 
In No. 29757, Tillman & Levenson v. 
Louisville & Nashville R. Co., decided 
October 12, 1948, he said, it was found 
that the price of surplus property sold 
through the War Assets Administra- 
tion could not be accepted as controlling 
in determining the reasonableness of 
rates. 


Aluminum Circles 


No. 30014, Aluminum Co. of America 
vy. Alton & Southern Railroad, et al. By 
Examiners L. H. Dishman and W. J. 
Sweeney, Jr. Recommend finding rates 
of $1.87 a 100 pounds on six shipments, 
moving prior to October 16, 1946, and of 
$199 on a carload shipment moving in 
February, 1948, applicable, on finding 
aluminum circles of sheet aluminum 
thickness specifically embraced in the 
description “Blanks, Stampings, or Un- 
finished Shapes, aluminum, flat, in pack- 
ages,” providing the rates found ap- 
plicable. Rates charged of $1.58 and 
$1.72 on seven shipments, carloads, from 
Alcoa, Tenn., to Los Angeles, Calif., be- 
tween July 19, 1946, and February 9, 
1948, inapplicable. Recommend dis- 
missal. 


Power Pumps 


No. 29903, Norvell-Wilder Supply Co., 
et al. v. Beaumont, Sour Lake & West- 
ern Railway Co., et al. By Examiner A. 
L. Corbin. Recommends dismissal, on 
finding applicable rates on numerous 
carload and less-carload shipments of 
power pumps, from Ashland, O., Brad- 
dock, Pa., and Indianapolis, to Houston, 
Tex. 
was one of tariff interpretation. He said 
the power pumps shipped were used to 
maintain steam through condensate sys- 
tems in laundries and to force liquids 
such as oil, water and mud through pipes 
under pressure; and as necessary and 
integral parts of power drilling rigs. The 
rates in items on which complainants 
based their claim (relating to pumps as 
parts of automobiles) could not under 
any reasonable interpretation be found 
to be applicable, the examiner said. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
Service of reports (uNless otherwise 
stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
Stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face” type, with name 
of town or city following.) 


Oregon (Coos Bay)—MC-110443, Sub. 
1, A. A. Rex, common carrier. Denial of 
certifcate proposed. Over irregular 
Toutes, lumber from points in three 
Ore, ounties to ports and/or shipping 
Points located in Coos county, Ore., with 
mend transportation for compensation on 

7 


Oreson (Coos Bay)—MC-108579, Sub. 
3, Albert W. Hicks. Denial of certificate 
for y nt of prosecution proposed. Rough 
sreex jumber from points in Curry coun- 
ty, Gre. to points on Coos Bay, Ore., 
Over \rregular routes. 


Wisconsin (Oxford)—MC-110216, Ed- 
Way -ohnson and George Johnson, dba 


The examiner said the sole issue . 


Johnson Feed Co., common carrier. Cer- 
tificate proposed. Over irregular routes, 
rock wool from Merton, Wis., to points 
in Minn., N.D., and S.D., conditioned on 
maintenance of completely separate ac- 
counting systems for private and for-hire 
carrier operations, and (2) not at the 
same time and in the same vehicle 
transporting property both as a private 
carrier and as a carrier for hire. 


Michigan (Benton Harbor) — MC- 
103880, Sub. 43, Producers Transport, 
Inc., embracing Same, Sub. 44, Same. 
Certificate proposed. Sub. 43: Petroleum 
and petroleum products, in bulk, in tank 
equipment, from Princeton, Ind., and 
points within five miles thereof, to all 
points in Ill., over irregular routes; Sub. 
44: Same from Bay City, Mich., and 
points within five miles thereof, to all 
points in Ind. and Ill, over irregular 
routes. 


Texas (Brownwood)—MC-85526, Sub. 
3, Arrow Coach Lines. Certificate pro- 
posed. Passengers, baggage, express, 
newspapers, and mail over described 
routes between specified points in Tex., 
and return over all routes. 


Oregon (Corbett)—MC-78213, Sub. 1, 
Albert C. Pounder, dba Pounder Truck 
Service. Certificate proposed. Over ir- 
regular routes, pot linings and pot lining 
materials used in the processing of al- 
uminum, from points within three miles 
of Troutdale, Ore., to points within three 
miles of Longview, Wash. 


Illinois (Centralia)—-MC-73166, Sub. 4, 
George S. White, dba Louis-Evansville 
Truck Line. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, from East St. Louis, Ill., to 
specified Ill. points over described routes, 
and return, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only. 


Oregon (Bend)—MC-70947, Sub. 11, 
Mt. Hood Stages, Inc. Certificate pro- 
posed. Passengers, baggage, express, 
newspapers, and mail between Sweet 
Home, Ore., and Eugene, Ore., and return 
over a described route, serving all inter- 
mediate points. ; 

New York (New York) — MC-66562, 
Sub. 902, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
ties, including dangerous’ explosives, 
moving in express. service, between 
Ithaca and Auburn, N. Y., over a de- 
scribed route, serving all intermediate 
and specified off-route points, subject to 
conditions, including one that the service 
would be limited to service auxiliary to 
or supplemental of, express service. 


Arkansas (E] Dorado)—MC-57664, Sub. 
13, Robert Newell, dba Bob Newell’s 
Wheeling Pipe Line. Certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
points in described areas of La. and Tex., 
to specified points and over described 
routes in Tex., and Ark. 


Washington (Longview) — MC-52024, 
Sub. 2, Harry F. Martin and Anton J. 
Martin, dba Martin Transfer Co. Certif- 
icate proposed. Over irregular routes, 
pot linings and pot lining materials used 
in the processing of aluminum, between 
points in Multnomah county, Ore., on 
the one hand, and, on the other, points 
in Cowlitz county, Wash. 


New York (Binghamton) —MC-45528, 
Sub. 7, Leo J. Payne. Certificate pro- 
posed. New furniture, uncrated, (1) from 
Hallstead, Pa., to points in eight states 
and Washington, D.C., and (2) from 
specified points in N.J., Md., Va., Mass., 
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Conn., and Pa., to Binghamton, over ir- 
regular routes. 


Pennsylvania (York Haven)—MC- 
32769, Sub. 13, Leslie Reeser. Certificate 
proposed. New automobiles and new 
trucks, in initial movement, by drive- 
away and truckaway methods, over ir- 
regular routes, from Wayne county and 
Warren township, Macomb county, 
Mich., to points in a described Pa. area. 


Illinois (Mattoon)—MC-42329, Sub., 56, 
Hayes Freight Lines, Inc. Certificate 
proposed. Dangerous explosives and 
general commodities, with exceptions, 
between Cairo, Ill., and Wickliffe, Ky., 
over U. S. highway 51, serving no inter- 
mediate points. 


Pennsylvania (York)—MC-41915, Sub. 
6, Paul W. Hively, dba Miller’s Motor 
Freight Service. Certificate proposed. 
Lubricating oil, in cases, cans, and 
drums, from Reno, Pa., to specified 
points in N.J., Del., Md., W.Va., Va., and 
Washington, D.C., over irregular routes. 


Texas (San Antonio)—-MC-340, Sub. 5, 
J. L. Querner, dba Querner Truck Lines. 
Certificate proposed. Over irregular 
routes, pecans, in the shell, from points 
in Okla., in a described area, to Clinton, 
Okla., thence over a described route to 
San Antonio, Tex., and points within 10 
miles of San Antonio. 


Maryland (Mt. Airy)—MC_ 110519, 
Robert Ray Farver, contract carrier. 
Permit proposed. Manufactured animal 
and poultry feeds, from York, Pa., to Mt. 
Airy, Md., and return, over described 
regular routes, serving no intermediate 
points. 


Nebraska (Fremont)—MC-61396, Sub. 
26, Mabel C. Herman (corrected report). 
Certificate proposed. Over irregular 
routes, petroleum products, in bulk, in 
tank vehicles, (1) from all refining and 
distributing points in Kan., from Sioux 
City and Council Bluffs, Ia., and points 
in Ia., within 10 miles of both Council 
Bluffs and Sioux City, to specified points 
in a described Neb. area, (2) from Coun- 
cil Bluffs and Ia. points within 10 miles 
thereof, and from Falls City, Neb., to 
points in 15 Kan. counties and seven Mo. 
counties, and (3) from Kansas City, 
Kan., to Lamoni and Indianola, Ia. 


New York (Cortland) — MC - 110369, 
Cortland County Bus Lines, Inc., com- 
mon carrier. Denial of certificate pro- 
posed. Passengers and baggage in char- 
ter operations from points in Cortland 
county, N.Y., to New York, N.Y., Wash- 
ington, D.C., and points in Pa., N.J., Md., 
Del., Mass., R.I., Conn., Vt., and N.H., 
and return, over irregular routes 


Oregon (Medford)—MC-110152, Sub. 1, 
Cascade-Rouge Buslines, common car- 
rier. Certificate proposed. Passengers, 
baggage, express, mail and newspapers 
(1) between Medford and Ore. highway 
62 and U.S. highway 97, over Ore. high- 
way 62, (2) between junction Ore. high- 
way 230 and US. highway 97, over Ore. 
highway 230, and (3) between junction 
Ore. highway 230 and unnumbered 
Douglas county road, and Diamond Lake, 
Ore., over unnumbered Douglas county 
road, serving all intermediate points on 
all routes. 


Wisconsin (Burlington) — MC-108866, 


Sub. 8, Quality Motor Freight, Inc. Cer- 
tificate proposed. Over irregular routes, 
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spring water, in bulk, in tank vehicles, 
from Waukesha, Wis., to Chicago, IIl. 

Arkansas (DeQueen)—MC-108799, Sub. 
1, W. D. Smith and B. E. Melton, dba 
Smith & Melton. Finding by Commission 
that operation would be that of a com- 
mon carrier, and certificate, proposed. 
Lumber from points in six Ark. counties 
to points in Tex., Okla., Mo., and Kan., 
over irregular routes, conditioned on can- 
cellation of permit MC-108799, which, the 
report said, authorized a more limited 
service from the same origins. It said 
the application in Sub..1 was for a 
permit. 

Washington (Longview) — MC-108178, 
Sub. 2, Apex Fuel & Freight Co. Permit 
proposed. Over irregular routes, news- 
print paper from Longview to points in 
nine Ore. counties, and empty containers 
used in transportation of newsprint pa- 
per, on return movements. 

New Jersey (Hackettstown) — MC- 
106772, Sub. 2, Wilbur W. Peterson. Per- 
mit proposed. Over irregular routes, slag 
from points in Bucks, Lehigh, and North- 
ampton counties, Pa., to Dover, N. J. 


Wisconsin (Marshfield) — MC-103786, 
Sub. 5, Rapid Transit, Inc. Denial of 
certificate proposed. Over irregular 


routes, petroleum products, in bulk, in 
tank vehicles, from Minneapolis, St. Paul, 
New Brighton, and Winona, Minn., to 
Stanley, Wis., and rejected shipments of 
the aforementioned commodities, in bulk, 
in tank vehicles, from Stanley, Wis., to 
the respective origin points. 


Oregon (John Day)—MC-102646, Sub. 
2, W. Ray Morgan, dba Morgan Truck 
Service. Certificate proposed. Over irreg- 
ular routes, (1) livestock, all kinds, be- 
tween points in Grant and Wheeler 
counties, Ore., on the one hand, and, on 
the other, points in described areas of 
Calif., Ida., and Wash., and (2) stock 
salt from points in described areas of 
Calif., Ida.. and Wash., to points in 
Grant and Wheeler counties, Ore. 


Washington (Kelso) —MC-100820, Sub. 
1, Lawrence A. Darr. Permit proposed. 
Over irregular routes, lumber, shingles, 
lath, plywood, doors, sash, wooden gut- 
ters and wooden roof trusses, assembled, 
between Longview, Wash., on the one 
hand, and, on the other, points in Ore. 
south of an east-west line extending 
through Eugene and Bend, Ore. 


Pennsylvania (Philadelphia) — MC- 
91811, Sub. 8, Milton K. Morris. Permit 
proposed. Over irregular routes, mer- 
chandise dealt in by wholesale, retail, and 
chain grocery and food business houses, 
and, in connection therewith, equipment, 
materials and supplies used in the con- 
duct of such business, between points in 
Nm. ¥. Pa. N. J., Del, Mad. Va. and 
Washington, D. C., conditioned on reva- 
cation of outstanding permits MC-91811. 
Sub. 2, Sub. 6, and Sub. 7. 


New Jersey (Vineland) — MC-87514, 
Sub. 7, Nicholas Tuso, Jr. Permit pro- 
posed. Other irregular routes, petroleum 
products, in bulk, in tank vehicles, from 
Philadelphia, Marcus Hook, and Chester, 
Pa., and Claymont, Del., to points in a 
described N. J. area, with no transporta- 
tion for compensation on return. 


Wisconsin (Albion)—MC-84739, Sub. 1, 
Arthur Severson, dba Art Severson. 


Certificate proposed. Commercial ferti- 
lizer (1) from Chicago Heights, Ill., to 
points in six Wis. counties, and (2) from 





Hartsdale, Ind., to points in two Wis. 
counties, over irregular routes. 


Texas (Fort Worth)—MC-70330, Sub. 
19, J. Tom Miller, dba Miller Truck Line. 
Permit proposed. Over irregular routes, 
(a) meat, meat products, and meat by- 
products, (b) dairy products, and (c) 
articles distributed by meat packing 
houses from Fort Worth to points in a 
described N.M. area. 


Virginia (Richmond)—MC-67118, Sub. 
6, Spencer Tribble Hazelwood, dba S. T. 
Hazelwood Motor Lines. Permit pro- 
posed. (1) (a) Meats, meat products, and 
meat by-products, and (b) dairy prod- 
ucts, and (2) empty food containers, 
from Richmond to Washington, DC., 
over U.S. highway 1, serving no inter- 
mediate points. 


New York (Fredonia) —MC-65626, Sub. 
9, Thomas De Ceilio, dba De Ceilio 
Trucking Service. Certificate proposed. 
(1) Canned and proceessed foods, with 
exceptions, (a) from points in Erie 
county, N.Y., to Butler and New Castle, 
Pa., and points in Allegheny county, 
Pa.; and (b) from Brockton and Dun- 
kirk, N.Y., to Baltimore, Md.; and (2) 
radiators, boilers, and parts thereof from 
Dunkirk to Harrison, N.J., and points in 
Conn., Mass., and R.I., all over irregu- 
lar routes. 


New Jersey (Finderne) — MC-59396, 
Sub. 1, Builders Express, Inc. Certificate 
proposed. Pulverized limestone and 
granulated rock, in bulk, from points 
in Montgomery and York counties, Pa., 
and those in Harford county, Md., to 
Perth Amboy, Barber and East Ruther- 
ford, N.J., over irregular routes. 


Illinois (Havana)—MC-34185, Sub. 2, 
Louis Busch and Louis Busch, Jr., dba 
L. Busch & Son. Denial of certificate 
proposed. Liquid petroleum products, in 
containers, from St. Louis, Mo., to 
Havana, and empty containers and re- 
jected shipments on return, over irregu- 
lar routes. 


New York (New Rochelle) —MC-31024, 
Sub. 15, Neptune Storage, Inc. Denial of 
certificate proposed. Office furniture and 
equipment, between points in 29 states 
consisting of all states east of the Mis- 
sissippi River and Minn., Ia., and Mo., 
west of that river, and Washington, D.C., 
over irregular routes, traversing Ark. and 
La. for operating convenience only. 


Massachusetts (Worcester)—MC-23192, 
Sub. 4, Abraham Sack, dba Washington 
Trucking Co. Certificate proposed. Over 
irregular routes, steel, in sheets, coils, or 
bundles, from New Haven, Conn., to 
points in six N.J. counties, and Trenton, 
N.J., and to New York, N.Y. 


West Virginia (South Charleston)— 
MC-7576, Sub. 4, C. L. Wright and E. B. 
Harter, dba C. L. Wright Trucking. 
Certificate proposed. Barytes ore and 
sulphur, in bulk, from Spring Hill, W.Va., 
to South Charleston, and return, with no 
transportation for compensation, over ir- 
regular routes. 


Pennsylvania (Pittsburgh) — MC-5903, 
Sub. 12, West Penn Forwarding Co. Cer- 
tificate proposed. New automobiles, 
trucks, chassis, and parts and accessories 
therefor, in initial movements, by truck- 
away method, serving points in Allegheny 
county, Pa., except Pittsburgh, and those 
in Beaver county, Pa., and those in 
Armstrong and Westmoreland counties, 
Pa., within a described area, for delivery 
only, as intermediate and off-route points 
in connection with now authorized opera- 
tions in certificate MC-5903, Sub. 4, from 
Detroit, Mich., to Pittsburgh. 
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California (San Francisco)—MC-] +11, 
Sub. 76, Pacific Greyhound Lines. (er- 
tificate proposed. Passengers, bagg :ge, 
express, newspapers, and mail bety. en 
North Jefferson Junction, Ore., and ! ast 
Albany Junction, Ore., and return, ov-ra 
described route, serving all intermed:ate 
points. 


North Carolina (Henderson) — MC- 
107680, Sub. 3, W. H. T. Squires. Jr., dba 
Henderson Bonded Lines. Certificate pro- 
posed. Over irregular routes, (1) tungsten 
concentrates from points in Vence 
county, N. C., to Euclid, O., and enpty 
containers on return movements, and (2) 
new and reconditioned store fixtures and 
display equipment, from Henderson, on 
the one hand, and, on the other, to points 
in Ga., N. C., S. C., and Va. 


Ohio (Newark)—MC-107627, Sub. 1, 
Phil Vogelmeier Co., embracing MC- 
110195, Vogelmeier Trucking Co. Permits 
and dual operations proposed. MC-107627, 
Sub. 1, over irregular routes, Merchandise 
dealt in by chain and retail stores dis- 
tributing automobile equipment, supplies, 
and accessories, from Newark, O., to 
points in W. Va., and returned shipments 
of such merchandise and empty contain- 
ers used in the transportation of such 
commodities from points in W. Va., to 
Newark. MC-110195, over irregular routes, 
same commodities, from Kokomo, Ind., to 
points in a described O. area, and re- 
turned shipments and empty containers 
from points in the O. area to Kokomo. 
The report said the officers in Phil Vogel- 
meier Co., Newark, and Vogelmeier 
Trucking Co., Inc., Kokomo, the respec- 
tive applicants, were the same persons. 


Michigan (Kalamazoo) — MC-100337, 
Sub. 20, Sam McKinley, dba McKinley 
Driveaway Co. Certificate proposed. Over 
irregular routes, (1) used, wrecked, and 
reconditioned taxicabs, by driveaway, be- 
tween Kalamazoo and points within one 
mile thereof, on the one hand, and, on 
the other, all U. S. points except those in 
Calif., Ida., Nev., Ore., and Wash., and 
(2) trucks, in both initial and secondary 
movements, by driveaway, from Kalama- 
zoo and points within one mile thereof, 
to all U. S. points except those in Calif, 
Ida., Nev., Ore., and Wash. 


California (Los Angeles) —MC-107527, 
Sub. 4, (corrected), Post Transportation 
Co. Permit proposed. Caustic soda and 
hydrochloric acid, in bulk, in tank vehi- 
cles, from Henderson, Nev., to points in 
San Luis Obispo, Kings, Fresno, Mono, 
Inyo, Tulare, Kern, Santa Barbara, Ven- 
tura, Los Angeles, San Bernardino, 
Orange, Riverside, San Diego and Im- 


perial counties, Calif.. over irregular 
routes. 
Missouri (Kahoka)—MC-106457, Sub. 


9, (corrected), Karl R. Trump, dba 
Trump Milling Co. Permit proposed. 
Animal and poultry feeds and mineral 
mixtures, animal and poultry tonics and 
medicines, insecticides (other than agri- 
cultural), dry earth paint, and advertis- 
ing matter and premiums, from Quincy, 
Tll., to Cameron, Clarence, Pilot Grove, 
and Villa Ridge, Mo., and returned ship- 
ments to Quincy. 


Iowa (Inwood)—MC-55540, Sub. 1, 
Louis E. Holtz. Certificate provosed. 
Over irregular routes, (1) livestock, be- 
tween Inwood and points in Ia. witin 1 
miles thereof, on the one hand, and, on 
the other, Sioux Falls, S.D., (2) em’ grant 
movables, between the Ia. origin ‘erm- 
tory in (1), on the one hand, and, °n the 
other, points in S.D., (3) mac inery, 
animal and poultry feeds, and |mber, 
from Sioux Falls to the Ta. terri‘ory 2 
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(1); and (4) grain, between Canton and 
Fairview, S.D., on the one hand, and, 
on the other, Inwood and points in Ia. 
wi.nin 15 miles thereof. 

Arkansas (Rogers)—MC-34810, Sub. 3, 
w. B. and W. B. Kennan, Jr. Denial of 
certificate proposed. Petroleum oil, 
greases and products, in containers, in 
truckloads, from points in Kan. and Mo. 
to points in Benton and Washington 
counties, Ark., with exceptions and 
Eureka Springs, Berryville, and Harrison, 
Ark., and empty oil barrels and drums, 
on return. 

New Jersey (Seacaucus)—MC-17778, 
Sub. 19, B. & F. Transportation Co., Inc. 
Certificate proposed. Roofing and roofing 
materials and asphalt composition siding 
and articles used in the installation 
thereof, not requiring special equipment 
or specialized handling or rigging, from 
East Rutherford, N.J., to points in Cal- 
vert, St. Marys, Charles, Anne Arundel 
and Prince Georges counties, Md., with 
exceptions. 


California (Los Angeles)—MC-12448, 
Edna M. and Arthur L. Eytchison, 
broker. Denial of license proposed. 
Household goods, between all points in 


the U.S. 


Texas (Baytown)—MC-11929, Sub. 2, 
Bayshore Bus Lines, Inc. Certificate 
proposed. Passengers and their baggage, 
and newspapers, express and mail, (1) 
between Mt. Velvieu, Tex., and Liberty, 
Tex., and (2) between Houston, Tex., and 
Baytown, over described routes, serving 
all intermediate points. 


Illinois (Peru)—-MC-8515, Sub. 4, H. J. 
Tobler Transfer, Inc. Certificate pro- 
posed. General commodities, with ex- 


ceptions, between Rock: Falls, Ill., and 


Aurora, Ill., and between Rock Falls and 
Chicago, over specified routes, the latter 
as an alternate, and serving Millington, 
Ill, as an off-route point in connection 
with service between Peru and Chicago. 


Wisconsin (Madison)—MC-2665, Sub. 
3, Ervin F. Moritz, dba Moritz Transfer 
Lines. Permit proposed. Over irregular 
routes, cucumbers, in salt water brine, in 
bulk, in tank vehicles, from points in 
named Wis. counties to Chicago, Ill., and 
used salter water brine, in bulk, in tank 
vehicles, from West Chicago, IIll., to 
points in Wis. counties. 


Alabama (East Brewton)—MC-110385, 
H. W. Thompson, dba Barney’s Transfer, 
common carrier. Certificate proposed. 
Household goods, between points in 
Escambia county, Ala., on the one hand, 
and, on the other, points in Escambia, 
Santa Rosa, Okaloosa, Holmes, Walton, 
Washington, Bay, Jackson, Calhoun, 
Gadsden, Leon, Liberty, Franklin, Wa- 
kulla, Gulf, Jefferson, Madison, Hamil- 
ton, Taylor, and Suwanee counties, Fla., 
over irregular routes. 


Catifornia (San Francisco)—MC-1511, 
Sub. 78, Pacific Greyhound Lines. Cer- 
tificate proposed. Passengers and their 
bagesge, and newspapers, express, and 
mail on relocated U.S. highway 97 from 
apce'at near Williams River Bridge, Ore., 
to a x0int 4 miles south of Crater-Dia- 
mon Lake junction, Ore., serving all in- 
tern diate points. 


C: srado (Denver) —MC-110055, Sub. 1, 
Airli 2 Express, Inc. Certificate pro- 
pos¢ General commodities, with ex- 
cept as, (1) between St. Francis and 
Nori 1, Jan., over U.S. highway 36 (2) 
betv -n junction U.S. highways 36 and 
383, ad Atwood, Kan., over a described 
rout. and return; and (3) serving off- 


route point of the Bonny Dam Site near 
Hale, Colo. 


Illinois (Belleville)—-MC-104654, Sub. 
50B, Commercial Transport, Inc. Cer- 
tificate proposed. Petroleum products, in 
bulk, in tank vehicles, from Gale, IIl., 
and points within 5 miles thereof, to site 
of C.A.A. air field near Rolla, Mo., over 
irregular routes, and rejected shipments 
on return. 

Indiana (Gas City) —-MC-74598, Sub. 4, 
G. D. Miller, dba Miller Trucking Co. 
Denial of permit on further hearing pro- 
posed, as to scrap iron or steel, between 
Marion, Ind., on the one hand, and, on 
the other, points in O., Ind., Mich., II1., 
and Ky. Clarification of permit in cer- 
tain respects proposed. 

Indiana (Indianapolis) — MC-12457, 
Ralph N. Burkhart, broker, License 
proposed. Passengers and their baggage, 
from points in Ind. to points in the US. 
and return. 

Kansas (Paola)—MC-45893, Sub. 5, 
Finis Ross, dba Ross Truck Lines. Cer- 
tificate proposed. Serving points in the 
Kansas City, Mo.-Kan., commercial zone 
as intermediate and off-route points, re- 
stricted to commodities applicant is pres- 
ently authorized to transport to or from 
Kansas City, Mo.-Kan. 

Kansas (Chanute)—MC-58902, Sub. 2, 
F. L. Manley dba Manley Transfer Co. 
Certificate proposed. (1) serving points 
in the Kansas City, Mo.-Kan., com- 
mercial zone as intermediate and off- 
route points in connection with service 
to or from those points, and in lieu of 
Kansas City, Mo., and Kansas City, Kan., 
whichever is presently authorized, re- 
stricted to commodities applicant is 
presently authorized to transport to or 
from Kansas City., Mo.-Kan., over ir- 
regular routes. 


Kansas (Manhattan)—MC-2212, Sub. 
2, Melvin Barry and Paul Kemnitz, dba 
B & K Truck Line. Certificate proposed. 
(1) General commodities, with exceptions, 
serving North Kansas City, Mo., as an 
off-route point for pick-up only in con- 
nection with regular-route operation 
from Kansas City, Mo., to Manhattan; 
and (2) empty beer and oil containers, 
in reverse direction. 


Kentucky (Louisville) — MC-109637, 
Sub. 5, Gasoline Transport Co. Cer- 
tificate proposed. Petroleum and petro- 
leum products, in bulk, in tank vehicles, 
traversing Va. for operating convenience 
only, in connection with authorized op- 
erations from Knoxville, Tenn., and 
points within 10 miles thereof, to points 
in Ky. 


Kentucky (Covington) —MC-503, Sub. 
6, Dixie Traction Co. Certificate pro- 
posed. Passengers and their baggage, and 
newspapers and express, (1) between 
Alexandria, Ky., and Cincinnati, O., over 
US. highway 27, serving all intermediate 
points, and (2) between Cold Spring, Ky., 
and Vet Village, Campbell county, Ky., 
over a specified route, serving all inter- 
mediate points, applicant to request can- 
cellation of authority granted in MC- 
503, Sub. 3 and Sub. 4. 


Louisiana (Bossier City)—MC-55865, 
Sub. 3, Andrew and Woodrow Moore, dba 
A. L. and W. Moore. Denial of certificate 
proposed. Oil field equipment and 
supplies, used in connection with dis- 
covery, development, production, refin- 
ing, manufacture, processing, storage, 
transmission and distribution of natural 
gas and petroleum and their products 
and by-products between points in Ga. 
and Fla., and between points in those 
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states, on the one hand, and, on the 
other, points in La., Ark., Tex., Miss., 
and Ala., and incidental to the construc- 
tion, operation, repair, servicing, main- 
tenance and dismantling of pipe lines, 
including stringing and picking up, be- 
tween points in Ark., Ala., Miss., Ga... 
and Fla., and between points in those 
states, on the one hand, and, on the 
other, points in La. and Tex. 

Louisiana (Shreveport) — MC-52677,. 
Sub. 4, H & H Transportation Co., Inc. 
Denial of certificate proposed. Oil field 
equipment and supplies, used in connec- 
tion with the discovery, development, 
production, refining, manufacture, proc- 
essing, storage, transmission, and dis- 
tribution of natural gas and petroleum 
and their products and by-products and 
in connection with the construction, 
operation, repair, servicing, mainte- 
nance and dismantling of pipe lines, in- 
cluding stringing and picking up, except 
for main lines, between points in La., 
Ark., Miss., and Tex., on the one hand, 
and, on the other, points in Ala., Fla., 
and Ga., and between points in Ala., 
Ga., and Fla. 

Maryland (Baltimore)—MC-3495, Sub. 
10, West Virginia Transportation Co. 
Certificate proposed. Passengers and 
their baggage, newspapers, mail, and ex- 
press, between Napier, W.Va., and Park- 
ersburg, W.Va., over a specified route and 
return, serving all intermediate points. 

Michigan (Detroit) —MC-6945, Sub. 
15, National Transit Corporation. Cer- 
tificate proposed. General commodities, 
with exceptions, serving points in the 
Cincinnati, O., commercial zone, as in- 
termediate ‘and off-route points in con- 
nection with regular-route operations to 
and from Cincinnati. 


Oklahoma (Oklahoma City) —MC- 
29778, Sub. £9, Yellow Transit Co. Cer- 
tificate proposed. General commodities, 
with exceptions, between Springfield, 
Mo., and Joplin, Mo., over U.S. highway 
166, with no service at intermediate 
points, as an alternate route in connec- 
tion with service between those points. 


North Carolina (Garner)—MC-12459, 
Eustace Rivers Perry, broker. License 
proposed. Passengers and their baggage, 
in round trip all-expense tours, begin- 
ning and ending in N.C. and extending 
to points in the US. 


New Jersey (Jersey City) —MC-29133, 
Sub. 4, Weston Trucking & Forwarding 
Co., Inc. Permit proposed. Meats, meat 
products and meat by-products, (1) from 
Jersey City and Newark, N.J., to points 
in Mercer, Monmouth, Ocean and Bur- 
lington counties, N.J., and (2) from New 
York, N.Y., to points in Monmouth 
county, N.J., over irregular routes. 


New York (New York)—MC-27970, 
Sub. 6, Chicago Express, Inc. Certificate 
proposed. Synthetic gums and resins, in 
bulk, from South Bound Brook, NJ., to 
Chicago, Ill., over irregular routes. 


Tennessee (Memphis)—-MC-11220, Sub. 
41, Gordons Transport, Inc. Certificate 
proposed. General commodities, with 
exceptions, between Jackson, Miss., and 
New Orleans, La., over a specified route, 
and return, serving no intermediate 
points not presently authorized, as an 
alternate route. 


Texas (Dallas)—-MC-109780, Sub. 14, 
Transcontinental Bus System, Inc. Cer- 
tificate proposed. Passengers and their 
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baggage, and express, newspapers, and 
mail, (1) between junction new and old 
Tex. highways 26, north of Jarrels Gin, 
and junction new and old Tex. highways 
26 near Mt. Enterprise, over the new 
highway, serving all intermediate points, 
and (2) between Minden Junction, Tex., 
on the new highway and Minden, Tex., 
on the old highway, over unnumbered 
highway, serving all intermediate points. 

Texas (Fort Worth)—MC-1510, Sub. 37, 
Southwestern Greyhound Lines, Inc. 
Certificate proposed. Passengers and 
their baggage, and newspapers, express, 
and mail, between Rison and Midway 
Inn, Ark., over relocated U.S. highway 
79 to Midway Inn, with service at all 
intermediate points. 

Texas (Fort Worth)—MC-1510, Sub. 
38, Southwestern Greyhound Lines. Cer- 
tificate proposed. Passengers and their 
baggage, and newspapers, express, and 
mail, between junction old US. highway 
67 and relocated U.S. highway 67 5% 
miles west of Texarkana, Tex., and Red- 
water, Tex., over relocated U.S. highway 
67, serving all intermediate points. 

Texas (Dallas)—MC-2229, Sub. 33, Red 
Ball Motor Freight, Inc. Certificate pro- 
posed. General commodities, with ex- 
ceptions, (1) between Dallas and Glade- 
water, Tex., over a specified route, and 
(2) between junction U.S. highway 80 
and Tex. highway 64 and Tyler, Tex., 
over Tex. highway 64, serving no inter- 
mediate points. 

Virginia (Cobbs Creek)—MC-61620, 
Sub. 4 H. E. Hudgins and C. Douglas 
Thomas, dba M. & G. Transportation. 
Certificate proposed. Cut flowers, from 
points in Gloucester and Mathews coun- 
ties, Va., to points in the New York, 


N.Y., commercial zone, over irregular 
routes. 
Washington (Lynden)—MC-104529, 


Sub. 3, Ernest Rutgers. Certificate pro- 
posed. Over irregular routes, berries, 
fresh and frozen, processed and unpro- 
cessed, in containers, (1) from Sumas, 
Wash., and points in named Wash. coun- 
ties, and (2) from Lynden and points 
in Wash. within 5 miles thereof to points 
in named Wash. counties, and empty 
containers on return, in seasonal oper- 
ation between May 15 and October 1. 


Washington (Aberdeen) — MC-25643, 
Sub. 12, W. E. Everts, dba Everts’ Com- 
mercial Transport. Certificate proposed. 
Liquid glue, in bulk, in tank vehicles, 
from Portland and Springfield, Ore., to 
Anderson, Calif. 


Wisconsin (Knapp)—MC-444, Sub. 1, 
Eva Hobbick, dba Hobbick Trucks. De- 
nial of certificate proposed. Brick and 
building materials, between points in the 
towns of Lucas, Stanton, Red Cedar, and 
Menominie, Dunn county, Wis., and 
those in the towns of Cady and Spring- 
field, St. Croix county, Wis., on the one 
hand, and, on the other, points in Minn. 
within 150 miles of Menominie, over ir- 
regular routes. 


Texas (Lubbock)—MC-106799, Sub. 1, 
B & H Transfer & Storage, Inc. Cer- 
tificate proposed. Household goods, be- 
tween points in a described area of N.M., 
on the one hand, and, on the other, 
points in Ariz., Ark., Calif., Colo., Kan., 
La., Mo., Nev., Okla., and Utah, over ir- 
regular routes. 


Illinois (Lincoln) —MC-110085, William 
B. Buss, common carrier. Certificate 


proposed. (1) Limestone spreader bodies 
and parts from Cedar Rapids, Ia., to 
Mt. Pulaski, Ill., and (2) baled straw 
from points in three Ill. counties to Terre 
Haute, Ind., over irregular routes, with 
no transportation for compensation on 
return. 

Iowa (Dubuque)—MC-110261, Sub. 1, 
V. & C. Trucking, Inc., contract carrier. 
Permit proposed. Over irregular routes, 
sulphuric acid, in bulk, in tank vehicles, 
from points in Mosalem township, Dubu- 
que county, Ia., to points in Wis., Minn., 
Neb., and Mo., within 400 miles of Du- 
buque. 

Virginia (Staunton)—MC-106465, Sub., 
7, Smith’s Transfer Corporation. Certifi- 
cate proposed. General commodities, with 
exceptions, between specified points and 
over described routes in Va. 


New Jersey. (Montclair) —MC-106446, 
Sub. 1, Northeast Coach Lines. Certifi- 
cate proposed, with conditions. Passen- 
gers baggage, express, mail, and news- 
papers over. described regular routes 
between specified N.Y. and N.J. points. 

Georgia (Atlanta) —-MC-106049, Sub. 11, 
Atlanta-New Orleans Motor Freight Co. 
Denial of certificate proposed. General 
commodities, with exceptions, between 
junction U.S. highways 31 and 90, near 
Lexley, Ala., and Pensacola, Fla., over 
U.S. highway 90, serving no intermediate 
points. 

New York (New York)—MC-104004, 
Sub. 119, Associated Transport, Inc. De- 
nial of certificate proposed. General com- 
modities, with exceptions, between 
Lynchburg, Va. and South Boston, Va., 
over U.S. highway 501,.serving specified 
intermediate and off-route points. 

Michigan (Benton Harbor)—MC-103- 
880, Sub. 40, Producers Transport, Inc. 
Certificate proposed. Over irregular 
routes, petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from Whit- 
ing, Ind., to points in the lower Mich. 
peninsula, with exceptions. 


Illinois (Pittsfield) -MC-103748, Sub. 3, 
Glenn Ballinger. Certificate proposed. 
(1) Dried Whey, in bags, from Perryville, 
Mo., to Pittsfield, Ill. and (2) dried whey, 
in bags, and mixed whey feed ingredients 
and feed concentrates, from Pittsfield, I1., 
to specified points in Ga., S.C., N.C., and 
points in Ind., Ia., Mo., and O., over 
irregular routes, traversing Ky., Tenn., 
Va., and W.Va., for operating conveni- 
ence only. 


Alabama (Florence)—MC-103412, Sub. 
5, M. K. Watkins, common carrier. Cer- 
tificate proposed. Passengers and baggage 
between Collingwood, Tenn., and Lister 
Hill, and Wilson Dam, Ala., over a de- 
scribed route, and return, serving speci- 
fied intermediate points, with restrictions. 


Georgia (Atlanta)—-MC-65697, Sub. 17, 
Theatres Service Co. Certificate pro- 
posed. Motion and sound films, equip- 
ment and supplies used in maintenance 
of theatres, and newspapers, books, and 
periodicals, over described routes and 
between specified points in Ga., and 
Ala., serving all intermediate points on 
aforementioned routes. 


New York (Cheektowaga)—MC-82100, 
Sub. 11, Eastern Automobile Forwarding 
Co., Inc. Certificate proposed, with du- 
plications eliminated. Over irregular 
routes, new automobiles and new trucks, 
(1) in initial movements, in truckaway 
and driveaway service, from Detroit, 
Wayne county, and Warren township, 
Macomb county, Mich., to points in N.J., 
N.Y., Conn., and Mass., and in Pa., with 
exceptions, and (2) in secondary move- 
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ments, in truckaway and driveaway serv- 
ice, from Cleveland, O., to points in lJ, 
N.Y., Conn., and Mass., and points in 
Pa., with exceptions, with such autho ity 
from Cleveland restricted to period of 
Great Lakes open navigation season 
when lake carriers may operate only to 
Cleveland and not to Buffalo, N.Y. 


Iilinois (Chicago)—MC-39521, Sub 9, 
Chicago Southern Transportation (Co. 
Permit proposed, with duplications elimi- 
nated. Over irregular routes, agricultural 
commodities (a) from points in Ill. with 
exceptions, to points in eight states, and 
(b) from points in eight states, with 
exceptions as to territory, to Rochester, 
Ind., and to points in IIll., with excep- 
tions, (2) dairy products from specified 
Ill. points to points in eight states, (3) 
canned goods from specified Ill. points to 
points in five states, (4) frozen foods 
from Chicago to points in eight states, 
(5) fruit and vegetable plants from 
points in eight states to specified III, 
points, and (6) meats, meat products, 
and meat by-products, dairy products, 
and articles distributed by meat-packing 
houses (a) from Chicago and Blue Is- 
land, Ill., to points in eight states, and 
(b) from New Orleans, La., Dothan, 
Ala., and Columbia, Ga., to Chicago. 


Texas (Houston)—MC-30012, Sub. 47, 
T.S.C. Motor Freight Lines. Certificate 
proposed. General commodities,- with 
exceptions, between junction La. high- 
ways 25 and 445 near New Iberia, La. 
and mainland side of bridge to Avery 
Island, La., over La. highway 445, serving 
no intermediate points. 


Texas (Houston)—MC-30012, Sub. 46, 
T.S.C. Motor Freight Lines. Certificate 
proposed. General commodities, with 
exceptions, between Jackson, Miss., and 
New Orleans, La., and return, over a 
described alternate route, for operating 
convenience only in connection with now 
authorized operations between Jackson 
and New Orleans over U.S. highway 51. 


Tennessee (Nashville) —MC-20783, Sub. 
25, Tomnvkins Motor Lines, Inc., includ- 
ing Same, Sub. 26. Denial of certificate 
in Sub. 25, and issuance of certificate in 
Sub. 26, proposed. Sub. 25: Dairy prod- 
ucts and dressed poultry between Cum- 
ming, Gainesville, and Canton, Ga., on 
the one hand, and, on the other, points 
in described areas of Ala. and Tenn., and 
points in Fla., N.C., and S.C., over ir- 
regular routes. Sub. 26: Over irregular 
routes, (1) dairy products from specified 
Tenn. points to points in a described 
Ala. area and all points in Fla., Ga, 
N.C., and S.C., and (2) frozen foods and 
fresh fruits and vegetables (a) from 
Cleveland, Tenn., to Atlanta and Dalton, 
Ga., and (b) from Portland, Tenn., to 
points in a described Ala. area and all 
points in Fla. and Ga. 

Illinois (Casey) —MC-110426, Dolph 
Shute, common carrier. Certificate pro- 
posed. Over irregular routes, (1) live- 
stock from points in three Ill. counties 
to Indianapolis, Ind., (2) fertilizer from 
Indianapolis to, points in three Ill. coun- 
ties; (3) tile and brick from points 
three Ind. counties to points in three 
Ill. counties, and (4) coal from points 
three Ind. counties to points in three 
Ill. counties. 


Wisconsin (Janesville) — MC-~15432, 
Sub. 7, Clyde A. Jewett and Clarence H. 
Ward, dba J. & W. Transfer & Sioragt 
Co. Certificate proposed, with duplica 
tions eliminated. Over irregular routes 
(1) church, chapel, cathedral and sem 
nary furniture, interior trim and ‘v00d- 
work, and sashes and doors for su‘h 12 
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stitutions, altars, baptismal fountains, 
screens, pictures and picture frames used 
in such institutions, from Janesville to 
poiats in 28 states and Washington, DS., 
traversing La. and Tenn. for operating 
convenience, and (2) damaged or defec- 
tive shipments from points in afore- 
mentioned destination states to Janes- 
ville. 

Georgia (Albany)—MC-110439, Sub. 1, 
Robert S. Frolkis, common carrier. Cer- 
tificate proposed. Over irregular routes, 
pecans, shelled and unshelled, from Al- 
pany to specified points in Ill., O., Wis., 
Pa., Mass., N.Y., Md., and Mo.; peanuts, 
shelled, from Albany, and points within 
50 miles of Albany, to specified points in 
Ill., O., Wis., Pa., Mass., N.Y., and Md.; 
canned goods from Chicago, Ill. and 
Vincennes, Ind., and points within 50 
miles of Vincennes, to points in de- 
scribed areas of Ala., Fla., and Ga.; 
petroleum products, in packages, from 
St. Mary, W.Va., and Philadelphia, Pa., 
to Albany; and glass jars and bottles 
from Marion, Ind., to Albany and At- 
lanta, Ga., traversing 12 states and 
Washington, D.C., for operating con- 
venience only. 

Iowa (Iowa City)—MC-110349, Leo 
Trimble, dba Trimble Transportation, 
contract carrier. Permit and dual opera- 
tion proposed. Malt beverages, over ir- 
regular routes, from Peoria, Ill., Milwau- 
kee, Wis., St. Paul, Minn., and South 
Bend, Ind., to Iowa City, Ia., and return 
to the respective origins with empty 
malt beverage containers. 


Indiana (South Bend)—MC-29886, 
Sub. 44, Dallas & Mavis Forwarding Co.., 
Inc. Denial of certificate proposed. Over 
irregular routes, busses, together with 
parts thereof and accessories thereto, 
from Mitchell, Ind., in both initial and 
secondary movements, to all U.S. points. 
by driveaway. 

Virginia (Richmond)—MC 110592, Lin- 
wood R. T. Garrett, dba Garrett & Co., 
common carrier. Certificate proposed. 
Construction and road-making ma- 
chinery and equipment that requires spe- 
cial equipment by reason of size and 
weight, beween Richmond and points in 
three Va. counties, on the one hand, and, 
on the other, points in eight states, over 
irregular routes, traversing Md. and Del. 
for operating convenience only. 


Massachusetts (Sturbridge)—-MC-110- 
551, Levi O. LePain, dba LePain’s 
Garage, common carrier. Certificate pro- 
posed. Over irregular routes, disabled 
motor vehicles between Sturbridge and 
points in Mass. within 25 miles of Stur- 
bridge, on the one hand, and, on the 
other, points in Mass., Conn., R.I., NWJ., 
and N.Y. 


Maine (Coburn Gore) — MC-110520, 
William A. Lloyd, common carrier. Cer- 
tificate proposed. Over irregular routes, 
(1) forest products from Coburn Gore 
and points in U.S. wtihin 25 miles there- 
of, including points on US.-Canada 
boundary, on the one hand, and, on the 
other, points in Franklin and Oxford 
counties, Me., and (2) agricultural com- 
Modities. from all points in afore- 
mentioned destination territory to all 
points in aforementioned origin territory. 


Illinois (Mt. Vernon) — MC-110507, 

Amo: F. Smith, contract carrier. Denial 

€-mit proposed. Beer from St. Louis, 

0 Mt. Vernon, Ill., over US. high- 

ay -50, and empty containers on return, 
Withs it service at intermediate points. 


(Ozark) — MC-110497, Jim 
1, dba Defnall Truck Line. Cer- 


Als sama 
Defn 


tificate proposed. Feed and brick be- 
tween Ozark and points in Ala. within 
10 miles of Ozark, on the one hand, and, 
on the other, points in eight Fla. coun- 
ties, over irregular routes. 


Missouri (Howard’s Ridge)—MC-110- 
487, Ernest Poe, common carrier. Cer- 
tificate proposed. Passengers and bag- 
gage between Howard’s Ridge, Mo., and 
Bull Shoals Dam, Ark., and return, over 
a described route. serving all intermedi- 
ate points. 


Texas (Gainesville) —-MC-110463, W. B. 
Ballew, contract carrier. Finding by 
Commission that proposed service will be 
that of common carrier, and certificate, 
with duplications eliminated, recom- 
mended. Brick, tile, creosoted posts, 
lumber, reinforcing steel, steel and wire 
products, wallboard, lime, cement, plaster, 
sewer pipe, building hardware, and 
shingles, from Gainesville, Tex., to Mari- 
etta, Okla., over U.S. highway 77, serving 
no intermediate points, and return over 
same route. 


Illinois (Danville)—MC-110448. Everett 
A. Mackin, contract carrier. Permit pro- 
posed. Malt beverages from St. Louis, 
Mo., to Danville, Ill.. and empty malt 
beverage containers on return move- 
ments, over irregular routes. 

Washington (Ilwaco)—MC-110415, Sub. 
1, William Tetz. contract carrier. Permit 
proposed. Over irregular routes, petro- 
leum products. in bulk, in tank vehicles, 
from Astoria, Ore., to Ilwaco, Wash. 

Texas (Grand Prairie)—MC-110413, 
Wesley B. Young & Sons, common cer- 
rier. Certificate proposed. Over irregu- 
lar routes, milk and cream, in bulk, in 
tank vehicles, and in containers, between 


points in Kan. and Okla., except Okla- 
homa City on the one hand, and points 
in Tex., Ark., La., and N.M., on the other, 
traversing Mo. for operating convenience 
only, with empty containers on return. 


Oregon (Junction City)—MC-110403, 
Melvin S. Clarke, dba Clarke Truck & 
Shop Service. Permit proposed. Lumber 
from Horton, Ore., to Junction City, Ore., 
Over a described route, serving inter- 
mediate point Blackly, Ore. 


Ohio (New Philadelphia)—MC-110364, 
Ohio Carrier Corporation, contract car- 
rier. Permit proposed. Mining machin- 
ery, mining equipment, materials, sup- 
plies and repair parts therefor, with ex- 
ceptions, between New Philadelphia, O., 
on the one hand, and on the other, points 
in O., Pa., with exceptions, W.Va., Ky., 
Ind., and Ill., over irregular routes. 


Kentucky (Newport)—MC-110341, 
Thomas C. Hoggmeier, common carrier. 
Certificate proposed. Horses, stable sup- 
plies and equipment used in the care and 
exhibition of such horses. and personal 
effects of their attendants, between 
points in 11 states, operating through 
seven states for convenience only, over 
irregular routes. 


Illinois (Newton)—MC-110257, A. L. 
Cochran, common carrier. Certificate 
proposed. Livestock and agricultural 
products between points in Jasper 
county, Ill., on the one hand, and, on the 
other, Indianapolis, Ind., over irregular 
routes. 


Pennsylvania (Doylestown)—MC-75584, 
Sub. 2, William Earl Rutherford. Cer- 
tificate proposed. General commodities, 
with exceptions, serving as intermediate 
points all points on presently authorized 
routes between Doylestown and Riegels- 
ville, Pa., and off-route points within 5 
miles qf Doylestown, and points in Pa. 
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within 3 miles of U.S. highway 611 be- 
tween Doylestown and Riegelsville. 


Pennsylvania (South Connellsville)— 
MC-110246, Richard Stickel, dba Stickel 
Trucking Co., contract carrier. Permit 
proposed. Finished men’s pants from 
Connellsville, Pa., to Cleveland, O., and 
empty containers and cloth on return 
movements, over irregular routes. 


Illinois (Salem)—MC-110117, Sub. 1, 
M. R. Kendrick, dba Kendrick Oil Co. 
Permit proposed. Petroleum products, in 
bulk, in tank vehicles, from Princeton, 
Ind., and points within five miles of 
Princeton, to points in IIl., over irregular 
routes. 


New York (New York)—MC-110095, 
Amle Carrier Corporation, contract car- 
rier, Denial of permit proposed. Gar- 
ments on hangers, from New York and 
Rochester, N.Y., to all US. points, re- 
turning with empty hangers, over irregu- 
lar routes. 


New Jersey (Passaic)—MC 109820, H. 
& L. Herman, Inc., contract carrier. Per- 
mit proposed. Over irregular routes, 
liquid asphalt products, in tank vehicles, 
from East Rutherford, N.J., to Beaver 
Falls, N.Y. 


North Carolina (Mebane)—MC-109250, 
Sub. 1, Elmer N. Wilkinson. Permit pro- 
posed. (1) Uncrated new furniture, from 
Mebane and points within two miles 
thereof, to points in S.C., Ga., Va., and 
D.C., and points in specified areas of 
Md., Tenn., and Fla.; and (2) damaged 
or defective furniture and materials used 
in the manufacture of furniture, in the 
reverse direction, over irregular routes. 

Michigan (Escanaba) — MC-108859, ° 
Sub. 6, Clairmont Transfer Co. Cer- 
tificate proposed. General commodities, 
Serving points in Chicago commercial 
zone as intermediate and off-route points 
in connection with regular-route opera- 
tions between Chicago and points in the 
Upper Peninsula of Mich. 


Indiana (Muncie)—MC 108671, Sub. 3, 
Tarbet Trucking, Inc., Certificate pro- 
posed. General commodities, with excep- 
tions, to and from site of Ford Motor Co. 
plant near Robertson, Mo., as off-route 
point in connection with operations to 
and from St. Louis, Mo. 


New York (Brooklyn) —MC-108564, Sub. 
5, Robert Burns, dba Burns Trucking Co. 
Permit proposed. (1) Glass containers, 
from Parkersburg, W.Va., to New York, 
Mt. Vernon and Long Island City, N.Y., 
and to Newark and Trenton, N.J., and 
(2) fibreboard boxes, from North Bergen, 
N.J., to Parkersburg. 


North Carolina (High Point)—MC- 
107934, Sub. 10, M. L. Byrd. Certificate 
proposed. Canned citrus fruit and juices, 
from Plant City, Fla., to points in named 
N.C. counties, over irregular routes. 


Illinois (Augusta)—-MC-107258, Sub. 3, 
Roy McDonald. Certificate proposed. 
Ordinary livestock, between points in 
Adams, Brown, Hancock, Henderson, 
McDonough, Mercer, Schuyler and War- 
ren counties, Ill., on the one hand, and 
Ottumwa, Ia., and St. Louis, Mo., on the 
other, over irregular routes. 


New York (New York)—MC-66562, 
Sub. 906, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between Harrison 
and Bergman, Ark., over Ark. highway 
43, serving no intermediate points, service. 
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limited to that supplementing rail or 
air express service, shipments limited to 
those moving on through bill of lading 
or express receipt covering an imme- 
diately prior or subsequent movement by 
rail or air. 

Iowa (Des Moines)—MC-104801, Sub. 
6, H. D. Routt and Elmer Vitalis, dba 
Routt & Vitalis. Permit proposed. Sheet 
metal, from Des Moines, to points in 
Kan., Neb., Minn., Mo., and IIll., with 
certain exceptions, over irregular routes. 

Minnesota (St. Paul)—MC-103017, Sub. 
10, Mercury Motor Freight Lines, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, serving Scotchlite, 
Minn., as an off-route point in connec- 
tion with operations between Minneap- 
olis, Minn., and Chicago. 

Arkansas (Warren)—MC-102948, Sub. 
5, D. L. Baker. Certificate proposed. 
Lumber, from points in Ashley and Drew 
counties, Ark., to points in Kan., La., 
Miss., Mo., Okla., Tex., and those in Tenn. 
on and west of US. highways 31 and 
31W. 

New York (Jamaica, L.I.)—MC-102143, 
Sub. 3, John H. W. Dascher, dba 
Dascher’s. Certificate proposed. House- 
hold goods, between New York, N.Y., 
and points in Nassau county, N.Y., on 
the one hand, and, on the other, points 
in Ala., Ga., N.C., S.C., and Tenn. 


Oregon (Portland)—MC-101504, Sub. 
10, Harvey W. Wilson, dba Paul Bunyan 
Express. Denial of permit proposed, for 
want of prosecution. Lumber and lum- 
ber products, poles, piling and logs, (1) 
between points in named Ore. counties, 
and (2) between points in those counties 
and railhead points in the counties. 

Ohio (Cincinnati)—MC-101126, Sub. 6, 
Stillpass Transit Co., Inc. Permit pro- 
posed. Soya beans oil, in bulk, in tank 
vehicles, from named IIl. and Ind. points 
to points in Hamilton county, O., over 
irregular routes, with no transportation 
for compensation on return. 

New Jersey (Orange)—MC-95926, Sub. 
3, Thomas S. Son Giacomo, Inc. Cer- 
tificate proposed. Over irregular routes, 
(1) waste paper, in bales. from Orange 
to Moodna (Cornwall) Town of New 
Windsor, N.Y., and (2) paper, on rolls, 
from Moodna to points in named NJ 
counties, and to New York, N.Y. 

Virginia (Beaver Dam) — MC-88980, 
Sub. 1, Douglas Smith Stone. Permit 
proposed. Lumber and sawdust, from 
Montpelier, Va., to named Md., Del., Pa., 
W.Va., and N.C. points, over irregular 
routes. 

Wisconsin (Prescott) —MC-84633, Sub. 
2, W. H. Murphy. Certificate proposed. 
Animal and poultry feeds, food in- 
gredients, seeds, and fertilizer, between 
Prescott, on the one hand, and, on the 
other, points in Minn. within 35 miles of 
Prescott, over irregular routes. 


Massachusetts (Lowell) — MC-84490, 
Sub. 1, David R. Taylor. Certificate pro- 
posed. Household goods, between Lowell 
and points in Mass. within 10 miles 
thereof, on the one hand, and, on the 
other, points in N.Y., N.J., and Pa., over 
irregular routes. 


Virginia (Richmond)—MC-76978, Sub. 
4, John D. Blair, Jr., dba Blair Transit 
Co. Permit proposed. Tobacco, and mate- 
rials, equipment, supplies, and machin- 
ery, used in processing, marketing and 





transporting tobacco, between Brookneal, 
Va., on the one hand, and, on the other, 
Durham and Reidsville, N.C., over ir- 
regular routes. 


Pennsylvania (Hanover) — MC-74786, 
Sub. 1, Earl B. Lohr. Certificate proposed. 
Fertilizer, and pulverized agricultural 
limestone, in bulk, in spreader trucks, 
from Hanover, Pa., to points in Carroll, 
Frederick, Howard, and Baltimore coun- 
ties, Md., over irregular routes. 


Massachusetts (Franklin)—MC 170538, 
Sub. 1, Harold G. Tupper. Certificate 
proposed. Spent brewery grain, in bulk, 
from Cranston, R.I., to points in Conn., 
Mass., and N.H., within 100 miles of 
Cranston, with no compensation for 
compensation on return, over irregular 
routes. 


Nebraska (Omaha)—MC-70451, Sub. 81, 
Watson Bros. Transportation Co., Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, between St. Louis, 
Mo., and Owatonna, Minn., over a spe- 
cified route, with no service at interme- 
diate points, as an alternate route. 

Missouri (Springfield) —-MC-66808, Sub. 
22, Powell Bros, Truck Lines, Inc. Cer- 
tificate proposed. General commodities, 
between junction alternate U.S. high- 
way 71 and US. highway 166, east of 
Joplin, and Springfield, Mo., over U.S. 
highway 166, with no service at inter- 
mediate points, as an alternate route. 


Michigan (Detroit) —MC-54435, Sub. 
14, Michigan Motor Freight Lines, Inc. 
Certificate proposed. General commodi- 
ties, with exceptions, over specified 
alternate routes, serving no intermediate 
points, between Huntington, Ind., and 
Piqua, O.; between Momence, IIl., and 
Whiting, Ind.; between Joliet, Ill., and 
Rockford, Ill.; between Anderson and 
Columbus, Ind.; between Franklin, Ind., 
and Eaton, O.; and between Fort Wayne 
and Elkhart, Ind. 


Texas (San Antonio)—-MC-52923, Sub. 
11, Alamo Freight Lines, Inc. Certificate 
proposed. General commodities, with 
exceptions, between Ft. Stockton, and 
Oaona, Tex., over U.S. highway 290, 
serving all intermediate points. 


Missouri (Kansas City) — MC-52666, 
Sub. 5, Kansas City Southern Trans- 
port Co., Inc. Certificate proposed. 
Passengers and their baggage, news- 
papers, express, and mail, (1) between 
Sprio, Okla., and Ft. Smith, Ark., over 
U.S. highway 271, serving no interme- 
diate points, passenger transportation 
restricted to those moving on through 
rail tickets entitling them to transporta- 
tion through Sprio to or from or 
through Fort Smith, and (2) between 
Sallisaw, Okla., and Fort Smith, over 
US. highway 64, serving no intermediate 
points, passenger transportation limited 
to those moving on through rail tickets 
entitling them to transportation through 
Sallisaw to or from, or through, Fort 
Smith. 


Virginia (Petersburg)—MC-51012, Sub. 
8, Jimmie Thomas Bryant, dba J. T. 
Thomas. Certificate proposed. (1) Pea- 
nut butter, peanut butter sandwiches, 
peanut oil, mixed nuts, candy, and raw, 
roasted and salted peanuts, from Suffolk, 
Va., to Detroit, Mich., Chicago, Ill., and 
Cincinnati, O.; (2) canned foodstuffs, 
from points in Mich. and Wis. to Rich- 
mond, Va.; (3) malt beverages, from 
Cleveland, O., to Petersburg; and (4) raw 
peanuts, from Suffolk, Va., to points in 
Ind., and O., over irregular routes. 


Wisconsin (Seymour)—MC-48909, Sub. 
1, Joseph F., G. F. Huetti, administrator, 
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dba Seymour Bus Line. Certificate - ro. 
posed. Passengers and their bagg ge, 
and newspapers, express, and mail, e- 
tween designated Wis. points, over s ec- 
ified routes, serving all intermec. ate 
points. 

New Jersey (Plainsboro)—MC-4° 794, 
Sub. 1, Russell B. Hullfish. Permit »ro- 
posed. Dried manure fertilizer, in jiags, 
in seasonal operation September to 
May 31 each year, from Plainsbor: to 
points in Conn., N.Y., and Pa., within 
150 miles of Plainsboro, over irreg:ilar 
routes. 

Maine (Portland)—MC-40329, Sub. 1, 
Leon L. Fairley, Inc. Denial of certifi- 
cate proposed. Over irregular routes, 
malt beverages, from Newark, N.J., New 
York, Albany, and Troy, N.Y., Cranson 
and Providence, R.I., Hartford and West 
Haven, Conn., Boston, Lowell, and 
Lawrence, Mass., and Portsmouth, N.H,, 
to named Me. points, and rejected ship- 
ments and empty malt beverage con- 
tainers on return. 


New Hampshire (Nashua)—MC-36144, 
Sub. 2, Law & Ingham Transportation 
Co. Denial of certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween junction of named Mass. highways 
and Nashua, serving no intermediate 
points. 


Texas (Houston)—MC-30319, Sub. 22, 
Southern Pacific Transport Co. Certifi- 
cate proposed. General commodities, 
with exceptions, between junction farm 
road 632 and Tex. highway 35 near 
Gregory, Tex., and junction Tex. highway 
35 and undesignated county road near 
Arkansas Pass, Tex., and return, serving 
Ingleside, Tex., as an intermediate point, 
service subject to that supplementing 
rail service of Texas & New Orleans 
Railroad, no point not a station on the 
rail line to be served, shipments limited 
to those received from or delivered to the 
railroad uhder through bills of lading or 
express receipts covering a prior or sub- 
sequent movement by rail or water. 


Wisconsin (Monroe)—MC-27754, Sub. 
8, Frank Kubly. Certificate proposed. 
Over irregular routes, livestock feed and 
poultry feed, from Muscatine, Ia., to 
points in Wis. 


Minnesota (Zumbrota)—MC-4483, Sub. 
3, Gordon Monson, dba Monson Dray 
Line. Certificate proposed. General com- 
modities, with exceptions, between Min- 
neapolis, Minn., and junction Minn. 
highway 56 and U.S. highway 14 over 
Minn. highway 56, serving all interme- 
diate points and the off-route points of 
Dennison and Nerstrand, Minn., and (b) 
over seven described alternate routes in 
Minn. 

Minnesota (Minneapolis) — MC-1509, 
Sub. 83, Northland Greyhound Lines, 
Inc. Certificate proposed. Passengers 
and their baggage, express, mail, and 
newspapers, between east and west junc- 
tions US. highway 62 and Stearns 
county road 5 in Minn., with service at 
all intermediate points, including St. 
Johns University. 


Oklahoma (Okalhoma City)—MC 1422, 
Sub. 16, Voss Truck Lines, Inc. Cel- 
tificate proposed. General commo:iities, 
between Joplin and Springfield, Mo., over 
U.S. highway 166, with no service «t in- 
termediate points, as an alternate ~oule. 


Idaho (Burley)—MC-110198, Art! ur G. 
Ramsay and John Harding, cc’ tract 
carrier. Denial of permit pro osed. 
Fresh and cured meats and p ckiné 
house products, from Nampa, Id. and 
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poits within 2 miles thereof, to Los 
Anzeles, Calif., with no transportation 
for compensation on return, over irregu- 
lar routes. 


Gregon (Pendelton)—-MC-72524, Sub. 
4, M. N. Markle. Certificate proposed. 


Over irregular routes, (1) livestock, be- 
tween points in Ore., on the one hand, 


and, on the other, points in Benton, 
Franklin, Walla Walla, Yakima, Thurs- 
ton, Pierce, and King counties, Wash., 
with exceptions, and (2) wool, between 
points in Franklin, Walla Walla, Thurs- 
ton, Pierce and King counties, Wash., on 
the one hand, and, on the other, points 
in Ore., with exceptions. 


Eastern Motor Carrier 
10 Per Cent Rate Boost 
Hearing Completed 


Hearing before Examiner T. B. Johns- 
ton in I. and S. M-2949, Increases— 
Middle Atlantic—New England, was com- 
pleted February 18. There will be no 
proposed report in the proceeding and 
written arguments are to be filed by 
March 9, in the interest of expedited 
handling. 

The case involves a request for a 
straight horizontal increase of 10 per 
cent in all rates. with some exceptions, 
within Middle Atlantic Territory and be- 
tween Middle Atlantic and New England 
Territory, the carriers saying such an in- 
crease was necessary to meet increased 
costs. 

D. T. Waring, general manager, Middle 
Atlantic States Motor Carrier Confer- 
ence, Inc., and carrier officials took the 
stand to make known their needs (see 
Traffic World, Feb. 19, p. 49). 

William E. Carpenter, appearing on 
behalf of the Middle Atlantic States 
Motor Carrier Conference, Inc., offered 
an exhibit entitled, “Miscellaneous Fin- 
ancial Statistics,’ which he said was 
intended to demonstrate “the financial 
immaturity and ‘fragility’ of the carriers 
whose revenues are involved in this pro- 
ceeding.” 

Referring to a portion of his exhibit 
showing operating ratios, Mr. Carpenter 
said the explanation for more than three 
points difference in operating ratios in 
the third 1948 quarter between the 
Middle Atlantic members and those car- 
riers who participated in Middle Atlan- 
tic tariffs was “one of the most persua- 
sive arguments for the necessity of ad- 
ditional revenues.” He added expense 
increases had occurred to a greater de- 
gree in terminal operations than in the 
Other carrier functions. The eastern 
seaboard area, he asserted, in contrast 
with the area west of the Alleghenies, 
had had both a higher level of terminal 
expense and a greater increase in the 
past year in labor cost. Those factors, 
coupled with the longer haul of the over- 
head Eastern-Central carriers, he said, 
made it possible for them to spread a 
smaller total terminal expense over a 
greater average distance, resulting in 
“the more favorable revenue position 
illustrated...” 


Ancther table showed what Mr. Car- 
pente: called “a distressing account of 
those who fell by the wayside in the 
continual tug-of-war between revenues 
and .xpenses,” representing, he said, 
the p cent of the total number of com- 
Panie (15 per cent of the Middle At- 
lantic carriers in 1947, and 16 per cent 
in th: third 1948 quarter) who had 
failec to earn their expenses. On this 
Point. Mr. Carpenter said: 


“Dv ing the third quarter of 1948, one 
drivir. from Washington to New York 
Could >e reasonably sure that the trucks 


of one out of every six companies that 
passed on the road were being operated 
at a loss. If one continued his journey 
to Boston from New York, the trucks of 
the red-ink companies would pass him 
with even greater frequency, almost one 
out of every three companies.” 

The table showed 22 per cent of “over- 
head New England carriers” failing to 
earn operating expenses in 1947, with 29 
per cent failing to do so in the third 
quarter of 1948. 

Asset-Liability Ratios 

A table showing ratios of quick and 
current assets to current liabilities, he 
said; demonstrated 
motor carrier industry operates to the 
margin of involuntary bankruptcy.” 

The table showed, for “all years,” 1938 
to 1947, a “quick ratio” for Middle States 
members of .85 and for “overhead” New 
England carriers, 1.00, while the working 
capital ration for Middle States members 
was shown as 1.02 and for the New Eng- 
land carriers, as 1.11. For 1947, the 
“quick ratio” was shown as .87 for the 
Middle Atlantic States members and .97 
for the New England carriers, with work- 
ing capital ratio for Middle Atlantic 
States members of 1.02, and for New 
England carriers of 1.07. Continuing his 
explanation, Mr. Carpenter said: 

“Even today, in a period of prosperity 
never before experienced in this country, 
the motor carriers do not have enough 
cash and receivables with which to pay 
their current liabilities. No one is more 
aware of this dangerous situation and 
its implications than the owners them- 
selves—unless it be their creditors. The 
‘acid test’ of quick ratio is perhaps the 
best measure of an industry’s financial 
maturity. By this test the motor carrier 
industry cannot by any stretch of the 
imagination be described as a financially 
stable or mature type of enterprise. The 
working capital ratios serve to under- 
score this point. No analysis of this 
kind can possibly indicate the extent to 
which many carriers are forced to dis- 
count their receivables and are faced 
with the constant threat of liquidating 
other current assets at lower than cost 
levels. Needless to say, there is expense 
involved in the inability of many car- 
riers to take advantage of discounts al- 
lowed on payables.” 

After discussing the situation of com- 
panies of various size in the industry, 
Mr. Carpenter said there did not appear 
to be any striking difference in the dis- 
position of the revenue dollar. He said 
the 1947 owners retained 3% cents of 
each revenue dollaring and that it was 
“with this very small portion that they 
sought to maintain the capital already 
invested by means of dividend payments, 
to attract new capital, and to continue 
their program of equipment replacement 
and modernization to meet the demands 
of the shipving public.” 

H. M. Finch, speaking for a group of 
midwestern-packing companies shipping 
by pool cars to the Middle Atlantic states 


“how closely the. 
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Pastecen 


and there delivering over “peddle dis- 
tribution” routes, said the western pack- 
ers were at a disadvantage in their com- 
petition with eastern packers. He said 
local packers and branch house operators 
were able to maintain private trucking 


_and to ship in many cases at rates and 


charges maintained on intrastate traffic. 
He said, also, the eastern packers did not 
pay a 10-cent handling charge on ship- 
ments from plants and branches, which 
the western packers had to pay on ship- 
ments picked up from pool cars. 

Mr. Finch said the “large disparity” 
between the pool car distribution rates 
of the conference members, which he said 
were actually the light shipment rate of 
general application further increased by 
the 10-cents a hundred handling 
charge, and the non-member carrier 
pool car distribution rates had developed 
during and since the war by a series of 
increases in rates, minima, and the ad- 
dition of the handling charge. 


“We have repeatedly opposed those 
increases when the conference considered 
them,” he continued, “but the conference 
either overlooked our objections or de- 
cided to disregard the difference between 
pool car distribution and general LTL 
traffic. Whereas we have been able to 
negotiate reasonable rates with the non- 
conference carriers on our traffic, the 
conference has given consideration to 
our pool car traffic in only one respect 
—added a 10-cent handling charge above 
the already high general LTL rates.” 

George V. Evans, for the Virginia- 
Carolina Laundry Supply Corporation 
and the Laundry and Dry Cleaners Allied 
Trades Association, said 75 per cent of 
“our traffic’ was handled by motor com- 
mon carriers. As a sales and distribu- 
buting organization, manufacturing 
nothing, he said, it was essential, to pro- 
tect markets and maintain the distribu- 
tion set up, to have economical and 
efficient common carrier service. At one 
point he said that “we have been forced 
to close one of our centers of distribu- 
tion in the Southern Territory due to 
the competition of increased freight 
costs and competition of private cart- 
age.” In Middle Atlantic Territory, he 
added, “we have been unable to meet 
competition in certain areas” due to the 
“unprecedented increases in transporta- 
tion costs. 


After voicing criticisms of “carrier in- 
efficiencies,’ and referring to time re- 
quired to deliver freight, to pick up 
freight incorrectly delivered, to correct 
erroneous billing, alleged inefficiency in 
pick-up and delivery service, the Middle 
Atlantic weight-breakdown system, and 
other practices, Mr. Evans said that “we 
believe they should be made to correct 
their interchange restrictions and their 
restrictions on minimum class rates. We 
feel that all of these practices should be 
investigated and corrected before any 
general rate increase be allowed.” 


Private Carriage 


Ollie W. Hubbard, in a verified state- 
ment for the Wm. Schulderberg-T. J. 
Kurdle Co., a packing-house of Balti- 
more, Md., said the continuous increase 
in motor carrier rates had forced his 
company to expand delivery service in 
Maryland, Pennsylvania, Virginia, and 
West Virginia. Should the Commission 
permit the proposed increase under sus- 
pension, he said, “we will be compelled to 
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further expand this service by company 
owned trucks in other areas now being 
handled by regular common carriers.” He 
suggested that “no competitive industry 
can work out its salvation by a price in- 
creasing policy.” 

Mr. Hubbard said he was authorized 
to protest the increase on behalf of the 
Eastern Meat Packers Association and 
the National Independent Meat Packers 
Association. 


Middle Atlantic Increases Opposed 


Martin E. Coughlin, traffic manager for 
Thomas J. Lipton, Inc., and its subsid- 
iary, Continental Foods, Inc., said the 
proposed increase in I. & S. M-2949 
would increase the freight charges of 
those companies by about $15,000 a year. 

He said the Middle Atlantic states rate 
structure should be designed to provide 
revenues sufficient for the profitable op- 
eration of efficient motor carriers, but 
not to protect inefficient and incompe- 
tent members of the industry. 

He cited situations of two motor car- 
riers, which he said had been brought 
before the Commission by witnesses. 
The two lines were comparable in size 
of operation, origin and destination ter- 
ritories, and in conducting a “full com- 
mon carrier service” as required by the 
interstate commerce act, he said. With 
all conditions being substantially the 
same, he continued, one company had 
an operating ratio “in the neighborhood 
of 99” and the other, 92. A rate struc- 
ture protecting the “apparent ineffici- 
ciency” reflected in the operating results 
of the carrier having the higher operat- 
ing ratio, he said, could not result in a 
just and reasonable rate structure for 
application over the lines of the other 
company. 


Virginia Protestants 


Virginia interests represented were: 
W. G. Burnette, of the Lynchburg (Va.) 
Traffic Bureau; W. K. Wooldridge, traf- 
fic manager, Crawford Manufacturing 
Co., Inc., George W. Schaefer, traffic 
Manager, Stephen Putney Shoe Co., 
Allan B. Ferguson, Jr., Hopper Paper Co., 
Inc., and Frank I. McDonough, manager, 
transportation bureau, Richmond Cham- 
ber of Commerce, all of Richmond. 

Mr. Burnette contrasted the rates ap- 
plying at Lynchburg, and at Danville, 
Va., and other Virginia points and John- 
son City, Tenn. 

Mr. Schaefer and Mr. Wooldridge, say- 
ing efficient and economical service was 
necessary in today’s competitive situa- 
tion, adopted the protest of the Middle 
Atlantic Shippers Motor Carrier Com- 
mittee. 

Mr. Ferguson said there was a “buy- 
ers’ market” for paper pads, tablets, 
blank books, loose-leaf fillers, school 
practice papers, and other related paper 
products for school and office use. He 
said the industry had always been es- 
pecially competitive because the mer- 
chandise was standardized and one 
maker could match the products of an- 
other. He said an increase of 10 per 
cent in the delivered cost of his company 
to New York City, if it could not absorb 
the additional freight charges, would put 
“our prices out of line with those of 
manufacturers located in or near New 
York,” and would restrict sales to points 
nearest its factory. 

Mr. McDonnough said the Richmond 
Chamber of Commerce was “diametrical- 


ly opposed” to the elimination of “such 
fundamental or statutory procedural 
steps as” recommended by carriers’ 
counsel, and was opposed to any form 
of shortened procedure. 

He said one of the inherent character- 
istics of distribution that must be pre- 
served, “if jobbers and distributors are 
to play their proper economic role,” 
was compliance with buyer demands for 
merchandise in_ specified quantities. 
Common carriers, he added, must assume 
their responsibility to render adequate 
service at reasonable rates, “or this par- 
ticular traffic will not move, and there 
will be no need for the services of the 
transportation industry.” 

“The incompatability between the cost 
of transporting 2,000 pounds, or 6,000 
pounds shipments and those less-truck- 
load shipments of greater weight density 
and greater amounts of revenue to car- 
riers has already been widened by con- 
tinuing increased rates so as to justify 
no further expansion in freight charges 
between the three types of less truckload 
shipments,” said Mr. McDonough. 

He suggested that the Commission re- 

quire the carriers to supply for the rec- 
ord “an exhibit that will reflect in no 
uncertain terms all reductions obtained 
in the operating expenses of each as 
a result of the establishment of more 
and better economical management dur- 
ing the past year.” The Commission 
should particularly insist, he added, that 
all carriers parties to the proceeding be 
required to file individual statements in- 
dicating the amount of reductions that 
were made in the past year in their 
terminal and line-haul costs. He added 
that “the responsibility for effecting im- 
provements in operations and curtail- 
ment in the cost of the service rests di- 
rectly with the motor carriers.” 
The Commission should take “no affir- 
mative action” on the proposal until 
complete evidence had been submitted 
to show if the increase was necessary 
and justified in terms of a fair rate of 
return, particularly “on the vast amount 
of class rate motor carrier shipments 
involved.” 

“We further urge the Commission to 
satisfy itself that the operating ratios 
reported by carriers are true and correct 
and not merely arbitrary cost accounting 
figures which fail to depict the realities 
of the situation,” said Mr. McDonough. 

W. B. Saunders, a traffic consultant, 
appearing for the shippers, offered an 
exhibit which he entitled “Miscellaneous 
Financial Statistics,” the title given his 
exhibit by Mr. Carpenter, who appeared 
for the motor carriers. 

Mr. Saunders said Middle Atlantic 
carriers had had average operating 
ratios around 86 or 97 in the period from 
1938 through 1947, but added the in- 
dustry had grown very sharply, traffic 
had more than doubled, employment 
had increased about two-thirds, and 
total profits of the industry has in- 
creased from $137,000,000 to $521,000,000. 

After further comment on operating 
ratios, Mr. Saunders said a sheet in his 


“exhibit showing the trend of earnings 


between 1929 and 1941 for all industries 
combined, which he said showed there 
was a close relationship between the 
return on net worth and the ratio of 
net income to total reyenue. He con- 
tinued: 

“This latter figure is roughly com- 
parable to the operating ratio compari- 
sons which are made in dealing with 
motor carrier earnings. In other words, 
a 7.4 per cent ratio of net income to 
revenue is about the same as an oper- 





TRAFFIC W- rtp 


ating ratio of 92.6. The reason for ‘his 
is that the motor carrier industry is not 
an industry with heavy investment. in 
fixed plant. It is also an industr\ in 
which fixed charges play a Very s:all 
part. For industry as a whole, an ‘coner- 
ating ratio’ of 93 means a return on net 
worth of about 7 per cent. In the motor 
carrier industry an operating ratic of 
93 means return on net worth of over 
30 per cent. In a financial sense, the 
motor carrier industry is quite similar 
to the retail trade group. Both operate 
normally with a small margin and low 
investment, relying on turnover or vol- 
ume for their profit.” 

D. C. Leavens, acting chief of the motor 
carrier section of the transportation rates 
and services division, marketing facili- 
ties branch, production and marketing 
administration of the Departmen: of 
Agriculture, offered an exhibit which he 
said was an historical statistical analysis 
of the combined balance sheets and in- 
come statements for a representative 
group of Middle Atlantic common car- 
riers of property, and other related sta- 
tistical information. 

One of the significant facts shown by 
his exhibit, he said, was the tremendous 
increase in total assets from 1939 to 
1947, which he said was 183.2 per cent. 
The increase, 1947 over 1946, he said, 
was 19.9 per cent, with Associated Trans- 
port excluded or 25.8 per cent with that 
carrier included. This he added, was 
“certainly indicative of the vast ex- 
pansion that has taken place in the 
assets of the carriers.” Later he said 
every figure that in any way measured 
the profitability of the carriers in 1948, 
compared with former years, revealed 
that profits had increased absolutely and 
relatively. 

He also asserted a table in his exhibit 
was intended to show Middle Atlantic 
region as a whole had the “best history 
of operating ratios for Class I intercity 
motor common carriers of property,” and 
that 1948 was one of the best years for 
which reports were available. 

After citing further figures, he said 
the latest data available indicated the 
trend of relatively greater increase in 
revenue a unit than increase in expense 
a unit and the resulting increase in net 
revenue was continuing. 

He also discussed the matter of return 
on investment in the motor carrier in- 
dustry. 

He said rates could not be placed at 
a level providing a fair profit to every 
carrier in the region, because that would 
provide excessive profits to most of them. 
General increases should only be au- 
thorized to provide fair profits to the 
aggregate, he said, and if individual cal- 
riers found they were continually operat- 
ing at a profit below that determined as 
fair on the average by the Commission, 
they should be permitted to petition for 
higher rates, competitive conditions pel- 
mitting, if it could be shown such rates 
would increase total revenue. Likewise, 
he said, “the converse of this should be 
allowed, competitive conditions permit- 
ting.” 





Canadian Forwarder Case 
To Have Further Hearing 


At the request of the applicant in FF 
185, Adanac Freight Forwarders, Ltd. 
Freight Forwarder Application, the Com 
mission, division 4, has assigned t'ie pro- 
ceeding for further hearing at 1 time 
and place to be designated. The Com 
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mission said the applicant asked for re- 
consideration and for amendment of its 
application to seek a permit authorizing 
the forwarding of certain commodities 
from. all points in Central and Trunk- 
Line territories. 

The Commission had granted Adanac 
authority to forward certain commodi- 
ties from Chicago to Vancouver, B.C., but 
held the applicant might not publish or 
charge rates from origins other than 
Chicago. Shipments to be forwarded 
from Chicago, according to the report, 
originated at points in Trunk-Line and 
Central territories, and were shipped to 
Adanac at Chicago over the lines of 
yarious inbound carriers. That part of 
the transportation, the Commission 


ruled, was not forwarder service. 


Informal Conference on Bus 
Tariffs Posting Rules Set 


The Commission has issued notice of 
an informal conference March 21 of 
respondents and other interested parties 
in Ex Parte MC-44, Rules for Tariffs 
and Schedules, and officials of the Com- 
mission’s Bureau of Service. 

The notice said the conference was 
called for the purpose of discussing in- 
formally the posting regulations, pro- 
posed for motor carriers of passengers 
and express, served on the respondents 
with the Commission’s order of Septem- 
ber 7, 1948. At the time it issued the 
order, the Commission said there ap- 
peared to be need for a revision of the 
posting regulations contained in rule 6 
of tariff circular MP No. 3. It said no 
oral hearing would be held but the mat- 
ter might be assigned for informal con- 
ferences (see Traffic World, Sep. 25, 1948, 
p. 25). 

Those who plan to participate in March 
21 conference are asked to advise C. G. 
Jensen, Director, Bureau of Traffic, In- 
terstate Commerce Commission, Wash- 
ington 25, D.C., not later than March 15. 


P.M.G. Gets Argument on 


Mail-Express Rate Data 


The Commission has docketed as No. 
30177, Railroad Rates on Express Matter, 
a request filed by the Postmaster Gen- 
eral in October of 1948 that the Commis- 
sion furnish him with information 
under the railway mail pay act of 1916 
for the purpose of equalizing mail and 
express rates. 

The matter was assigned for oral 
argument, April 26, before the entire 
Commission. 

The Postmaster General’s request was 
made under section 557 of the railway 
mail pay act, which provides for the 
transportation of mail matter other 
than matter of the first class at rates not 
exceeciing those received by the railroads 
for the transportation of express matter. 

In reply to the original request, the 
Commission, in a brief letter, gave the 
Postm:ster General annual figures on 
express privilege payments to the rail- 
Toads, but this the Postmaster General 
Sald \.as not sufficient for his purposes 
and <q not fulfill the requirements of 
the ra‘lway mail pay act. He later re- 
hewec his request and asked oral argu- 
ment, ; 

His original request for the informa- 
tion Was filed in No.-9200, Railway Mail 
Pay, i: which the railroads, having first 


asked for a 45 per cent in railway mail 
pay rates, were granted an interim in- 
crease of 25 per cent, and later increased 
their long-term request from 45 per cent 
to 65 per cent. 


Riss Prehearing Request 
Granted, for March 7 


The Commission has issued a notice of 
prehearing conference in MC-C-484, Riss 
& Co., Inc., Revocation of Certificates, 
MC-200, Sub. 46 (Formerly MC-30077), 
Riss & Co., Inc., Common Carrier Appli- 
cation, in Washington, D. C., before Ex- 
aminer Harold P. Boss, March 7. 


The notice referred to the finding by 
the Commission in a supplemental re- 
port in MC-C-482, that a plan advanced 
by Riss & Co. would meet the require- 
ments set forth in a prior report and 
order, 48 M.C.C. 327, in which the so- 
called “provider plan” followed by Riss, 
under which former employes furnished 
equipment for transportation of prop- 
erty, was found not to fulfill the require- 
ments of the certificates issued Riss. 


The Commission said it had set the 
matter for further hearing on March 28, 
at Hotel Pickwick, Kansas City, Mo., be- 
fore Examiner Boss, and that Riss, by 
letter, had asked a prehearing confer- 
ence. 


The conference is for the purpose of 
discussing the character and amount of 
evidence bearing on the issues to be 
presented at the further hearing and the 
extent to which Riss and other parties 
should produce such evidence. Such evi- 
dence will include testimony on the ac- 
tual method by which services authorized 
by the Riss certificates are performed, 
according to the notice, and details con- 
cerning prepared testimony and exhibits 
and mutual exchange of them will be 
discussed. 


The Commission said it was hoped the 
conference would materially reduce the 
time that might otherwise be required 
at the further hearing. Those desiring 
to do so may submit suggestions in 
writing, to reach the Commission on or 
before March 4. 


STATE RATE ACTION 


State Commission Action 


In Ex Parte Proceedings 


Railroads serving the state of Oregon 
were granted authority by the Oregon 
Commission, on January 20, to establish 
increases in freight rates, with certain 
exceptions, paralleling those authorized 
in the December 29, 1948, order of the 
Interstate Commerce Commission in Ex 
Parte 168, to be effective February 1, 
Austin L. Roberts, Jr., assistant general 
solicitor of the National Association of 
Railroad & Utilities Commissioners, 
Washington, D.C., has advised in a bulle- 
tin to member commissions. The ex- 
ceptions, which were reserved for further 
hearing, are: Cement, hydraulic, ma- 
sonry, mortar, natural or Portland, in 
packages or bulk; lime rock or limestone, 
crude, crushed, ground, powdered, or 
agricultural; saw logs to be manufactured 
at saw mills into lumber, shingles or 
timber, at veneer mills into veneer or at 
pulp or paper mills into woodpulp; pulp- 
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wood, paper stock, pulpwood chips, mill 
ends and saw mill refuse. 

In a previous association bulletin, Mr. 
Roberts said the order of the Utah com- 
mission granting intrastate rail freight 
rate increases paralleling those granted 
interstate in Ex Parte 166 was reported 
as being 50 per cent of the increase au- 
thorized interstate. (see Traffic World, 
Jan. 29, p. 62). The 50 per cent figure, 
he explained, applied only to the maxima 
established on specific commodities and 
groups of commodities in the order of 
July 27, 1948, in Ex Parte 166. The Utah 
commission granted the general percent- 
age increase in full, with certain excep- 
tions, subject to 50 per cent of the maxi- 
mum increases in dollars and cents as 
was granted by the I.C.C. on interstate 
rates. 

Virginia Rates Objection 

The Virginia commission has ordered 
a 60-day continuance of its hearing 
begun February 8 on petition of railroads 
for freight rate increases in that state, 
pending consideration of a motion made 
in progress of the hearing by Henry E. 
Ketner on behalf of certain objectors 
requesting dismissal of the rail petition, 
according to Frederick G. Hamley, gen- 
eral solicitor of the National Association 
of Railroad and Utilities Commissioners. 

In a bulletin to members of the asso- 
ciation, Mr. Hamley said Mr. Ketner 
argued that the interstate increases per- 
mitted in Ex Parte 168 were not in- 
creases in rates, but were in the nature 
of a surcharge or surtax, and if the 
state commission considered the appli- 
cation it would be granting temporary 
rates, whereas previously the commis- 
sion had declined to grant any tempo- 
rary increases. 

Another motion made by Mr. Ketner, 
granted by the Virginia commission, Mr. 
Hamley stated, asked that the part of 
the petition relating to increased rates 
on pulpwood, extract wood and coal, be 
not considered. The basis for this 
motion, Mr. Hamley added, was that, 
in previous cases before the Virginia 
commission, the rates on these commodi- 
ties had been considered, and the terms 
of the court ended. Accordingly, it was 
argued by Mr. Ketner, and held by the 
commission, the petition to treat with 
the rates on these items had the effect 
of reopening and further considering 
cases that had been so considered, said 
he. In the state of Virginia, Mr. Hamley 
pointed out, the State Corporation Com- 
mission had the standing of a court. 


ROP ALITTLE AL ELE VAAL ENA 
USMC NEWS 


Barbed Wire Case Dismissed 


The Maritime Commission has issued 
an order dismissing the complaint in its 
proceeding docketed as No. 683, Beech 
Aircraft Corporation v. United States of 
America, which alleged overcharges on 
a shipment of barbed wire from Guam 
to San Francisco via the vessel “M.S. 
Reeving Eye” of American President 
Lines, Ltd., and requested reparation of 
$1,025.75. The commission’s order stated 
that the complaint has been satisfied 
by the entry of final judgment against 
respondent in the US. district court for 
the northern district of California (Ad- 
miralty No. 25331-R), and that respond- 
ent had requested dismissal of the com- 
plaint which was concurred in by 
complainant. 
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C.A.B. Proposes Mail Pay 


Rates for Two Airlines 


The Civil Aeronautics Board has pro- 
posed “final” mail rates which will result 
in increased compensation for transpor- 
tation of US. mail by Mid-Continent 
Airlines and West Coast Airlines. 


In a statement of “tentative findings 
and conclusions”, issued in docket Nos. 
3048 and 3252, the board recommended 
rates for Mid-Continent over its entire 
system, effective January 1, 1949, on a 
sliding scale with a base or maximum 
of 25.5 cents an airplane mile, related 
to a daily base mileage of 20,000 miles. 
It said the actual rate would be com- 
puted on the basis of passenger load 
factors and miles actually flown. At an 
estimated load factor of 56 per cent, 
forecast for the future, the board said, 
the effective rate would be 18 cents a 
revenue plane mile, yielding the carrier 
a rate of return after taxes of 8 per cent 
on its investment. The board estimated 
that the mail rate should bring the car- 
rier annual mail compensation of ap- 
proximately $1,490,000. At the same 
time, the board proposed that for the 
previous period from January 19 through 
December 31, 1948, that $1,153,502 be paid 
to the carrier as total mail pay for the 
period. This amount, it explained, was 
equivalent to a rate of 15.06 cents a 
revenue plane mile and would afford 
Mid-Continent approximately $236,000 in 
addition to the mail pay heretofore re- 
ceived for this period. 


The board also proposed a rate for the 
carrier’s route 80, from Tulsa to Hous- 
ton, for which no rate had previously 
been established. From February 1, 1947, 
through January 18, 1948, it recom- 
mended payment of a lump sum of 
$225,123 which, the board said, was equiv- 
alent to 29.37 cents a revenue plane 
mile flown on the route in the period. 
After January 18, 1949, the board said 
the system rate proposed by it would be 
effective over this route. Under the 
board’s proposals, Mid-Continent would 
receive approximately $461,000 in retro- 
active mail pay. 


In a statement of “tentative findings 
and conclusions” issued in docket No. 
2732, dealing with West Coast Airlines, 
a feeder airline operating from Medford 
to Portland, Ore., and Seattle and Bel- 
lingham, Wash., the board proposed pay- 
ment of $1,252,617 for the period Decem- 
ber 5, 1946, to September 30, 1948. This, 
said the board, was equivalent to 73 cents 
a revenue plane mile flown, and would 
entitle the airline to approximately $407,- 
000 in addition to the mail pay already 
—- under its present temporary 
rate. 


For the period commencing October 
1, 1948, the board proposed a sliding 
scale mail rate, with a base or maximum 
rate of 80.30 cents an airplane mile, 
related to a daily base mileage of 2,650 
miles. The actual rate to be received 
would be computed on the basis of pas- 
senger load factors and miles actually 
flown. The board said it estimated 
that this rate would yield West Coast 
approximately 57.2 cents an airplane mile 
with an estimated 37.5 per cent passenger 
load factor, and would give West Coast 


annual mail compensation of $707,000 in 
a future year. 

Although the sliding scale formula ap- 
plied here provided for decreases in the 
per-mile mail rate as load factors in- 
crease, the board said it was calculated 
so as to increase the profit earned by 
West Coast as passenger traffic rose. 
As a result, it added, there was an in- 
centive to the airline to develop maxi- 
mum nonmail revenues on the route, 
and to effect any possible operating 
economies. 





Additional Air Service 


Authorized in Hawaii 


A new air carrier service in the Ter- 
ritory of Hawaii has been authorized by 
the Civil Aeronautics Board. 

By an opinion issued in No. 2390 et al., 
Intraterritorial Service in Hawaii, the 
board has authorized Trans-Pacific Air- 
lines, Ltd., to engage in transportation of 
persons and property only, for a five 
year period, between Honolulu, Oahu, and 
Hilo, Hawaii, via Holehua, Molokai, Lanai 
City, Lanai, Maalaea, Maui, Upolu Point, 
Hawaii, and Kailua, Hawaii, and between 
Honolulu, Oahu, and the Island of 
Kauai. 

Decision of an application of Trans- 
Air Hawaii, Ltd., docket No. 2859, for 
authority to carry freight only in the 
islands, was temporarily deferred by the 


TRAFFIC Vortp 


board pending the filing of form 4: re. 
ports covering at least six months op. 
eration with C-46 equipment. Tvans- 
Air is now operating in the islands under 
an exemption order as a scheduled «argo 
carrier. 


Hawaiian Airlines was presently the 
only certificated airline furnishing sery- 
ice in the islands, the board said, 2nd it 
had developed into the principal passen- 
ger transportation agency in the islands, 
It had furnished important service and 
had made a real contribution to the de- 
velopment of the territory. The travel- 
ling public had grown practically de- 
pendent on the facilities of this carrier, 
But, said the board, this dependence was 
“fraught with grave significance in the 
event of any catastrophe, the destruction 
of facilities from fire, strikes, war emer- 
gencies, or other disastrous events pro- 
ducing the disruption of air service,” and 
was neither necessary nor desirable in 
the territory from the standpoint of the 
public interest. 


On consideration of all the facts of 
record and particularly the unique de- 
pendence of Hawaii on air transporta- 
tion and its paramount importance to 
the economy and people of that territory, 
and the absence of any showing that 
a second carrier would seriously im- 
pair the ability of Hawaiian to render 
adequate and economical service, the 
board said it found that the public in- 
terest required authorization of an ad- 
ditional air transportation service. 


COURT NEWS 





Circuit Court Holds That 
Unconditional Written 


Diversion Order Necessary 


The U.S. Court of Appeals, seventh 
circuit, at Chicago, has held that a 
shipper is liable to a railroad for de- 
murrage charges incurred after the rail- 
road refused to comply with a request 
of the shipper that a railroad car, re- 
fused by the consignee, be removed from 
the consignee’s private siding, weighed 
by the railroad, and if found to contain 
the original weight, be diverted to the 
shipper at another point. 


The ruling was recently handed down 
by Circuit Judges Major and Kerner and 
District Court Judge Briggle, in a case 
docketed as No. 9570, Atchison, Topeka 
& Santa Fe Railway vs. M. A. Springer, 
dba Shavings & Sawdust Co., Not Inc., 
Chicago. The case had been appealed 
from the federal district court at Chi- 
cago by the railway, and was submitted 
to the Court of Appeals for decision on 
the transcript of the record and briefs 
of counsel. 


According to the original complaint, 
filed July 1, 1946, and to subsequent 
stipulations filed by both parties, the 
defendant on June 28, 1944, had shipped 
from Albuquerque, N.M., one carload of 
shavings, on the Santa Fe, consigned to 
defendant at Arkansas City, Kan. On 
the following day the defendant diverted 
the carload to Maurer-Neuer Corpora- 
tion, Arkansas City. Prior to July 3 the 


Santa Fe placed the car on the Maurer- 
Neuer private tracks. The consignee on 
July 11 notified the plaintiff of its re- 
fusal to accept the car. On July 7 the 
defendant asked that the car be removed 
from the Maurer-Neuer siding, be 
weighed by the carrier, and if found to 
still contain the billed weight, the car 
and contents to be diverted to the de- 
fendant at Milwaukee. According to the 
plaintiff, the Santa Fe agent in Chicago 
had then advised the defendant that 
such instructions to weigh the car before 
defendant’s request to divert to Mil- 
waukee should be acted upon, could not 
be accepted because such instructions 
constituted only a conditional diversion 
order. 

On August 3 the defendant notified 
the Santa Fe that it was abandoning 
the shipment, and authorized the railway 
to dispose of it. The road advertised the 
shipment for public sale and on August 
22 sold the carload of shavings for $5. 

The tariff provisions called for pay- 
ment by defendant of $251.90 on lawful 
demurrage, plus a federal transportation 
tax of $7.56, plus advertising expenses 
of $4.70, resulting in total demurrage 
charges and expenses of $264.16, less the 
$5 realized from the sale of contents, 
leaving an unpaid balance of $259.16. The 
Santa Fe in its original complaint 
asked judgment in that sum, interest 
from August 22, 1944, and costs. 


Defendant Filed Counterclaim 


The Shavings & Sawdust Co. then 
filed a counterclaim, alleging that 0 
July 7 it had instructed the carrier # 
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reconsign the car to Milwaukee, where 
the shavings were to have been sold for 
$474.63, but that the plaintiff had refused 
to do so and had instead allowed demur- 
rage to accumulate without the knowl- 
edge and consent of the defendant. 


On January 14, 1947, and on November 
94, 1947, counsel for both parties con- 
ferred with District Court Judge Sulli- 
yan in Chicago. At the latter time, de- 
fendant’s counsel conceded that the rail- 
way was “perhaps justified in taking the 
position that ‘we can not send this on 
your order; we will have to get an order 
to that effect from the consignee’;” 
however, he contended that if any de- 
murrage was due, it was only that which 
accrued from July 4 to July 7, “when we 
called them and said do so and so with 
the shipment.” 


Counsel for the railroad told the court 
that “the railroad could not have 
known, and under the tariff they were 
not permitted to divert that shipment 
without proof of ownership in the man 
attempting to reconsign it, or to divert 
it after it reached destination.” 


Carrier Appealed Decision 


The district court on December 9, 1947, 
found that the plaintiff was entitled to 
recover for such demurrage charges 
which accrued from July 3 to July 11, 
amounting to $31.90, and in addition the 
sum. of $4.70 for costs, but less the 
$5. received from the sale of shipment, 
making a total of $31.60. The defend- 
ant, on the other hand, was held entitled 
to recover from the plaintiff the fair 
and reasonable value of the shipment, 
found to be $172.57. The carrier immedi- 
ately appealed to the Court of Appeals. 


Judgment Reversed 
That court recently reversed the judg- 
ment of the lower court and directed 
judgment for appellant in the sum of 
$259.16, the amount sought by the Santa 
Fe in its original complaint. 


In its opinion the court held in part: 












































“The interstate commerce act, as ap- 
plied to the shipment in question, pro- 
hibited the carrier from engaging in 
the transportation of property unless the 
charges therefor were published in its 
tariffs, and from extending to this 
shipper any privileges or facilities in the 
transportation of property except such 
as were therein specified. The Santa Fe 
would have been required by the diver- 
sion or reconsignment order to go upon 
the consignee’s tracks, remove the car, 
weigh the contents, determine whether 
or not it contained the same weight as 
when originally shipped, and in the event 
it did to divert or reconsign it to Mil- 
Waukee. If the car weighed less than 
it did at Albuquerque, the car was to be 
returned to consignee’s siding or other- 
wise disposed of. 


“The railroad was thus called upon 
to render a service that it was not at 
liberty to render under the provisions of 
applicable tariffs. It was requested to 
act as the shipper’s agent in ascertaining 
the weight of the car and in deciding 
Whether the car should be forwarded. 
As a public carrier, it would have re- 
sumed’ the carriage of the shipment to 
Milwaukee only in case its previous 
course of action met the conditions em- 
braced in the shipper’s request and the 
burden was placed upon the carrier to 


deternine whether it did so meet the 
Conditions. 


“Tr , 


































condition of the verbal request 








would have involved a service for which 
the carrier could have made no charge 
under applicable tariffs, a service which 
it did not offer to perform for all ship- 
pers and which therefore it could not 
have lawfully performed for this ship- 
per. In such circumstances, the filing 
of an unconditional written request for 
the diversion is required for the carrier 
to undertake the diversion, and in the 
absence of such a request the shipper is 
liable for the demurrage charges until 
the date on which the contents of the 
car were publicly auctioned.” 


Railway Labor Heads Take 


N.O. Depot Case to Court 


The Railway Labor Executives’ Asso- 
ciation has filed a complaint asking the 
District of Columbia federal district court 
to set aside in part an order of April 7, 
1948, in Finance No. 15920, New Orleans 
Union Passenger Terminal Case, in 
which the Commission authorized certain 
construction, acquisition and abandon- 
ment of railroad lines in connection with 
the building of a union passenger station 
in New Orleans. 


The labor executives attacked that part 
of the Commission’s order holding that 
the Commission lacked statutory author- 
ity, in providing an equitable arrange- 
ment for protection of employe interests 
adversely affected, to extend the period 
of protection beyond four years from the 
order’s effective date. They asked that 
the Commission be directed to take such 
action as would “provide a fair and 
equitable arrangement for employe pro- 
tection. . .” 


They said approximately 350 railroad 
employes would be displaced from their 
positions by the terminal project, adding 
that the precise number and their 
identity were “not capable of exact as- 
certainment.” 


In this proceeding, civil action No. 
646-49, Railway Labor Executives’ Asso- 
ciation v. United States of America, the 
labor executives asked for a three-judge 
court. 





Elkins Act Fines Levied 


The Pennsylvania Railroad Co., the 
Reading Co., and Westinghouse Electric 
Corporation, February 16, were fined 
$10,000, $5,000, and $10,000, respectively, 
in the federal district court for the east- 
ern Pennsylvania district at Philadelphia, 
according to a memorandum for the 
press issued by G. W. Laird, acting sec- 
retary of the Commission. 


The memorandum said the companies 
named had previously entered pleas of 
nolo contendere to informations charg- 
ing the carriers with granting and the 
shipper with accepting concessions in 
violation of the Elkins act. It said the 
suits resulted from a practice of the car- 
riers, at Essington, Pa., of assessing de- 
murrage on empty cars for loading by 
the carrier from the dates the shipper 
pulled such cars from its interchange 
tracks rather than from the dates the 
railroads placed the cars on the inter- 
change tracks. 


The cases were investigated by the 
Commission’s Bureau of Service and Bu- 
reau of Inquiry. 
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MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Western Oklahoma district, at Okla- 
homa City. In proceedings instituted by 
the Commission, separate permanent in- 
junctions were granted, February 7, 
against Lloyd Lindauer, dba. People’s 
Travel Bureau, and Charlie Davis, dba 
Auto. Travel Agency, both of Oklahoma 
City, enjoining each of them from pro- 
viding and arranging for transportation 
until they have brokers’ licenses. The 
actions followed issuance of separate 
preliminary injunctions January 13. On 
January 13, when the temporary injunc- 
tions were granted, a permanent injunc- 
tion was granted against Mrs. Natalie 
Hayes Dodson, operatorof-Hotel Lamar 
at Oklahoma City, enjoining her from 
renting space in the hotel, or any other 
building under her control, to Davis, or 
to any other person, for the purpose of 
operating a “travel bureau”, until such 
time as there was a broker’s license au- 
thorizing such person to engage in such 
transactions. The proceedings were based 
on allegations that Lindauer and Davis 
had been providing and arranging for 
transportation of passengers by automo- 
bile in the so-called “travel bureau” 
manner without first having obtained a 
broker’s license authorizing such trans- 
actions, and the further allegation that 
Mrs. Dodson had been providing space 
in the Hotel Lamar to Davis for that 
purpose. 

Eastern Pennsylvania, at Philadelphia. 
Coastal Tank Lines, Inc., a common car- 
rier of petroleum products, of York, Pa., 
Tank Truck Rentals, Inc., a truck rental 
agency, of Lancaster, Pa., and Ralph 
Frankford, Rineholds, Pa., John Bald- 
win, Milton Kissinger and George P. 
McGuigan, of Lancaster, Pa., John M. 
Myers, Harrisburg, Pa., Harry W. Smith, 
Pequea, Pa., and H. K. Reilly, Chambers- 
burg, Pa., drivers for said corporations, 
were fined a total of $2,130, February 10, 
following entries of pleas of nolo con- 
tendere to informations charging viola- 
tions of part II of the act. Coastal and 
Tank Truck, as its agent, were charged 
with failing to require drivers to keep 
drivers’ logs in the manner prescribed. 
and the drivers named were charged with 
falsifying drivers’ logs. The court im- 
posed a fine of $850 against Coastal Tank 
Lines, Inc.; a fine of $1,000 against Tank 
Truck Rentals, Inc.; and a fine of $40 
against each driver. All of the fines 
were required to be paid. 

Southern Indiana district, Indianapolis 
division, at Indianapolis. Spector Motor 
Service, Inc., of Chicago, Ill., was fined 
$1,000, February 11, following entry of 
its plea of guilty to an information 
charging it with permitting and requir- 
ing a person who did not possess the 
minimum physical qualifications to drive 
a motor vehicle in interstate commerce, 
and with failing to have on file a cer- 
tificate of physical examination for such 
person. The fine was required to be paid. 

Northern Ohio district, western divi- 
sion, at Toledo. Vernon R. Doering, of 
Toledo, was fined $600 and costs, Febru- 
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ary 7, following entry of his plea of guilty 
to an information charging him with 
operating as a common carrier of prop- 
erty without a certificate authorizing the 
described operations. At the time the 
plea of guilty was entered the court was 
advised the defendant attempted to make 
himself a private carrier by purchasing 
the property transported from the Nelson 
Chemical Co. and selling the property 
transported to the Midwest Laundry Ma- 
chinery & Supply Co. The difference be- 
tween the purchase price and the selling 
price was approximately the same as 
the common carrier rate. The fine and 
costs were paid forthwith. 


District of Connecticut, at New Haven. 
E. J. Scannell, Inc., of Somerville, Mass., 
was fined $550, February 14, following 
entry of its plea of guilty to an informa- 
tion charging it with operating as a 
common carrier of property for compen- 
sation without a certificate authorizing 
the described operations. The fine was 
paid forthwith. 

District of Kansas, first division, at 
Kansas City. Fleming-Jayhawk Freight 
Lines, Inc., of Kansas City, Kans., entered 
a plea of guilty, February 7, to an in- 
formation charging it with failing to 
remit C.O.D. collections within the time 
specified in its tariffs, and was required 
to pay a fine of $1,000 on certain counts. 
Sentence was suspended on the remaining 
counts and the defendant placed on 
probation for one year, conditioned on 
its payment of an unpaid C.O.D. col- 
lection of $600.10 to the person entitled 
to it within 30 days. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National gy tend System, published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West Publishing Company. 


United States District Court S. D. New 
York 


Where vessel was chartered for carri- 
age of general cargo including tobacco 
to the United States from Greece, via 
Gibraltar, that vessel had but two venti- 
lators per hold did not render it un- 
seaworthy. 

In libel for damage to cargo, evidence 
established that diligence in cargo care 
en route was exercised. 

The stowage of cheese in forepeak was 
improper because of absence of ventilat- 
ing facilities. 

Use of block stowage system in stowage 
of tobacco in certain holds was not im- 
proper. 

The stowage of so much tobacco in 
tweendeck as to block ventilation and 
deny access to the hold below was im- 
proper. 

The stowage of cheese in lower cross- 
bunker above other cargo subject to 
damage by spoilage of cheese was negli- 
gence. 

The stowage of olive oil and currants 
in poop compartment was not improper. 

Where charterer undertook and di- 
rected the stowage with and by its own 
employees, issued bills of lading and was 
bound in contract to the shippers, the 
charterer was liable for any damage re- 
sulting from faulty stowage, but ship was 


also liable since the charter-party could 
not destroy the shipper’s maritime lien 
against the ship. 

Under the limitation statute, default 
of master is not attributable to ship- 
owner. 46 US.C.A. Sec. 183. 

Where, other than the master, no per- 
son of authority connected with the 
shipowners had personal knowledge of 
details of stowage and owners neither 
knew nor had reason to know of it, ship- 
owners were entitled to limitation of lia- 
bility. 46 U.S.C.A. Sec. 183. 

Shipowners seeking limitation of lia- 
bility had burden of proving that they 
had no privity with or knowledge of 
cause of damage to cargo. 46 U.S.C.A. 
Sec. 183. 

Where stowage of cheese in forepeak 
where it could not obtain sufficient ven- 
tilation was a competent producing cause 
of its damage by heat, and storage of 
cheese in lower crossbunker caused its 
damage and damage to cargo stowed be- 
low cheese, owners of the cheese and 
damaged cargo below cheese, were en- 
titled to recover from the ship and the 
charterer who did the stowage. 

Evidence established that combination 
of improper stowage. of tobacco and sus- 
ceptibility of tobacco to heating caused 
fire. 

Ordinarily, a shipper need prove only 
that his goods were loaded in good con- 
dition and outturned damaged, in order 
to recover, and burden then lies with 
carrier by sea to exculpate itself by prov- 
ing that harm resulted from a cause for 
which it is statutorily not liable or that 
it exercised due diligence to avoid and 
prevent the harm. Carriage of Goods 
by Sea Act, Sec. 4, 46 U.S.C.A. Sec. 1304. 

Where shipowners took no personal 
part in stowage by charterer, were un- 
familiar with details of the stow and 
neither ordered stowage of additional 
cargo nor were aware of its placement in 
tweendeck where it was damaged, 
neither shipowners nor ship was liable 
for damage. 46 US.C.A. Sec. 182; Car- 
riage of Goods by Sea Act, Sec. 4, 46 
U.S.C.A. Sec. 1304. 

Neglect of master is not neglect of 
shipowner within the fire statute. 46 
US.C.A. Sec. 182. 


Alleged fact that some damage to 
cargo occurred by heating before fire 
broke out and the ship could not prove 
what damage was solely caused by fire 
did not render ship liable for entire 
damage, under fire statute. 46 U.S. C. A. 
Sec. 182. 

Negligence of agent on board who su- 
pervised stowage would not be im- 
putable to character but negligence of 
charterer’s managing director was im- 
putable to character. 


Where charterer’s managing director 
insisted, over master’s protest, that more 
cargo be loaded after director considered 
vessel fully loaded and director failed to 
act to prevent heating, the charterer was 
not relieved by the fire statute from 
liability for cargo damage caused by 
heat, fire and water used to extinguish 
the fire. 46 U. S. C. A. Sec. 182. 

Where defense of inherent vice was 
urged as to tobacco cargo damaged by 
internal heating, the shipper had burden 
of establishing good condition of the 
cargo at time of shipment. 

Evidence was insufficient to establish 
internal good condition of tobacco cargo 
damaged by internal heating and spon- 
taneous combustion and therefore ship- 
pers could not recover for such damage. 

The fact that shippers of tobacco could 
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not establish internal good conditi« ns of 
tobacco at time of shipment did no. pre. 
clude recovery for damage not < iuseg 
by internal heating, but by heat ar d fire 
originating in other cargo. 


All prior understandings are mer:’ed in 
bill of lading unless goods are beyo..d re- 
call when bill of lading is issued and 
accepted. 


Where there was no proof that a: time 
bills of lading, which did not specify 
tweendeck stowage, were issued and ac- 
cepted goods were beyond recall or that 
any protest was made respecting place of 
stowage carrier could not be held liable 
for breach of alleged prior agreement for 
tweendeck stowage. 


Where bill of lading did not specify 
“on deck” shipment except to reserve 
right to stow on deck at shipper’s risk 
and danger, all such goods as from their 
nature or dimensions, master should not 
consider proper or safe to stow below 
deck, and there was no proof that ship- 
ment was stowed on deck for that rea- 
son and damage resulted from weather 
hazards of deck carriage and might not 
have occurred, if goods had been stowed 
below deck, unauthorized stowage on 
deck caused harm, and ship and char- 
terer were liable to shipper as for devia- 
tion. 

Sweat, moisture condensation in a 
ship’s hold is, in relatively minor 
amounts, classed a “peril of the sea,” al- 
though due diligence to avoid it must be 
established to relieve of liability. 

Where ship was equipped with custo- 
mary drains, cargo was covered in usual 
manner to avoid contamination by mois- 
ture from condensation, ventilation of 
purpose of minimizing sweat was not 
shown to be faulty, and cargo was ven- 
tilated whenever weather permitted, 
charterer and ship were not liable for 
sweat damage which was relatively slight 
and appeared more or less indiscrimi- 
nately in the various ship’s compart- 
ments. 

Where charterer undertook burden of 
stowage under charter party and actually 
performed that duty, as between char- 
terer and ship, charterer was required to 
bear loss resulting from improper stow- 
age. 

A carrier by sea which voluntarily and 
unjustifiably deviates from its agreed or 
usual course becomes an insurer. 


Where change in route was necessi- 
tated by exigencies of war and charterer 
made every effort to reach various ship- 
pers to secure their approval for new 
route and no shipper contacted refused 
to give consent, shippers who neither 
consented to nor ratified the new route 
could not recover for damage to cargo on 
ground of deviation. 


The essence of a “general average con- 
tribution,” is that extraordinary sacrifice 
made and expenses incurred for common 
benefit and safety are to be born pro- 
portionately by all who are interested. 


Where ship and shipowner were free 
of liability for fire damage to cargo, and 
charterer alone was liable therefor, al- 
though master also bore responsibility 
for improper stowage, which was casually 
connected with fire, because bill of lad- 
ing provided that general average could 
not be contested on ground of feult of 
captain, cargo interests were lisvle to 
contribute in general average for the 
ship’s damage and expenses occisioned 
by the fire. (American Tobacco Co. ¥- 
The Katingo Hadjipatera, 81 F. Supp. 
438). 
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MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Dieests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Oregon, in Banc 


Statute providing that common car- 
riers Shall be classified as “fixed termini 
common carriers” or “anywhere-for-hire 
common carriers,” that fixed termini car- 
riers shall file a regular time schedule, 
and that anywhere-for-hire common car- 
riers shall not be required to file a time 
schedule but a rate schedule, sufficiently 
established a general standard pursuant 
to which Public Utilities Commissioner 
could determine whether a permittee was 
operating in one or the other of two 
classifications or in both, notwithstand- 
ing lack of statutory definition of terms. 
0.C.L.A. Secs. 115-506, 115-509. 

Expert testimony as to meaning of 
technical words may be received in evi- 
dence. 

In proceeding to revoke permit of 
“anywhere-for-hire common carrier’ for 
operating as a “fixed termini common 
carrier” without permit therefor, and for 
handling C.O.D. transactions without 
bond required by statute, receipt of evi- 
dence as to meaning of statutory terms 
“fixed termini common carrier” and 
“anywhere-for-hire common carrier” was 
not prejudicial. O.C.L.A. Secs. 115-506, 
115-509, 115-505, 115-522. 


Under statute providing that common 
carriers shall be classified as fixed ter- 
mini common carriers or anywhere-for- 
hire common carriers, according to type 
of service rendered or offered in the tar- 
iff and schedule proposed, a “fixed ter- 
mini common carrier” is a person who, 
according to a regular schedule, trans- 
ports persons or property by motor ve- 
hicle between two or more names points 
as respective ends of termini of a regular 
toute or routes, O.C:L.A. Secs. 115-506, 
115-509. 


The statutory provisions that common 
carrier shall be classified as ‘fixed ter- 
mini common carriers” or “anywhere- 
for-hire common carriers” according to 
the type of service rendered or offered 
in the tariff and schedule proposed, and 
that the Commissioner of Public Utilities 
shall, in issuing permits, classify appli- 
cants as to their proper class under the 
law, should be read together. O.C.L.A. 
Sec. 115-506, 115-509. 

Under the statute providing that com- 
mon carriers shall be classified as “fixed 
termini common carriers” or “anywhere- 
for-hire-common carriers” according to 
the type of service rendered or offered 
in the tariff and schedule proposed, that 
no vehicle shall be operated in more than 
one class, and that no carrier shall op- 
erate 1 different class without a permit, 
two mutually exclusive classes of com- 
gl arriers are created. O.C.L.A. Sec. 

Th: statute providing that a fixed ter- 
mini --rrier must file a time schedule and 
tariffs and classifications governing rates, 
Tequiros such a carrier to maintain a 
tegul: - schedule between specified points. 
OCI. \. Sec. 115-506. 


oan r statute, providing that common 
IT 


shall be classified as “fixed ter-° 


mini common carriers” or “anywhere- 
for-hire common carriers” according to 
type of service rendered or offered in 
tariff and schedule proposed and that 
Commissioner of Public Utilities shall, 
in issuing permits, classify applicants as 
to their proper class under the law, com- 
mon carrier was classified when permit 
was issued, as against carrier’s conten- 
tion, whose permit had been revoked for 
operating in both classifications, that 
Commissioner had never classified car- 
riers according to type of service ren- 
dered or offered in tariff and schedule. 
O.C.L.A. Secs. 115-506, 115-509, 115-515. 


Common carrier permittee classified as 
“anywhere-for-hire” which operated as 
a fixed termini carrier” without a permit 
therefor and handled C.O.D. shipments 
violated statute requiring fixed termini 
carriers to give bond for handling such 
shipments, notwithstanding anywhere- 
for-hire carriers were not required to 
give such a bond. O.C.L.A. Secs. 115- 
506, 115-509, 115-522. 


Common carrier which had a permit 
as an “anywhere-for-hire” carrier but 
which also operated according to a reg- 
ular advertised schedule transporting 
property by motor vehicle between two 
or more fixed points as respective termini 
of a regular route, established terminal 
facilities at both ends of regular route, 
employed regular pickup service for col- 
lection of freight which was taken to ter- 
minal, operated as a “fixed termini com- 
mon carrier” without a permit therefor 
in violation of statute and Commissioner 
of Public Utilities, after notice and hear- 
ing and such finding, could revoke car- 
rier’s permit. O.C.L.A. Secs. 115-506, 115- 
509, 115-515. 


Commissioner of Public Utilities did 
not abuse discretion in revoking any- 
where-for-hire permit of common carrier 
for operating as a fixed termini carrier 
without permit therefor as required by 
statute and for handling C.O.D. transac- 
tions without required bond. O.C.L.A. 
Secs. 115-506, 115-509, 115-515, 115-522. 
(Horger v. Flagg, 201 P, 2d 515). 


United States District Court E. D. Michi- - 


gan, S.D. 


Where a district court has held that 
it has no jurisdiction because shipper has 
already exercised his option under In- 
terstate Commerce Act to resort to Com- 
mission, and court then states arguendo 
that if it had jurisdiction it would sus- 
tain Commission’s denial of reparations 
on the merits, affirmance by the Supreme 
Court without opinion cannot be inter- 
preted as either affirming on the merits 
or not affirming as to lack of jurisdiction. 
Interstate Commerce Act, Sec. 9, 49 
U.S.C.A. Sec. 9. 


Suit by shipper against carrier before 
Interstate Commerce Commission for 
reparations constitutes an election under 
Interstate Commerce Act which pre- 
cludes recourse to district court either by 
original action, or by appeal from Com- 
mission decision, including review under 
Urgent Deficiencies Act. Interstate Com- 
merce Act, Sec. 9, 49 US.C.A. Sec. 9; 
28 US.C.A. Secs. 1253, 1336, 1337, 2101, 
2324. 


Under Interstate Commerce Act, where 
litigation originated by the filing of a 
complaint by shipper before the Inter- 
state Commerce Commission for repara- 
tions based on claim that special transit 
tariffs rather than commercial freight 
rates charged for steel and iron ship- 
ments were applicable, shipper had made 
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a binding election by proceeding before 
the Commission and was precluded from 
thereafter resorting to federal district 
court by appeal or otherwise. 28 U.S.C.A. 
Secs. 1253, 1336, 1337, 2101, 2324; 28 
US.C.A. Sec. 2321 et seq.; Interstate 
Commerce Act, Secs. 6(7), 8, 9, 49 U.S.C.A. 
Secs. 6(7), 8, 9. 

Provision in Interstate Commerce Act 
that any person damaged by violation of 
the Act may either complain to the Com- 
mission or bring suit in federal district 
court for recovery of damages but shall 
not have right to pursue both such reme- 
dies precludes resort to court by shipper 
who has elected to proceed before Com- 
mission for reparation from carriers, not- 
withstanding provisions in the Adminis- 
trative Procedure Act of 1946 entitling 
any person suffering legal wrong because 
of any agency action to a judicial review 
thereof. Interstate Commerce Act, Sec. 
9, 49 US.C.A. Sec. 9; Administrative Pro- 
cedure Act, Secs. 1 et seq., 10, 5 U.S.C.A. 
Secs. 1001 et seq., 1009. (Great Lakes 
Steel Corporation v. United States, 81 F. 
Supp. 450.) 


United States Court of Appeals Second 
Circuit 


The rule in published freight tariffs 
requiring railroad to give consignee 
written notice of loaded freight cars 
which were to be delivered to “other than 
a public delivery track,” and which con- 
signee was unable to handle, could not 
be waived by consignee, and hence rail- 
road could not recover demurrage charges 
with respect to cars which could not be 
delivered to consignee due to congested 
condition of consignee’s sidetrack, not- 
withstanding that railroad gave con- 
signee oral notice of arrival of cars and 
that consignee orally informed railroad 
as to cars which consignee wished placed 
on sidetrack. (Empire Box Corporation 
v. Delaware, L. & W. R. Co., 171 F. 
2d 389.) 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


District Court, New 


Jersey 


Federal public policy permitted a 
shipper in action in state court by inter- 
state railroad carrier for freight charges 
due on shipments of cattle, to counter- 
claim for loss of cows resulting from car- 
rier’s negligence, and did not require 
shipper to commence a separate action 
for loss of cows. (D. L. & W. Railroad 
Co. v. Ginsberg, 63 A. 2d 300). 


Supreme Court, Appellate Division, First 
Department 


Where motor carrier had arrangement 
whereby from time shipment left con- 
signor’s place of business at Puerto Rico 
until it arrived at consignee’s place of 
business in New York, it was within con- 
trol of carrier operating trucks in Puerto 
Rico and in New York, except that car- 
rier engaged ocean carrier and intrusted 
goods to it, and consignee was given 
through shipping receipt fact that ocean 


Morris County, 
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carrier made regular charge and issued 
bill of lading to motor carrier for ocean 
voyage could not prevent shipment from 
being an interstate shipment. Inter- 
state Commerce Act, Sec. 1 et seq., 49 
US.C.A. Sec. 1 et seg. 

Since enactment of Part 2 of the Inter- 
state Commerce Act regulating opera- 
tions by motor carriers, term “express 
companies” referred to in Part 1 must 
be limited to cover only those activities 
of express companies which involve 
transport by railroad, and does not in- 
clude motor vehicle transportation which 
is specifically covered under the later 
enactment. Interstate Commerce Act, 
Secs. 1 set seq., 1(1) (a, c) (3) (a), 201 
et seq., 401 et seq., 49 U.S.C.A. Secs. 1 et 
seq., 1(1) (a, c) (3) (a), 301 et seq., 1001 
et seq. 

Term “common carrier by motor ve- 
hicle”, as used within Part 2 of the 
Interstate Commerce Act regulating op- 
erations by motor carriers, excludes type 
of express company covered by Part 1 
of the act regulating right of common 
carrier to limit liability. Interstate Com- 
merce Act, Secs. 20(11), 201(a), (8, 10, 


13, 14), 219, 49 US.C.A. Secs. 20(11), 
301(a) (8, 10, 13, 14), 319. 

Arrangement whereby from time ship- 
ment left consignor’s place of business 
in Puerto Rico until it arrived at con- 
signee’s place of business in New York 
it was within control of motor carrier 
operating trucks in Puerto Rico and in 
New York, except that carrier engaged 
ocean carrier and intrusted goods to it 
for carriage, was not a shipment in 
“interstate commerce” within the pro- 
vision of Interstate Commerce Act ap- 
plicable to motor carriers requiring order 
of Interstate Commerce Commission au- 
thorizing rates dependent upon value 
declared by shipper, and carrier’s at- 
tempt to limit liability to $50 for loss of 
shipment was valid. Interstate Com- 
merce Act, Secs. 20(11), 201(a), (8, 10, 
13, 14), 219 U.S.C.A. Secs. 20(11), 301(a) 
(8, 10, 13, 14), 319. 

In action by shipper against carrier 
to recover value of merchandise lost 
while in carrier’s possession, shipper must 
prove that loss of shipment was caused 
by carrier. (Hudson Handkerchief Corp. 
v. Porto Rico Exp. Co., 85 N.Y.S. 2d 294). 
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‘Overtime-on-Overtime’ Bill 
Passed by House, 230 to 7; 


Objectives Are Explained 


The House has passed, by a vote of 230 
to 7, H. R. 858, entitled “a bill to clarify 
the overtime compensation provisions of 
the fair labor standards act of 1938, as 
amended, as applied in the longshore, 
stevedoring, building and construction 
industries,” and has sent the bill to the 
Senate. ; 


The purpose of the measure and the 
situation which led to its introduction 
and consideration were outlined by 
Representative McConnell, of Pennsyl- 
vania, in the course of House debate, in 

iscussion which included the follow- 
ing: 


“The enactment of H. R. 858 is nec- 
essary to prevent the recurrence of a 
number of hardships which have arisen 
under the fair labor standards act. You 
will remember that the wage-hour law 
requires employers to pay ‘one and one- 
half times the regular rate for hours of 
work in excess of 40 a week.’ But the 
law does not define ‘regular rate of pay’ 
as that term applies to payment of 
overtime. Because of this omission in 
the fair labor standards act, the courts 
have been free to construe the meaning 
of the terms—and this judicial construc- 
tion has led to a number of hardship 
situations which were never contem- 
plated when the act was passed in 1938. 
These decisions—and particularly the 
Supreme Court’s 5-to-3 decision in the 
case of Bay Ridge Operating Co. against 
Aaron on June 7, 1948—have fallen hard 
on the stevedoring industry and this 
bill is especially designed to meet the 
problem in that industry. 


I.L.A. Contract Provisions 


“The problem of overtime on over- 
time arises in the stevedoring industry 


despite the most generous union con- 
tracts between employers and employes. 
As an illustration let us take the con- 
tract between the International Long- 
shoremen’s Association, A.F.L., and the 
employers represented by the New York 
Shipping Association. The conditions of 
this contract prevail generally in all 
ports on the Atlantic and Gulf coasts. 


“Under this contract, longshoremen re- 
ceive $1.75 an hour for straight time. 
Now this would ordinarily be regarded 
as the regular rate of pay. This rate 
applies to all work performed between 
the hours of 8 a.m. and 12 noon—and 
between 1 p.m. and 5 p.m. from Monday 
through Friday, inclusive. The contract 
also provides an overtime rate of $2.62% 
an hour, which is one and one-half times 
the straight time rate. The overtime 
rate is paid for all work performed out- 
side of the hours and the days for which 
straight time is paid. You will note that 
this contract specifies an exact eight 
hours in each day, and an exact five days 
in each week during which straight time 
will be paid. It is important to remem- 
ber this point because it is the crux of 
the ‘overtime on overtime’ problem. Un- 
der the contract, any longshoreman 
working outside the specified hours— 
which total exactly 40 per week—will be 
paid time and one-half. Now it would 
appear that every employer whose em- 
ployes were covered by this contract 
would be in compliance with the over- 
time provisions of the fair labor stand- 
ards act. But the courts have held 
otherwise, and they have based their 
decisions on judicial construction of the 
term ‘regular rate.’ 


‘Overtime-on-Overtime’ Illustration 


“Let us look at a specific example of 
how the problem of overtime on overtime 
arises. Suppose that a ship arrives in 
port Monday morning and is ready to 
discharge cargo at 8 am... . Let us 
suppose that overtime work is necessary 
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to get the ship unloaded in time, and the 
longshoreman works from 6 until 19 
p.m. Under the union contract, these 
last four hours must be compensated at 
the overtime rate because the wo’k js 
outside the specified hours for straight. 
time pay. Now let us suppose that it js 
necessary for the longshoreman to work 
the same hours on Tuesday, Wednesday 
and Thursday as he did on Monday... 
The problem is, how much is the long- 
shoreman entitled to for these four days 
of work? There seems to be a difference 
of opinion about the correct answer to 
this question ... 

“In our example, the longshoreman 
worked four hours a day outside the 
straight-time hours on each of four 
days. Under the contract, he is entitle 
to $2.625 an hour for each of these 16 
hours. Using his common sense, the lay- 
man would compute that his longshore. 
man is entitled to $42 for his overtime 
work during the week . . . Unfortunately, 
this common sense computation used by 
the layman is not applied to the over- 
time and regular rate clauses of the fair 
labor standards act... . 


Supreme Court Decision 


“Now let’s look at how the Supreme 
Court has computed the pay of the 
longshoremen in our example. During 
the four days the longshoreman worked 
48 hours, and he received for his labor 
$98, as provided in the employment con- 
tract. The fair labor standards act re- 
quires the employer to pay 1% times the 
regular rate for hours of work in excess 
of 40 a week. The question now arises 
as to what is the regular rate of pay 
for the longshoreman in our example. 
Is it the $1.75 an hour provided in the 
contract? The Supreme Court has said 
‘No. The court says that the regular 
rate of pay is ascertained by dividing 
the longshoreman’s total wages for the 
week by the number of hours he has 
worked during the week. The longshore- 
man in our example received $98 for 
working 48 hours. The court calculated 
that his regular rate of pay per hour 
is $98 divided by 48 hours, or $2.04 an 
hour... The court has held that the 
longshoreman is entitled to $98 under 
the contract, and, in addition, he is en- 
titled to $1.02 an hour under the fair 
labor standards act as an additional 
premium for the hours worked after 40 
in the week. In other words, the em- 
ployer still owes the longshoreman $8.16 
for the 48 hours work. 

“This bill, H.R. 858 . . . provides that 
when an employe is paid for work o 
Saturdays, Sundays and holidays, or on 
the sixth and seventh day of the week 
at a premium rate not less than 1% times 
the rate established in good faith for 
work performed in non-overtime hours 
on other days, such extra compensation 
shall not be deemed part of the regular 
rate at which the employe is employed, 
and may be credited toward any pre- 
mium compensation due him under this 
section for overtime work. 


Further Provision of H.R. 858 


“H.R. 858 also provides that when ai 
employe: working in pursuance of an ap 
plicable employment contract or collec 
tive bargaining agreement is paid for 
work outside the hours established ™ 
good faith by the contract or agrecmett 
at the basic, normal, or regular work 
day, not exceeding 8 hours, or workweek, 
not exceeding 40 hours, at a premium 
rate not less than one and one-ha 


‘times the rate established in good faith 





Februa 


by the 
work p 
work wt 
not be 
at whi 
may b 
compel 
for ove 

“The 
it show 
side }; 
vain e€ 
bargait 


“An 
probler 
speak 
to the 
dustry 
of law 
overtin 
faced | 
total a 
advisec 
now be 
structic 
sidered 
legislat 
ran in 
that su 
sidered 
I belie’ 
wish t 
these e 
portun: 
in the 
other | 

Repr 
York, s 
said tk 
and th 
other t 
“penalt 
hazard 
longsh¢ 
either | 
conten 
overtin 
one b: 
weighti 
lar day 
that v 
Court 
standal 


A.T.A 
Taft- 


Edga 
Americ 
in testi 
labor a 
advoca: 
of the 
labor-n 
labor le 
mittee. 

He s 
and pi 
Hartley 
tice for 
sign of 
tions y 
break 1 
individ: 


IC Wort 


e, and the 
until 19 
act, chese 
msated at 
2 work is 
straight. 
that it is 
n to work 
Vednesday 
mday... 
the long- 
four days 
difference 
answer to 


‘sshoreman 
itside the 
of four 
is entitled 
' these 16 
2, the lay- 
ongshore- 
; Overtime 
rtunately, 
nN used by 
the over- 
f the fair 


on 


' Supreme 
y of the 
During 
in worked 
his labor 
ment con- 
ds act re- 
times the 
- in excess 
10W arises 
te of pay 
example. 
led in the 
t has said 
le regular 
y dividing 
25 for the 
rs he has 
longshore- 
d $98 for 
calculated 
per hour 
r $2.04 an 
1 that the 
$98 under 
he is en- 
> the fair 
additional 
j after 40 
, the em- 
man $8.16 


vides that 
' work on 
ays, or on 
the week 
| 144 times 
faith for 
me hours 
ypensation 
ne regular 
employed, 
any pre- 
under this 


, 858 
when ali 
of an ap- 
or collec: 
paid for 
jlished i 
agreement 
ular work 
workweek 
premium 
 one-ha 
rood faith 


February 26, 1949 


py the contract or agreement for like 
work performed during such workday or 
workweek, such extra compensation shall 
not be deemed part of the regular rate 
at which the employe is employed, and 
may be credited toward any premium 
compensation due him under this section 
for overtime work ... 

“The Bay Ridge case is unique in that 
it shows Management and labor fighting 
side by side through the courts in a 
yain effort to sustain their collective 
bargaining agreements... 

No Retroactivity Provision 

“An ... important part of this entire 
problem is not covered by H.R. 858. I 
speak of the desperate need for relief 
to the employers in the stevedoring in- 
dustry who are faced by an avalanche 
of lawsuits arising out. of claims for 
overtime on overtime. The liabilities 
faced by these concerns far exceed their 
total assets . . Your committee was 
advised . that four lawsuits have 
now been filed in the building and con- 
struction industry. The committee con- 
sidered the question of making this 
legislation retroactive ... However, we 
tran into a parliamentary problem in 
that such an amendment would be con- 
sidered not germane to H.R. 858 ... 
I believe that ultimately Congress will 
wish to extend the necessary relief to 
these employer’s .. . I hope that an op- 
portunity may be found for such action 
in the consideration of H.R. 858 by the 
other body (the Senate) .. .” 

Representative Marcantonio, of New 
York, speaking in opposition to the bill, 
said that “overtime” was not involved 
and that the rate paid for hours worked 
other than “straight-time” hours was a 
“penalty” rate effected because of “the 
hazardous conditions under which a 
longshoreman has to work after dark in 
either loading or unloading a ship.” He 
contended that the longshoremen’s legal 
overtime pay could be computed “only on 
one basis—that is, on the basis of 
weighting the average of both the regu- 
lar day and night rates.” He added that 
that was “exactly how the Supreme 
Court has interpreted the fair labor 
standards act.” 


A.T.A. Witness Defends 
Taft-Hartley Labor Law 


Edgar S. Idol, general counsel of the 
American Trucking Associations, Inc., 
in testimony presented before the Senate 
labor and public welfare committee, has 
advocated retention of several provisions 
of the so-called Taft-Hartley act (the 
labor-management relations act) in new 
labor legislation considered by that com- 
mittee. 

He said that under the Wagner act, 
and prior to enactment of the Taft- 
Hartley act, it had been common prac- 
tice for the teamster unions, “at the first 
sign of resistance,” to abandon negotia- 
tions with employer associations and to 
break up the employer groups by forcing 
Individual settlements on “weak em- 
Ployers.” 

“To illustrate: In New York City, Local 
807,” he said, “has consistently side- 
tracked the employer bargaining group 
and ordered a city-wide strike, simul- 
taneously making favorable agreements 
With individual employers who were 
Willine to sacrifice their long-term in- 
terests to gain a short-term advantage 
in the transportation market. 

Prior to 1947, employers caught in 


this position had no means of requiring 
the union to bargain with their repre- 
sentative and were usually forced to 
sign a labor contract which they did not 
have a chance to negotiate. Compare 
the situation under the labor-manage- 
ment relations act: Last year, the usual 
union strategy was followed in New 
York, but when Local 807 by-passed the 
employer group, an unfair labor practice 
charge alleging refusal to bargain was 
filed, and Local 807 promptly returned 
to the conference table.” 

Mr. Idol said the present law had 
worked to the benefit of both employers 
and employes. He advocated continued 
prohibition of secondary boycotts, con- 
tinuance of the ban on closed-union con- 
tracts; retention of the provisions that 
make unions liable for breach of con- 
tract; authority for employers to select 
their own bargaining agents, and con- 
tinuance of the independent Federal 
Mediation and Conciliation Service. 


Inquiry Authority Proposed 
For House Commerce Group; 
New Transport Bills Listed 


Chairman Crosser, of the House 
committee on interstate and foreign com- 
merce, and Representative Secrest. of 
Ohio, have introduced resolutions to 
authorize the Crosser committee to con- 
duct “studies and investigations relating 
to matters within its jurisdiction.” 

The Crosser and Secrest resolutions 
were identified as H. Res. 107 and H. Res. 
100, respectively. 

Representative Smathers, of Florida, 
has introduced H. R. 2267, a companion 
measure to a bill introduced earlier by 
Senator Holland. of Florida (S. 284), to 
amend part III of the interstate com- 
merce act so as to empower the Commis- 
sion to revoke certificates of water car- 
riers under conditions similar to those 
set forth in part IT of the act with re- 
spect to revocation of motor carrier 
certificates. 

By introduction of H. R. 2741, by re- 
quest, Representative Preston, of Georgia. 
has proposed amendment of the railroad 
retirement act of 1937 as amended so as 
to provide a 20 per cent increase in sur- 
vivor benefits to widows, children and 
parents of railroad employes. 

Delegate Bartlett, of Alaska, has intro- 
duced H. R. 2634, to provide transporta- 
tion of passengers and merchandise in 
Canadian vessels between Skagway, Alas- 
ka, and other points in Alaska; between 
Haines, Alaska, and other points in that 
territory, and between Hyder, Alaska, 
and other points in Alaska or in the 
continental United States, either directly 
or via a foreign port, or for any part of 
the transportation. 

Under terms of H. R. 2779, introduced 
by Representative Byrne, of New York. 
the interstate transportation of bulls 
“with the intent to use such bulls for bull 
fighting” would be prohibited. 

Chairman Dawson, of the House com- 
mittee on expenditures in the executive 
departments, has introduced H. R. 2641, 
to create an Office of General Services as 
a central agency to have jurisdiction and 
control over certain administrative serv- 
ices in the executive branch of the gov- 
ernment. The bill includes provisions 
to carry out recommendations of the so- 
called Hoover Commission for establish- 
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ment, within the Bureau of Federal 
Supply in the proposed Office of General 
Services, of a Traffic Management Divi- 
sion for all federal government agencies. 

Representative Dingell, of Michigan, 
has introduced H. R. 2643. “to dmend the 
act of June 30, 1945 (Public Law 106, 79th 
Congress), as amended, to provide true 
time and one-half for overtime and true 
double time for Sunday and holiday 
duty.” 

Senator Myers, of Pennsylvania. has 
introduced S. J. Res. 52, to authorize ves- 
sels of Canadian registry to transport 
iron ore between U.S. ports on the Great 
Lakes in the period from March 15 to 
December 15, 1949. 

Senator Langer, of North Dakota, in- 
troduced S. 909, to exempt persons who 
served in the U. S. merchant marine be- 
tween September 16, 1940, and June 24, 
1948, from induction or service under the 
selective service act of 1948. 


Moratorium Idea Weighed 
In Hearing on Rewritten 
Freight-Absorption Bill 


A revised version of S.236, the so-called 
freight absorption bill introduced by 
Chairman Johnson, of the Senate inter- 
state and foreign commerce committee, 
was the subject of a hearing February 18 
by the trade policies subcommittee head- 
ed by him, but there were indications in 
the course of the hearing that the sub- 
committee was favorably disposed toward 
another bill—a “moratorium” measure 
introduced late February 17 by Senator 
Myers, of Pennsylvania, a member of the 
subcommittee. 


The Myers bill, according to its title, 
would “provide a two-year moratorium 
with respect to the application of cer- 
tain anti-trust laws to individual, good- 
faith delivered price systems and freight- 
absorption practices.” 


Subcommittee members referred to the 
Myers bill in the course of questioning of 
Otis Brubaker, director of research of 
the United Steelworkers of America 
(C.I.0.), who, in his testimony, had con- 
tended that the Johnson bill, in the 
form in which it was originally intro- 
duced, was unnecessary and had de- 
scribed as “almost incredible” the state- 
ment in its title that its purpose was “to 
strengthen the anti-trust laws of the 
United States and to provide for their 
more effective enforcement.” 


Policy Declaration Revised 


The substitute for the Johnson bill, 
offered by Senator Johnson, for himself 
and Senator Capehart, of Indiana, as an 
amendment to S. 236, contained a re- 
written declaration of policy “as to 
transportation costs in interstate com- 
merce to promote competition” and did 
not include the provisions to which 
Chairman Mahaffie, of the Interstate 
Commerce Commission, had objected in 
his testimony on S. 236 as originally in- 
troduced (see Traffic World, Jan. 29, 
p. 66). 

Section 1 of the substitute measure— 
the rewritten policy declaration—fol- 
lows: 

“Section 1. In order to permit the 
treatment of transportation costs in in- 
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terstate commerce to contribute to the 
promotion of competition in American 
industry among all sellers for the busi- 
ness of all buyers; to safeguard and se- 
cure to American workers continued em- 
ployment in the areas in which they now 
make their homes; to promote the full 
development of our national resources, 
particularly in sparsely settled areas, and 
effectively to utilize the vast transporta- 
tion systems of the United States, it is 
the policy of the federal government— 
“(a) to develop a consistent and co- 
ordinated program of promoting compe- 
tition, as affected by transportation costs, 
in interstate commerce; (b) to foster 
competitive enterprise by the treatment 
of transportation costs in interstate com- 
merce so that access to distant markets 
may be available (when economically 
feasible) to any competing seller; (c) to 
clarify the practice by the Federal Trade 
Commission which will permit all com- 
peting sellers to have access to distant 
markets by directing the treatment of 
transportation costs in interstate com- 
merce to prompt competition; (d) to 
prohibit the requiring of the sale of prod- 
ucts at free on board factory or mill 
prices, where buyer and seller do not 
choose to transact business on such 
terms; and (e) to insure to all consumers 
the advantages of active competition in 
distribution of all products.” 


F.T.C. Act Amendment 


Another important provision of the 
rewritten bill called for insertion of the 
following language in the Federal Trade 
Commission act of 1914, after its first 
sentence: 

“Any illegal agreement, combination, or 
conspiracy between two or more sellers to 
employ any pricing practice shall be an 
unfair method of competition, but no 
pricing practice employed by any seller 
shall be deemed an unfair method of 
competition or an unfair act of practice 
in commerce within the meaning of this 
section solely because it involves (1) the 
charging of delivered prices for goods of 
like grade and quality uniform to all pur- 
chasers of the same class without regard 
to the place of delivery, or for delivery 
within any geographic area or zone, or (2) 
the absorption (in whole or in part), or 
averaging by such seller of transportation 
charges for the delivery of any goods, or 
solely because any such practice results in 
delivered prices similar or identical to 
those charged by any other seller for 
comparable goods: Provided, That the 
use of any such pricing practices in the 
manner above described shall not alone 
be sufficient to prove the existence of any 
alleged combination, conspiracy, or agree- 
ment, but may be received as evidence 
and may be considered, together with 
other credible evidence, in determining 
the existence of any such alleged agree- 
ment, combination, or conspiracy; Pro- 
vided further, That nothing contained 
in this sentence shall be construed as 
making lawful any agreement, combina- 
tion or conspiracy, or any fraudulent, 
deceptive, or coercive act or practice.” 


Text of Moratorium Bill 


Senator Myers’ moratorium bill (S. 
1008) reads as follows: 


“Be it enacted ... That because of 
widespread uncertainty resulting from re- 
cent administrative and judicial construc- 
tions of the Federal Trade Commission 
act, as amended, and the Clayton act, 


as amended, the Congress hereby de- 
clares that it is the sound and traditional 
policy of the United States that con- 
tracts, combinations, conspiracies, or 
monopolistic practices in restraint of 
trade are inimical to the public interest 
in maintaining a free, private, competi- 
tive enterprise system; but that it has 
not been the intent of the Congress to 
deprive individual companies of the right 
to use delivered price systems or to ab- 
sorb freight to meet competition in any 
or all markets, provided such activities 
are carried on independently and in 
good faith, and not through any com- 
bination or conspiracy in violaiton of 
the Sherman act, as amended. 


“Sec. 2. Until the expiration of two 
years after the enactment of this act, the 
Federal Trade Commission act, as 
amended, and the Clayton act, as 
amended, shall not be construed as de- 
priving individual companies, in the ab- 
sence of conspiracy or combination or 
other agreement in restraint of trade, of 
the right to independently use delivered 
price systems or to absorb freight to 
meet competition in any and all markets. 

“Sec. Nothing herein contained 
shall attect\any proceeding pending in 
any federal court of the United States 
on February 1, 1949.” 


Hearings Concluded 


When the last of six witnesses heard 
by the subcommittee on February 18 
completed his testimony, Chairman 
Johnson announced that the hearings 
on S. 236 were concluded. 

For about two hours in the hearing, 
Mr. Brubaker read a 46-page mimeo- 
graphed statement, without interruption 
by subcommittee members, in which he 
reported findings and conclusions made 
by the United Steelworkers in “a com- 
prehensive study of this problem (of 
industrial pricing practices) in the areas 
which it (the union) knows best, the 
steel and steel fabricating industries.” 

“Such tortuous interpretations have 
been wrung out of the Supreme Court’s 
opinion (in the so-called Cement In- 
stitute case),” he said, “that it has be- 
come clear that much of this attack by 
business spokesmen was really an effort 
to emasculate government regulation of 
the abuses of monopoly and price-fixing. 
We are reasonably certain that industry’s 
leadership is not as ‘confused’ about the 
legality of its pricing systems as it pre- 
tends to be .. .” 

He said the United Steelworkers held 
no brief for either an “f.o.b. mill” or 
“delivered” pricing system and added 
that “we are quite willing to see both in 
effect as long as they are not the product 
of collusion and as long as competition 
is not harmed.” He charged that the 
basing-point pricing system resulted in, 
among other things, refusal to permit 
full and free use of other than rail 
transportation with appropriate reduc- 
tions in “delivered price” and in wide- 


spread cross-hauling of steel. He argued 
that the steel companies now had 
adopted temporarily the “f.o.b. mill” 


price system because “the market is good 
enough that they do not need to asborb 
freight in order to sell,’ but that “to- 
morrow when the market requires 
freight absorption, you may be certain 
that even if you do not change the law 
by so much as a single comma, these 
same companies will suddenly discover 
that the law as now written means what 
it says and that they can absorb freight 
to meet competition.” 

Mr. Brubaker said his union’s survey 
had shown that “in only a couple of in- 


TRAFFIC ° 









































































stances” had industrial plant reloc: tions § yaji: 
in the steel industry been attribute Je to B come 
the change-over to the “f.o.b. mill’ price alrex 
system. dustr 
“It must be remembered in any »ya)- obi 
uation of plant location change: ’ he pri 
said, “that freight costs have inc: -aseq se 
so rapidly in recent years tha the apt 
freight factor alone, basing poin: sys- ful eo 
tem or no basing point system wi § UO" 
force a number of shifts of plant: . . wm “ 
There are real limits, however, in basic} “ 
industries’ shifting of plants and «choice @ “™* 
of plant locations, limits which are He | 
dictated by the cost of assembly and raw § %° © 
materials. These costs are normally delive 
many times greater than the freigit on  *° 
the delivered products and, therefore, are awe . 
usually controlling ; there 
“Perhaps the opponents of the pricing — 
system change might better spend their an 
efforts in trying to ‘turn back the clock’ “Mi 
on the freight increases of the last two dustr: 
years—instead of trying to ‘turn back any 
the clock’ on our anti-trust laws . throu 
“We certainly pay, to some extent, for 18 P 
cross-hauling in higher prices. At pres- ™ ‘here 
ent, cross-hauling has certainly gotten § highe 
out of hand. Certainly it seems only § 54s / 
reasonable that a steel company might § syste! 
be expected to supply the customer close § € ¥ 
at home first and then worry about ™ point 
selling its surplus elsewhere. Actually up be 
under the basing point system in steel § ‘ailro 
with prices ‘fixed’ at levels high enough @ the s 
to permit extensive cross-hauling, there § its pr 
was insufficient incentive to bring such 
a result. We witnesses, therefore, the “Tt 
silly and uneconomic sight of Los Angeles ate 
steel companies cluttering up the rails vide 
by sending steel to Pittsburgh, a ‘sur- stom 
plus’ steel producing area, while at the al 
same time Pittsburgh companies were as 6 
shipping steel to Los Angeles. This roca 
makes no economic sense. In addition, t ~~? 
it overtaxes our transportation facilities . : 
and makes real bottlenecks of them con- aba 
stantly, as I am certain all of you are ‘oh 
aware. We would have much less of 4 yuan 
freight car shortage, for instance, with- oes 
out any damage to our transportation oon 
system, if we had a little less cross- = 
hauling... .” TI 
Mr. Brubaker said he had not seen a stron 
copy of the rewritten version of S. 236, § ‘able 
and so directed his criticism against the Trad 
bill as originally introduced. In them ft 
course of that criticism, he observed that price: 
one feature of the policy declaration of may 
the bill in its original form was “to per- petiti 
mit the treatment of transportation Unite 
costs in interstate commerce to col- as W 
tribute to the promotion of competition certa 
in American industry among all sellers tude 
for the business of all buyers.” ee 
Competitive Prices and Crosshauls dle ¢ 
“Literally construed,” he said, “this missi 
means that each seller of any commodity Ask 
anywhere in the United States should Cape 
be enabled to compete for the patronale two-7 
of any buyer anywhere in the United Myer 
States, their respective advantages in p 
disadvantages of location and tral’ the 
portation costs notwithstanding. Wer to fi 
this astonishing proposal to become éf- he 
fective it would require the lifting @ fact 
present price levels on many producis sube 
which now have only sectional distribu- time 
tion because of the limiting effects 
transportation costs. It would ymount 
to a declaration in favor of more 4 M 
more inflation. Not even the cemel! cou 
industry aspires to the cancelletion of i 
freight advantages and disadvantagé ann 
beyond a distance of a few ‘undred ref. 
miles. It would be wasteful, une:onoml shi; 
cal, undesirable and even absurd to Pe ing 
mit cement producers in the Lehigh of 
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Valicy to compete for the business of 
cemeat users in Oregon where they 
already havé their own local cement in- 

Surely no one desires such an 


dustry. 
objective. Yet such is implied in the 
pro sed law. ... 

“7¢ cannot be demonstrated that waste- 
ful cross-hauling, to the extent practiced 


under basing point systems in heavy in- 
dustry, is necessary or that it promotes 
effective use of our transportation sys- 
tems.” 

He said it had been demonstrated in 
the Cement Institute case that, because 
delivered prices were calculated in terms 
of rail freight and buyers were not al- 
lowed to take possession at the mill, 
there was interference with cheaper 
forms of transportation “such as motor 
truck or boat or barge.” 

“Many companies, and even whole in- 
dustries,’ Mr. Brubaker said, “prevent 
any ‘choice’ on the part of the buyer 
through the use of systems such as bas- 
ing point pricing. ... What excuse can 
there be ... for forcing a buyer to pay 
higher public transportation costs if he 
has his own and cheaper transportation 
system? Yet, this result is precisely the 
one which was required under the basing 
point system in steel because of the tie- 
up between the steel companies and the 
railroads and because of the refusal of 
the steel industry in the past to price 
its products ‘f.o.b. mill.’ .. . 


‘Phantom Freight’ 


“There is no way of averaging trans- 
portation charges resulting in industry- 
wide or zone-wide identical delivered 
prices without charging purchasers in 
localities close to the mill more than 
the actual cost of their own transporta- 
tion in order that purchasers more dis- 
tant from the mill may get their trans- 
portation at less than its actual cost. 
That is essentially the charging of 
‘phantom’ freight, a practice which has 
received scant support since its con- 
demnation by the Supreme Court in the 
glucose cases in 1945... 

“The (United Steelworkers) union 
strongly urges that the subcommittee 
table this legislation.and let the Federal 
Trade Commission get on with the job 
of trying to combat cleverly disguised 
price-fixing schemes in order that we 
may achieve a greater degree of com- 
petition and build a price climate in the 
United States in which small business 
as well as large can survive. We are 
certain that with due diligence, and lati- 
tude of action, the commission can find 
a desirable middle ground. The proposed 
legislation would neither establish a mid- 
dle ground nor would it leave the com- 
mission the needed authority to do so.” 

Asked by Senator Myers and Senator 
Capehart whether he would favor a 
two-year moratorium as proposed in the 
Myers bill, Mr. Brubaker said he was not 
In position either to support or oppose 
the bill, but that he saw no objection 
to further study of the problem and that 
he “id not think there was enough 


factval material in the record of the 
subcommittee’s hearings at the present 
time to warrant enactment of S. 236. 


Position of U. S. C. of C. 
Mion A. Smith, assistant general 


cou: el of the Chamber of Commerce 
of t » United States, Washington, D.C., 
ann onced to the subcommittee that a 
refe’ adum of the Chamber’s member- 
Ship on a declaration of policy advocat- 
Ing zislation to clarify the legal status 


of — livered pricing practices had re- 


sulted in adoption of the following policy 
statement by the national Chamber: 


“Judicial and administrative rulings 
have created uncertainties as to the 
legal status of delivered pricing practices. 


“Therefore it is in the public interest 
to enact legislation to make certain that 
a seller in one locality is free to com- 
pete with sellers elsewhere despite dif- 
ferent delivery costs, and that in order 
so to compete, the seller is permitted to 
absorb or equalize transportation costs. 


“Any legislation to such ends should 
be designed so as to preserve the funda- 
mental safeguards of the antitrust laws.” 


Mr. Smith referred to a pamphlet the 
National Chamber had prepared con- 
cerning the “delivered price” controversy 
and said that its members had requested 
and received 40,000 copies of the pam- 
phlet. 

Referendum Vote 

Of the votes cast in the referendum 
on the Chamber’s proposed policy dec- 
laration, he said, 3,110 were in favor of 
the proposed declaration and 54 were 
opposed. Since the voting period in the 
referendum had not ended until mid- 
night of February 14, he said, there had 
not been opportunity for obtaining the 
views of the Chamber’s special committee 
on industrial pricing practices or of its 
board of directors with respect to the 
specific legislation the subcommittee 
was now considering. 

A report of the special committee, Mr. 
Smith said, brought out the contention 
that “the lack of clear-cut rules by 
which businessmen may test the legality 
of any delivered pricing policy is, of it- 
self, an obstacle to successful business 
management and planning.” 

“When this uncertainty is coupled 
with the threat of institution of a re- 
quirement that all selling be on a uni- 
form f.o.b. price basis,” he added, “it 
becomes a serious deterrent to business 
growth and development. This applies 
equally to small business establishments 
which wish to broaden their markets, 
thereby securing a larger and steadier 
volume of orders with consequent im- 
proved utilization of equipment, more 
regular employment, and reduced costs. 


“As for the type of legislation needed, 
the basic recommendations are: (1) 
Amendments should be made to the Rob- 
inson-Patman act which will make it 
clear that a buyer and seller may con- 
tinue to transact business on the basis 
of a delivered price, wherever and 
whenever they wish to do so; (2) re- 
visions should be made in the Federal 
Trade Commission act to prevent that 
act being used as a means of attacking 
delivered price methods adopted as the 
voluntary act of sellers and without: any 
actual collusion or conspiracy between 
them.” 


Edward A. Zimmerman, counsel for 
the Marquette Cement -Manufacturing 
Company, transmitted to the subcom- 
mittee some information about pricing 
practices and experiences of that com- 
pany and also offered, for the hearing 
record, a booklet entitled, “The Federal 
Trade Commission’s Duplicitous Posi- 
tion on Enforced F.O.B. Plant Pricing.” 


Amendments Proposed 


Other witnesses heard by the trade 
policies subcommittee in the hearing on 
the rewritten Johnson bill were: H. W. 
Rigby, attorney and director of the legal 
department of the Champion Paper & 
Fiber Co., of Hamilton, O., who repre- 
sented also the American Paper & Pulp 
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Association; Sumner S. Kittelle, of 
Larchmont, N.Y., member of a Wash- 
ington, D.C., law firm; William A. Quin- 
lan, general counsel of the Associated 
Retail Bakers of America, the National 
Candy Wholesalers Association, Inc., and 
the United States Wholesale Grocers 
Association, Inc., and counsel of the Na- 
tional Council of Private Truck Owners, 
Inc.; and J. T. Sanders, of the National 
Grange. 


Mr. Rigby said that outlawing of de- 
livered pricing or placing of other 
restrictions on individual companies’ 
choice of pricing methods would have 
“the gravest consequences” for the paper 
and pulp industry and those dependent 
on it, and that clarifying legislation was 
urgently needed. He said that the 
moratorium proposed in the Myers bill 
would place industry in “a very unfortu- 
nate state of suspense” and that in the 
proposed moratorium period it would be 
difficult for industries to plan intelli- 
gently. 


Mr. Kittelle indicated that he did not 
wish to leave the definition of the word 
“conspiracy” to the Federal Trade Com- 
mission. He said the F.T.C. had indi- 
cated that it regarded “conscious paral- 
lelism of action” as tantamount to con- 
spiracy. That concept, reduced to a 
“logical absurdity,” he said, would pre- 
vent all members of an industry from 
selling their products by the pound and 
would require each individual company 
to adopt its own weight measurement 
unit. He said S. 236 was “a well thought 
out and restrained piece of legislation,” 
but he recommended adoption of several 
amendments he proposed. 


Position of Private Truck Owners 


Mr. Quinlan said that the retail bakers 
and the wholesalers whom he repre- 
sented would welcome removal of “what- 
ever cloud there may be now over nor- 
mal and reasonable delivered pricing 
practices.” He said the National Coun- 
cil of Private Truck Owners understood, 
“unofficially,” that proponents ‘of the 
“f.o.b. mill” or “mill net” pricing idea 
so far advocated exclusion of “cases 
where the seller delivers in his own 
facilities.” He discussed the controversy 
between for-hire and private trucking 
interests in the so-called Lenoir Chair 
Co. and Schenley cases before the Inter- 
state Commerce Commission. 


“If the contentions of the for-hire 
carrier organizations prevail, and if the 
mill-net idea is so applied that the seller 
delivering in his own trucks would be 
prohibited from selling at a uniform de- 
livered price and required to charge a 
plant or warehouse price plus cost of 
delivery,” he said, “he would be con- 
fronted with a choice of violating the 
motor carrier act, the Robinson-Patman 
act, or discontinuing operations. He 
could ask for a certificate as a common 
carrier or for a permit as a contract 
carrier from the I.C.C., but his chances 
of getting it are pretty slim.” 


Mr. Sanders, of the National Grange, 
said clarification of the laws on pricing 
methods was needed, but not in the way 
proposed by S. 236. He urged further 


study of the subject by the committee. 


Everett McIntyre, of the F.T.C. legal 
staff, asked and obtained leave to file a 
statement with the committee. 
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Separate Measures Passed 
By House, Senate on M.C. 
Ship Chartering Authority 


Representatives of the House commit- 
tee on merchant marine and fisheries 
conferred with Senator Magnuson, of 
Washington, on February 21 in an effort 
to untangle a snarl in which legislation 
to extend for four months the ship 
chartering and sales authority of the 
Maritime Commission had become 


enmeshed. 


The Senate passed a joint resolution, 
S. J. Res. 51, introduced by Senator 
Magnuson, providing for extension of the 
ship sales and charter authority of the 
Maritime Commission from February 28 
to June 30, 1949, the afternoon of Feb- 
The Magnuson resolution as 
passed by the Senate embodied an 
amendment, offered by Senator Brewster, 
of Maine, by which the Maritime Com- 
mission would be authorized “to approve 
without condition the transfer of flag or 
sale foreign under section 9 of the ship- 
ping act of 1916, of any vessel owned by 
a citizen or citizens of the United States, 
which was acquired by the United States 
pursuant to a determination by the In- 
ter-Allied Reparation Agency Shipping 
Committee and thereafter sold to such 
citizen by the Maritime Commission, if 
in the opinion of the Maritime Commis- 
sion such vessel is not necessary or 
economically desirable for permanent 
use in the American merchant marine.” 


said Senator 
Brewster, “relates only to ships which 
were acquired from foreign countries by 
the United States under the reparations 
agreements. The only ships which I 
know of that are immediately involved 
are four ships acquired from German 
registry, which it has been found entirely 
impracticable to operate under the Amer- 
ican flag. There was some question in 
the Maritime Commission as to whether 
or not it had the authority to authorize 
The first opinion was 
that it did not. Subsequently the Com- 
mission has indicated that perhaps it 
does have the authority, and it has now 
asked for a hearing on the question, 
which will be held shortly. However, in 
order to clear up any doubt as to the 
authority of the commission, I am offer- 


ruary 17. 


“This amendment,” 


their transfer. 


” 


ing this amendment... 


Senator Magnuson said the amend- 
ment was “perfectly acceptable” but that 
he though Congress should know that 
while the ship sales and charter au- 
thority of the commission was to be con- 
tinued until June 30, “the Maritime Com- 
mission still adheres to the policy of 
refusal to sell American-built ships to 


foreign governments.” 


Shortly after the Senate had passed 
S. J. Res. 51 as so amended, the House 


passed a similar bill, H. J. Res. 92, in- 


troduced by Chairman Bland, of the 


House merchant marine and fisheries 
committee, but without any amendment 
or provision similar to the Brewster 
amendment. The House tabled the Sen- 
ate resolution, instead of following the 
expected procedure of substituting the 
Senate resolution for the House-approved 
measure and thereby completing con- 
gressional action on S. J. Res. 51. 


It was stated at the House merchant 
marine committee the afternoon of Feb- 
ruary 21 that, in the conference held by 
the committee’s representatives with 
Senator 


Senator Magnuson that day, 


Magnuson stated he would call up the 
House resolution in the Senate if Sen- 
ator Brewster would not insist on his 
amendment to the resolution but would 
agree to Senate consideration of the 
amendment in the form of a separate 
Action by the Senate on H. J. Res. 
92 did not materialize, however, in its 


bill. 


February 21 session. 
M.C. Hearing on Ship Transfers 


In a hearing held by the Maritime 
Commission February 18, four American 
steamship companies asked the commis- 
sion for permission to sell or transfer 
to foreign-fiag lines the former German 
merchant ships they had purchased from 
They contended that 
those ships could not be operated profit- 
ably under the U.S. flag. The petition- 
ing lines were the Seatrade Corporation, 
Eastport Steamship Line, Alaska Trans- 
portation Co. and Fall River Navigation 


the commission. 


Co. 


Representatives of the C.I.0. Maritime 
Committee and of the National Organ- 
ization of Masters, Mates and Pilots (A. 
F. of L.) opposed the plea of the four 
ship companies, on the ground that the 
proposed ship sales or transfers would 
result in a decline in employment of 


American seamen. 


Congress Asked to Broaden 
Farm Trucking Exemption 


Senator Maybank, of South Carolina, 
has placed in the Congressional Record 
the text of a concurrent resolution 
adopted by the general assembly of South 
Carolina, memorializing Congress to “en- 
act such legislation or take such action 
as will require and direct the Interstate 
to recede 
from its rulings and/or reverse its find- 
ings in which fresh agricultural com- 
modities when washed or packaged 
become manufactured agricultural com- 
modities and as such not entitled to ex- 
emption (from I.C.C. regulation) when 
carried in motor vehicles in interstate 


Commerce Commission ... 


commerce.” 


It was stated in the resolution that 
the Commission, on December 16, 1947, 
in MC 107669, had issued a ruling that 
fresh spinach, because it was washed 
and packaged, became a manufactured 
agricultural commodity and became re- 
moved from the exempt list as provided 
for in section 203(b) (6) of the interstate 


commerce act. 


In a further preamble of its resolu- 
tion, the South Carolina legislature said 
that it was essential, “in areas in which 
farmers in South Carolina grow their 
products, that these products be washed, 
waxed, defuzzed, artificially dried, graded, 
packaged or undergo other marketing 
processes that do not basically change 
the raw product and a ruling taking 
them from the exempt list would not 
only be arbitrary, discriminatory and 
of financial loss to the farmers but 


would also be contrary to the intent of 
Congress in providing for the exemptions 
in the motor carrier act.” 

Reference was made in the resolution 
to protests by the Department of Agri- 
culture and various farm organizations, 
and to pendency before the Commission 
of “the so-called Harwood case, known 
as Investigation for Determination of 
Exempted Agricultural Commodities, 
Docket MC C-968,” in which, the general 
assembly said, “an adverse ruling in line 
with the ruling set forth above in re- 
spect to spinach would create a situation 


TRAFFIC 


of great financial hardship on all agrj. 
cultural commodities grown and shippeg 
by motor vehicle in the state of South 


Carolina.” 


A.S.L.R.A. Directors Act 
On Legislative Matters 


Directors of the American Short Line 
Railroad Association, in a meeting jn 
Washington, instructed officers of the 
association to oppose repeal of the Reed- 
Bulwinkle act (the new section 5a of the 
interstate commerce act, providing anti- 
trust law immunity for carrier agree- 
ments approved by the Commission) and 
to oppose establishment of a Federal] 
Traffic Bureau, and elected H. W. Ward, 
president of the Illinois Terminal Rail- 
road Co., as a director to fill a vacancy 


on the board. 


The directors also authorized inter- 
vention of the association in the section 
5a application on behalf of southern 
railroads, with a view to obtaining modi- 
fication of the provisions for representa- 
tion of members of the “short line” as- 
sociation on committees of the Southern 


Freight Association. 


Another action of the board was the 
setting of the time and place for the 
thirty-sixth annual meeting of the as- 
The meeting will be held 
September 27 and 28 in the Morrison 


sociation. 


hotel, Chicago. 


LABOR NEWS 


Carriers Testify In 
Diesel Dispute Inquiry 


“The demand for an additional engi- 
neer on the diesel-electric engines origi- 
nates with ambitious union officials who 
are skilled in conjuring up cases stem- 
ming from technicalities,” and who are 
“simply trying to create unnecessary, ad- 
ditional jobs,” asserted Fred G. Gurley, 
president of the Santa Fe System, Febru- 
ary 22. Mr. Gurley was the first witness 
for the railroads to appear before the 
emergency board that is conducting 4 
hearing in Chicago on the demands of 
the Brotherhood of Locomotive Engi- 
neers for an extra engineer on diesel 
locomotives (see Traffic World, February 


19, p. 55). 


Mr. Gurley in his testimony declared 
that the union proposal was “a make- 
work measure without a question of 4 
doubt. There is no question of protection 
of employes from oppression or injus- 


tices.” 


Referring to similar demands by the 
Locomotive Firemen and Enginemen for 


an extra fireman on diesels, the wit- 


ness expressed the opinion that rivalry 


between the two unions had compelled 
the firemen to press similar demands. He 
said he was “violently opposed to the 
engineers’ demands that the railroads 
either employ a needless extra engineer 
or stop the train in case it is necessary 
to give attention to anything in the en- 
gine room behind the cab while the traif 
is in motion.” 

“Every engineer and every railroad of- 
ficer in this room knows that with the 
steam locomotive anyone who is on it 
at the time of any difficulty, does every- 
thing he can to overcome the disability 
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without stopping the train,” said he. 
“why shouldn’t we do the same with 
the diesel?” 

Disputes Union ‘Safety’ Arguments 

Mr. Gurley, whose railroad is the 
largest user of diesels in the world, 
challenged the safety arguments of 
wnion officials. An analysis of accidents 
on the Santa Fe for the last five years 
indicated, he said, that they had oc- 
curred when there were two or more 
men in the cab. He said his road had 
never had an accident when there was 
only one man in the cab. 

“Yet we are faced with demands which 
look to an ultimate increase of almost 
100. per cent in the personnel of these 
crews,” he told the board. “Certainly 
we don’t need a second engineer, We 
don’t need a second fireman. We can 
continue to operate safely with our pres- 
ent line-up. ... 

“By and large Santa Fe engineers and 
firemen do a perfectly splendid job and 
Iam very proud of them. But we will 
not employ any additional and un- 
necessary engineers on our trains and I 
do not want to get hamstrung by more 
rules which may become more and more 
burdensome and expensive as further 
technical interpretations are translated 
into actual operating conditions.” 


Compares Diesel With Steam 


Mr. Gurley said that working condi- 
tions on diesel locomotives were far 
superior to those on steam locomotives. 


“Tt rides as well as the best of the 
modern passenger train cars,” he said. 
“There is no arduous work necessary in 
driving the diesel engine. The view from 
the cab in unobscured. There is no steam 
or smoke, There is no coal to shovel. 
There is the safety control, sometimes 
grimly called the ‘dead man’s control,’ 
which stops the train automatically if 
the driver should become disabled. The 
compartment occupied by the engineer 
and fireman-helper is as comfortable as 
the parlor car.” 


$5,358 To $6,729 A Year 


Citing a run between Oakland and 
Fresno, Calif., Mr. Gurley said the dis- 
tance was 202 miles and that the over- 
all time required of the engineer and 
fireman-helper was little more than four 
hours. Engine crews work alternate 
days for a period of 20 days and then 
are off for ten days. In addition they 
have paid vacations. The engineer’s 
normal annual earnings were $6,729 and 
the fireman’s $5,458, he said. The diesel 
ehgine, concluded the Santa Fe presi- 
dent, instead of constituting a threat to 
workers’ jobs because of its speed and 
power, actually had created jobs for 
locomotive engineers and firemen. He 
Said the diesel was one of the principal 
factors that had enabled the railroads 
to regain a substantial portion of their 
Passenger business and to hold the bulk 
of the nation’s freight transportation. 


“The employes represented by the two 
unions should tighten their belts with us 
Instead of trying to hamstring a form 
of motive power that is helping us so 
materially to meet competition,” he said. 

Jnion Concludes Testimony 

J.P. Shields, assistant grand chief of 
the “. of L.E., told the emergency board 
that ‘US organization was “not moved by 
Derve ‘sity, unreason or caprice” in press- 
ing i S demand that an engineer be em- 
Ploye:! in the motor rooms of diesel loco- 
moti: *S. He said the brotherhood would 
mod::y its demand provided the carriers 

















































































“do not require any person to give at- 
tention to the engine room machinery 
while the locomotive is in motion.” 

Mr. Shields said that acceptance of 
the union demand was “imperative for 
the continued progress of the American 
railroad industry and the greater safety 
and efficiency of its operations.” 


Position of Firemen 


Commenting on the President’s order 
to the emergency board to broaden its in- 
quiry to include the demand of the B. 
of L.F. and E. that the extra man on 
the diesel locomotive be a fireman, D. B. 
Robertson, president of the firemen’s or- 
ganization, told the board that “our con- 
tracts cover job assignments of the char- 
acter sought by the B. of LE. and 








59 


provide that such work shall be per- 
formed by firemen.” 
Non-Operating Dispute 

On February 21 representatives of the 
nation’s railroads and the 16 non-operat- 
ing unions held their first joint meeting 
since February 7 when the three mem- 
bers composing the emergency board re- 
entered the dispute. In the interim the 
board members had been meeting alter- 
nately in Chicago with the carriers and 
the unions. The only major point in 
dispute is the interpretation and appli- 
cation of the board’s recommendation, 
handed down last December, for a 40- 
hour, five-day week for non-operating 
rail personnel, effective September 1, 
1949. 


TRANSPORTATION 
STATISTICS 





Huge Increase in Rail Gross, 1948 Over 
1941, But Small Increase in Net, Cited 


Commission’s Bureau of Transport Economics and Statistics Compares 
Rail Financial Results, and Shows Revenues of 80.9 Per Cent More 
In 1948 than in 1941 Offset by Increased Expense and Tax Accruals. 


Railway financial results for 1948, a 
year in which operating revenues of 
Class I railroads were the largest re- 
ported by these carriers for any year in 
railroad history, are reviewed in the 
monthly comment for February prepared 
by the Commission’s Bureau of Trans- 
port Economics and Statistics and issued 
as information not considered or adopted 
by the Commission. Selected items from 
the roads’ financial returns for 1948 and 
1947 with those of 1941, “essentially a 
prewar year,” are compared. 


Operating revenues for 1948 aggregat- 
ing $9,671.6 million or 11.3 per cent above 
those of 1947, according to the Bureau, 
exceeded by almost $235 million the 
previous peak of $9,436.8 million in the 
war year 1944. It said operating ex- 
penses in 1948, however, also reached an 
all time peak of $7,471.6 million, a figure 
that was 9.9 per cent above that of 1947 
and 6.0 per cent over the previous peak 
of $7,051.6 million in 1945. It added: 


“The high level of revenues last year 
resulted from a heavy volume of peace- 
time traffic combined with substantial 
increases in rates, fares and charges au- 
thorized by this Commission, primarily 
as an offset to the increased cost of op- 
eration. While the 1948 revenues in- 
creased $4,3249 million or 80.9 per cent 
over those of 1941, operating expenses 
were up $3,807.4 million or 103.9 per cent 
and railway tax accruals increased $481.3 
million or 88.0 per cent. Although the 
resulting net railway operating income 
in 1948 was $1,002.4 million or 28.4 per 
cent above the 1947 figure it was only 
0.4 per cent higher than in 1941 despite 
the huge increase in revenues. During 


the past twenty years the net railway 
operating income of class I roads has 
exceeded $1 billion in only 5 years—1929, 
the war years 1942-1944, and 1948. Not- 
withstanding this favorable showing of 
the class I carriers as a whole in 1948 


there were still 13 of these roads which 
reported net railway operating deficits 
totaling $17.3 million. 

“Net income after all charges 
amounted to approximately $711 million 
in 1948 as compared with $498.0 million 
in 1947 and $501.4 million in 1941. The 
much higher level of net income in 1948 
than in 1941 despite the slight change 
in the amount of net railway operating 
income was largely the result of a de- 
crease in fixed charges. The amounts of 
these charges for the full year 1948 are 
not yet available but based on actual 
figures for the first eleven months and 
an estimate for December they will total 
about $426 million as compared with 
$619.6 million in 1941.” 


Regional Figures 

The Bureau said that in each of the 
territories the net railway operating in- 
come showed substantial increases in 
1948 over 1947, ranging from 7.3 per cent 
for the Pocahontas region to 55.1 per 
cent for the Eastern District. In com- 
parison with the 1941 returns, however, 
it said, the 1948 net railway operating 
incomes was off 14.3 per cent in the 
Eastern District, 3.2 per cent in the 
Pocahontas Region and 1.2 per cent 
in the Southern Region, but in the West- 
ern District it was up 17.5 per cent. 


Net income after all charges in 1948 
v. 1947, it said, was higher by 117.2 per 
cent in the Eastern District, 57.1 per cent 
in the Southern Region and 28.7 per 
cent in the Western District, but the 
Pocahontas net declined 2.5 per cent. It 
said a comparison of the 1948 net in- 
comes with those of 1941 showed in- 
creases of 30.8 per cent in the Southern 
Region and 133.9 per cent in the Western 
District and decreases of 2.2 per cent 
in the Eastern District and 8.2 per cent 
in the Pocahontas Region. 


It said the 1948 net income of all line- 
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haul Class I roads combined, or $711 
million, was higher than that reported 
in 16 of the preceding years. For the 
20 years from 1929 to 1948, it said, net 
income averaged $334.6 million, but in 
this period there were four years (1932, 
1933, 1934, and 1938) in which net deficits 
were reported. 


Operating Revenues, 48, ’41 


Freight, passenger and other revenues 
of the Class I roads were much higher 
in each of the territories in 1948 than in 
1941, said the report, noting that a pre- 
vious monthly comment stated the total 
revenues of all Class I roads combined 
were up 80.9 per cent. The report added: 

“In terms of their proportions of the 
U. S. freight revenue there was an almost 
exact reversal of the positions of the 
east and west between the two years 
under discussion. In 1948 freight reve- 
nue in the Eastern District had decreased 
to 38.1 per cent of the U. S. total from 
41.9 per cent in 1941, but the Western 
District had risen to 41.5 from 37.5 per 
cent. The changes in the proportions of 
freight revenue for the Pocahontas and 
Southern regions were slight. As to the 
passenger revenue the Western District 
increased its proportion by 1.9 percentage 
points in 1948 over 1941, while the South- 
ern Region showed a drop of 1.8 points. 
The Western District also improved its 
relative position as to other revenues.” 


Regional Operating Ratios 


The report observed that the operating 
ratio, which is defined as operating ex- 
penses divided by operating revenues, for 
Class I steam railways as a whole drop- 
ped from 78.3 in 1947 to 77.3 in 1948. 
The 1948 ratios, it said, showed improve- 
ment over those of 1947 in all three 
regions of the Eastern District and in 
the Southern and Southwestern regions 
but in the Pocahontas, Northwestern and 
Central Western regions the 1948 ratios 
were higher than those of the preceding 
year. 

“In each of the territories,” it contin- 
ued, “the 1948 operating ratios were 
much higher than those in 1941, the in- 
creases in percentage points ranging from 
3.3 in the Central Western Region to 17.3 
in the Pocahontas. During the past 20 
years, except for the war years 1944 and 
1945, the Pocahontas has always shown 
the lowest regional operating ratio, and 
usually by a considerable margin. In 
1948, however, the Southwestern Region 
ratio was only 0.1 percentage point higher 
than that of the Pocahontas.” 

The report contained a table showing 
the payments by regions on principal due 
in 1949 on Class I railway equipment 
obligations, the total amount of the 
payments to be met in the country as a 
whole appearing as $209,341,073. 


Rail Casualties Decline 


Fatalities in 1948 reached the lowest 
annual level in 61 years, according to a 
review of the Commission’s railway acci- 
dent record that went back to 1888. 

For this period, it said, the peak was 
reached in the fiscal year ended June 30, 
1907, when 11,839 persons were killed, this 
number having been more than three 
times the total for 1948 although the 1907 
traffic volume based on traffic units 
(revenue ton-miles plus twice the pas- 
senger miles) was only about 40 per cent 
of the 1948 volume. It said 3,774 persons 
killed in steam railway accidents of all 


kinds, including train, train-service, and 
nontrain, in 1948 was 9.4 per cent below 
the 4,165 killed in 1947. The number of 
persons injured in such accidents de- 
clined 11.7 per cent between the two 
years, it said. 


Rail and Air Fatalities 


A table showed the fatalities per 100 
million passenger-miles reported by 
steam railways and by domestic air car- 
riers operating on regularly scheduled 
routes. The report said: 

“Throughout the history of air travel 
the rate of passenger fatalities in terms 
of passenger-miles has been very much 
higher than that for travel by rail. Over 
the past 20 years there has been a pro- 
nounced downward trend in the rate of 
air travel fatalities with some random 
fluctuations between good and bad years. 
Thus the year 1947 would rank as a bad 
year whereas the record for the first 
nine months of 1948 was good. The rail 
rate has been relatively low since 1944.” 

The table, covering the years 1929 
through the first nine months of 1948, 
showed the number of rail passenger 
fatalities in 1929 as 89 with the rate per 
100 million passenger-miles as 0.286, 
ranging with variations under 100 fatali- 
ties through 1941, the lowest number of 
fatalities having been 19 in 1932 when the 
rate a 100 million passenger miles was 
.112. The lowest rate per 100 million pas- 
senger-miles, however, was .109 in 1937 
when there were 27 passenger fatalities. 
From 1942 through 1946, the war years, 
the number of fatalities increased to, 
respectively, 110, 262, 249, 142, and 116, 
and the rate a 100 million passenger- 
miles increased to, respectively, .205, .298, 
.260, .155, and .179. The number of fatali- 
ties dropped to 74 in 1947 and to 39 in the 
1948 period. 

For the domestic air lines, the number 
of fatalities reached its highest with 199 
in 1947, with a rate of 3.2 per 100 million 
passenger-miles, as compared with the 
lowest number of fatalities, eight, in 
1933, with a rate of 4.61 per 100 million 
passenger-miles. In 1939 there were nine 
fatalities and in 1946 there were 75, the 
rate per 100 million passenger-miles 
having been the same in each Case, or 
1.2. 





















































































Transcontinent Rail Traffic 


The seven so-called transcontinental 
railroads, in the World War II period, 
carried a record volume of freight and 
passengers, said the report. It compared 
the record of these carriers in the war 
and prewar periods, in a chart. 

“Prior to 1941,” it said, “the 215.8 bil- 
lion gross ton-miles carried in 1929 ex- 
ceeded those of any other year for which 
Commission records are available, while 
the minimum reported was 126.5 billion 
in 1932. The maximum figure was thus 
70.6 per cent higher than the minimum. 
From 1941 through 1948 gross ton-miles 
in freight service were higher than the 
prior maximum in 1929 while those of 
the postwar years have continued at 
levels in excess of, or not much below 
that of the war year 1942. In 1944 a 
peak of 390.2 billion gross ton-miles was 
attained, a level §0.8 per cent higher than 
in 1929 and more than three times as 
great as the low figure of 1932. Since 
1944 the volume of work verformed has 
decreased gradually, barring a sizeable 
dip in 1946. to 344.2 billion gross ton- 
miles in 1948, or 59.5 per cent above the 
1929 performance. 

“On the other hand, revenue passenger- 
miles for these lines have dropped from 
a World War II peak of 24.1 billion in 
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1945 to 8.2 billion (estimated) ir 
However, this latter figure is 
slightly below the prewar record 
billion passenger-miles attained in 
Passenger-miles increased by 39 
cent from the fiscal year 1914 ti 
the calendar year 1920, and then dr. ppeq 
off 69.6 per cent to the depressic:. low 
of 2.5 billion passenger miles in 19°. In 
World War II, the increase was 441.5 per 
cent in 1945 over 1939, while 1948 pas- 
senger-miles were 65.9 per cent under 
1945. The 1945 level of traffic was aimost 
three times the pre-1939 peak of 1929 
and over nine and a half times the 1933 
low point. The current level of passenger 
traffic is, as indicated above, aboii! the 
same as in 1920 and much lower than 
during the last war. On the other hand, 
it is still well above the traffic of any 
year between 1920 and 1942, despite the 
increased competition of other means of 
transport, particularly the private auto. 
mobile.” 
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1948 Property Transport 
Tax Revenue 12 Per Cent 
Higher Than 1947 Figure 


Federal tax revenue of $339,444,966.77 
yielded in 1948 by the tax on transpor- 
tation of property—3 per cent of the 
amount paid for such transportation, 
except that the tax on coal transport 
charges is 4 cents a ton—exceeded the 
total revenue produced by that source 
in 1947 by about $46,000,000, or slightly 
more than 12 per cent, according to a 
summary of 1948 tax collections as com- 
pared with those for 1947, prepared and 
issued by the Treasury Department's 
Bureau of Internal Revenue. 

The 1947 property transportation tax 
collections totaled $293,341,000.75, accord- 
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Revenues from other federal taxes in erator 
the field of transportation for the years had 8 
1948 and 1947 were shown in the bu- They 1 
reau’s summary as follows: ing 14 
Transportation of persons (15 per cent autom 
tax on seats and berths): $250,755,369.30 cludin: 
in 1948 and $245,089,739.97 in 1947. gondol 
Transportation of oil by pipeline (tax 155 stc 
of. 4% per cent of _ transportation cars. 
charges) : $19,643,185.45 in 1948 and $18,- “Of 
029,960.60 in 1947. 
Gasoline (federal tax of 1% cents a neg : 
gallon): $498,362,790.23 in 1948 and $455,- gl 
350,120.23 in 1947. shops 


Carriers’ employment taxes under 
railroad retirement tax act (11% per cent 
of taxable portion of payrolls, effective 
January 1, 1947): $568,465,727.62 in 1948 
and $484,488,992.76 in 1947. 

The foregoing payroll taxes are borne 
equally by the railroads and their em- 
ployes. 
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Motor Carrier Traffic and 
Revenue Formula Developed 


The Commission has issued a state- 
ment, No. 490, Revenues, Ton-Miles, and 
Passenger-Miles of Class I, II, and II 
Motor Carriers, 1940, 1941, and 1944- 
1948, prepared by its Bureau of Transport 
Economics and Statistics, not considered 
or adopted by the Commission. 

W._H. S. Stevens, director of the 
bureau, in an introduction to the study, 
said the bureau, because of an invcreas- 
ing demand for transportation in »rma- 
tion of a varied character, devote some 
attention to the development of stz*istical 
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netho’s designed to add to the avail- 
of such information “either by 
possible estimates in fields in 
, complete data are not now col- 
a or by making practical estimates” 
6 collection and tabulation of data. 

The study, he said, was prepared by 
paul L. Ambelang, under the supervision 
3. Morgan, chief carrier research 
analyst. 

Mr. Morgan, in a foreword, said the 
study developed a method of deriving 
estimates of revenues, ton-miles, and 
passenger-miles for all motor carriers 
subject to the general jurisdiction of the 
Commission. Observing that only Class I 
carriers had filed annual reports in most 
years, and that, beginning with 1948, 
Class II and III carriers would do so, 
Mr. Morgan added the method of esti- 
mating developed in the study had been 
used to fill in gaps in revenue figures for 
earlier years. Also, he said, it enabled 
the making of estimates for all three 
classes of carriers combined on the basis 
of the quarterly reports filed by Class 
I carriers, thus permitting more current 
estimates of revenues than would other- 
wise be possivle. 

The study, including a bibliography, 
consists of 38 mimeographed pages. 































96,464 New Freight Cars 
On Order February 1 


All railroads and private carlines had 
96,464 new freight cars on order on Feb- 
tuary 1, 1949, the Association of Ameri- 
can Railroads has announced. 


The number of cars on order on Feb- 
ruary 1 was larger than at any similar 
date in the past 25 years, with the excep- 
tion of 1948, it said, and continued: 

“Of the total, Class I railroads and 
railroad-owned private-controlled refrig- 
erator car companies on February 1, 1949, 
had 86,670 new freight cars on order. 
They were as follows: 14;865 box includ- 
ing 14,715 plain and ventilated and 150 
automobile box cars; 41,534 hopper in- 
cluding 4,025 covered hoppers; 19,003 
gondolas; 3,888 flat; 5,487 refrigerator; 
155 stock and 1,138 miscellaneous freight 
cars. 


“Of the total number of new freight 
cars which Class I railroads on Febru- 
ary 1 had an order, 35,413 will be built 
= railroad shops and 51,257 in outside 
shops. 


“Class I railroads also had 1,563 loco- 
motives on order on February 1 this 
year, the greatest number for any cor- 
Tesponding date in the records of the 
Association. On February 1, 1948, there 
were 1513 on order. The number for 
which orders had been placed on Feb- 
Tuary 1, 1949, included 73 steam and 
1490 Diesel locomotives compared with 
96 sterm, 3 electric and 1,414 Diesel one 
year aro. 

“Class I railroads and railroad-owned 
Privats-controlled refrigerator car com- 
panies put 7,533 new freight cars in 
Service in January, 1949, compared with 
8,240 ©. the same month in 1948. 





















































“Those installed in January this year 
follox 1,708 box cars; 3,060 hopper in- 
cludin : 360 covered hoppers; 2,170 gon- 
dolas: 529 refrigerator; 128 flat; and 138 
misce''aneous freight cars. 

“They also put 136 new locomotives in 
Servic: in January this year of which 7 


were scam and 129 Diesel. New locomo- 
tives ‘stalled in January, 1948, totalled 


71, of which one was steam, one electric 
and 75 Diesel. 

“Class I railroads and railroad-owned 
private-controlled refrigerator companies 
in January this year retired 5,770 freight 
cars compared with 4,364 in the same 
month last year.” 


Motor Carrier Told To 
Give Required Data in 
1948 Annual Reports 


The Commission has issued a notice to 
Class I motor carriers of property, by 
Ford K. Edwards, director of the Com- 
mission’s Bureau of Accounts and Cost 
Finding, furnishing them with a copy 
of circular MF-2, of June 17, 1948, for 
the purpose of stressing the importance 
of instruction No. 27 in the uniform sys- 
tem of accounts for such carriers, dealt 
with in the circular, in connection with 
the 1948 annual reports. 

The notice said attention has been 
directed by the circular to the instruc- 
tion “which provided that common 
carriers engaged predominately in 
intercity transportation of general com- 
modities shall use subdivisions of cer- 
tain expense accounts to show separately 
the amounts applicable to line-haul ve- 
hicles and pickup and delivery vehicles.” 

The notice said the carriers must show 
the required segregation of the expenses 
and additional statistical data in their 
annual reports for 1948, “even though 
it may be necessary to rely on special 
test checks to obtain the information.” 
The notice said it was not intended to 
relieve the carriers from maintaining the 
necessary records to provide the expense 
segregations and the additional statisti- 
cal data called for under instruction 27. 


Truck Registrations 


December new truck registrations 
totaled 70,282, as compared with 67,690 
for December, 1947, according to R. L. 
Polk & Co. The registrations brought 
the total number of new trucks to the 
highest peak in the industry’s history. 
For the first time new commercial ve- 
hicle passed the million mark. In 1947 
new truck registrations were 879,132. 

According to Polk, new truck sales 
reached a peak in April, 1948, and have 
been deciining slowly since July. Em- 
phasis in new truck production, as re- 
flected in registrations, shows a swing 
away from the heavy trucks toward the 
lighter models. 

In 1948, there were 1,035,174 new trucks 
registered in the United States, and 
3,490,952 new passenger cars. 


Highway Statistics 


The Public Roads Administration has 
announced issuance of “Highway Sta- 
tistics, 1947,” which it describes as the 
“third of the bulletin series presenting 
annual statistical and analytical tables 
of general interest on the subjects of 
motor-fuel, motor-vehicles, state high- 
way-user taxes, financing of state high- 
ways, and highway mileage.” 

The administration said the favorable 
reception of “Highway Statistics, 1945,” 
the first of the bulletin series, indicated 
that the issuance of the tables in as- 
sembled permanent form made the data 
much more convenient and serviceable to 
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their users. In addition to the annual 
bulletins and supplementing them, the 
administration said it had published 
“Highway Statistics, Summary To 1945” 
in which were presented selected his- 
torical summaries of highway data car- 
ried from the earliest years that avail- 
able information warranted. 

Copies of the bulletins are for sale by 
the Superintendent of Documents, U.S. 
Government Printing Office, Washington 
25, D.C., at the following prices: High- 
way Statistics, 1947, 45 cents; Highway 
Statistics, 1946, 50 cents; Highway Sta- 
tistics, 1945, 35 cents; and Highway Sta- 
tistics, Summary to 1945, 40 cents. 





Rail Traffic Statistics 
1947, 1948 Compared 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled £3,209,269,000 in November, 1948, as 
compared with 56,163,909,000 in Novem- 
ber, 1947, and 589,112,597,000 in the eleven 
months ended with November, 1948, as 
against 400,548,683,000 for the like 1947 
period, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics of revenue traffic 
statistics of those roads, statement M- 
220. 

Revenue tons amounted to 245,016,847 
in November, 1948, as compared with 
241,874,235 in November, 1947, and 2,640,- 
368,969 in the eleven months ended with 
November, 1948, as compared with 2,655,- 
982,482 for the like 1947 period. 

Freight revenue totaled $691,506,091 in 
November, 1948, as against $625,546,011 
in November, 1947, and $7,331,578,605 in 
the eleven months ended with Novem- 
ber, 1948, as against $6,416,746,850 for 
the same period in 1947. 

Revenue passengers totaled 50,085,176, 
and passenger revenue amounted to $74,- 
194,180 in November, 1948, as compared 
with 52,971,734 passengers and revenues 
of $73,614,318 in November of 1947. For 
the eleven months ended with November, 
1948, revenue passengers carried totaled 
591,059,255 and passenger revenues 
amounted to $873,359,038. The compara- 
ble 1947 figures were 646,117,201 passen- 
gers and $873,536,580 in passenger reve- 
nue. 

Freight traffic averages for November, 
1948, compared with November, 1947, 
respectively, were reported as follows: 

Miles a revenue ton a road, 217.2 and 
232.2; revenue a ton-mile, 1.30 cents and 
1.114 cents; revenue a ton a road, $2.82 
and $2.59. 

Freight traffic averages for the eleven- 
month period ending with November, 
1947 and 1948, respectively, were reported 
as follows: 

Miles a revenue ton a road, 223.1 and 
226.1; revenue a ton-mile, 1.245 cents and 
1.068 cents; and revenue a ton a road, 
$2.78 and $2.42. 





Carload Waybill Analyses 


The Commission’s Bureau of Trans- 
port Economics and Statistics has issued 
a 55-page report, Carload Waybill 
Analyses, 1947, Distribution of Freight 
Traffic and Revenue Averages by Com- 
modity Classes and Rate Territories, 

























The LIFELINE of INDIANA 















The record of the NEW 
Monon speaks for itself. 
That is why more and 
more shippers specify its 
on-time, dependable 
service. 


From now on ship Monon 


MONON 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 


Railway Company 


















FS, 
Serving 
BERMUDA « VIRGIN ISLANDS 
HAITI * DOMINICAN REPUBLIC 
TRINIDAD 
BRITISH WEST INDIES 
FRENCH WEST INDIES 
NETHERLANDS WEST INDIES 
BRITISH GUIANA 
FRENCH GUIANA 


NETHERLANDS GUIANA 
VENEZUELA 





































ALCOA STEAMSHIP COMPANY, Inc. 
1408 Chicago Title & Trust Bldg. 
Chicago 2 Randolph 4730 


BALTIMORE 2, MD.: 710 Garrett Bldg. 
CLEVELAND 13, OHIO: 818 Standard Bidg. 
DETROIT 26, MICH.: 1021 Lafayette Bidg. 
KANSAS CITY 6, MO.: 809 Dwight Bidg. 
LOS ANGELES 14, CAL.: 108 W. Sixth St. 
MOBILE 9, ALA.: 500 N. Commerce St. 
MONTREAL 1, CAN.: 276 St. James St. W. 
NEW HAVEN, CONN.: 956 Chapel St. 
NEW ORLEANS 16, LA.: 1 Canal Street 
NEW YORK 4, N. Y.: 17 Battery Place 
NORFOLK 10, VA.: 621 Citizens Bank Bidg. 
PITTSBURGH 2, PA.: 527 Park Bldg. 

ST. LOUIS 2, MO.: 1203 Landreth Bidg. 
SAN FRANCISCO 11, CAL.: 420 Market Street 
TAMPA 1, FLA.: 209 Franklin Street 
TORONTO 1, CAN.: 16 Temperance Street 
WASHINGTON 6, D. C.: Ring Building 
WINDSOR, ONT.: Douglas Bidg. 














Products of Agriculture, Terminations in 
1947, statement No. 495. 


It said the report’s tables were pre- 
pared from a one-per-cent sample of 
audited carload waybills furnished by 
Class I railroads representing traffic 
terminated in 1947. The tables, it said, 
showed for each of the Commission’s 
commodity classes in the products-of- 
agriculture group, the territorial move- 
ments of traffic together with associated 
revenues, short-line ton-miles, short-line 
car-miles, average tons a car, average 
short-line haul a ton, average short-line 
haul a car, average revenue a_ 100 
pounds, a car, a car-mile (short line), 
and a ton-mile (short line). 





November, 1948, Pay To 
Rail Workers Above 1947 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $390,758,966 in November, 
1948, as against $380,299,443 in Novem- 
ber, 1947, an increase of 2.75 per cent, 
according to a compilation of wage sta- 
tistics of those roads, statement M-300, 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 

The total number of hours paid was 
0.04 per cent more and the total com- 
pensation 2.75 per cent more in Novem- 
ber, 1948, than in November, 1947. A 
comparison of the number of employes 
who received pay during the month with 
the total hours paid for showed 196 hours 
an employe in November, 1948, and 196 
hours in November, 1947. Employes paid 
on an hourly basis in November, 1948, re- 
ceived pay for 14,612,656 hours of over- 
time, which was 6.02 per cent of the 
straight time paid for. The correspond- 
ing percentage for November, 1947, was 
7.52. 

Compensation for “time paid for but 
not worked” for November, 1948, was 
reported as follows: Executives, officials, 
and staff assistants, - $115,116; profes- 
sional, clerical, and general, daily basis, 
$393,322, hourly basis, $2,494,331; main- 
tenance of way and structures, daily 
basis, $45,638, hourly basis, $968,108; 
maintenance of equipment and stores, 
daily basis, $148,465, hourly basis, $2,548,- 
475; transportation (other than train, en- 
gine, and yard), daily basis, $70,321, 
hourly basis, $1,076,587; and transporta- 
tion (yardmasters, switch tenders, and 
hostlers), daily basis, $88,470, hourly 
basis, $107,558. 

In the train and engine service, com- 
pensation was reported as _ follows: 
Straight time actually worked, $77,305,- 
676; straight time paid for, $94,528,133, 
overtime paid for $9,871,606, constructive 
allowances, $6,002,899, total, $110,402,728. 
Miles actually run totaled 462,968,264, 
and miles paid for but not run were 
shown as 57,480,649. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 58,184 freight cars and 
an average daily, shortage of 521 freight 
cars for the week ended February 12, ac- 
cording to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 13,888; auto box, 561; flat, 475; 
gondola, 1,810; hopper, 32,969 (826 cov- 
ered); stock, 4,261; refrigerator, 3,487; 
and miscellaneous, 733. 

The shortage was made up as follows: 
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Plain box, 26; flat, 65; gondola, 27: hop- 
per, 59; and refrigerator, 100. 


Rail Operating Revenues 
Down 2.7 Per Cent in Jen. 


Based on advance reports from cighty. 
two Class I railroads, whose revenues 
represent 81.4 per cent of total operating 
revenues, the Association of American 
Railroads estimated that railroad cperat- 
ing revenues of $594,256,495 in January, 
1949, decreased 2.7 per cent as compared 
with the same month in 1948. The estj- 
mate covers operating revenues only, and 
does not take into account substantia] 
increases in operating expenses that 
have taken place since January, 1948, as 
a result of increases in wage rates and 
material prices. 

Estimated freight revenue of $482. 
402,542 in January, 1949, was less than 
in January, 1948, by 3 per cent. and esti- 
mated passenger revenue of $65,920,214 
decreased one per cent. 


Data by districts follow: 


Eastern District. Thitry-four Class I 
railroads, whose revenues represent 90.2 per 
cent of total operating revenues in the 
Eastern District, estimated that their op- 
erating revenues of $313,314,007 in January, 
1949, increased above January, 1948, by 1.7 
per cent. Estimated freight revenue of 
$250,924,551 increased 1:8 per cent, and esti- 
mated passenger revenue of $40,411,638 in- 
creased two per cent. 

Southern Region. Fifteen Class I rail- 
roads, whose revenues represent 66.1 per 
cent of total operating revenues in the 
Southern Region, estimated that their op- 
erating revenues of $70,364,559 in January, 
1949, showed a decrease of 3.9 per cent un- 
der January, 1948. Estimated freight revenue 
of $58,094,459 decreased 4.2 per cent, and 
estimated passenger revenue of $6,547,846 
decreased 5.7 per cent. 

Western District. Thirty-three Class I 
railroads, whose revenues represent 76.9 per 
cent of total operating revenues in the 
Western District, estimated that their oper- 
ating revenues of $210,577,929 in January, 
1949, were less than in January, 1948, by 
8.2 per cent. Estimated freight revenue of 
$173,383,532 decreased 8.9 per cent, while 
estimated passenger revenue of $18,960,730 
decreased 5.4 per cent. 





1,186,676 Passengers Used 
National Airport in 1948 


Washington National Airport, operated 
by the Civil Aeronautics Administration, 
had the second largest passenger traffic 
total for any one year in its history in 
1948, when 1,186,676 persons enplaned or 
deplaned there, according to Administra- 
tor Rentzel, of the C.A.A. He said the 
1948 total was exceeded by that for 1946, 
which was 1,230,480. 

“The 1948 passenger figures,” he said, 
swell the total number of airline passen- 
gers who have used the field to 6,035,999 
since the airport opened on June 16, 1941. 
... The aircraft arrivals and departures 
during 1948 numbered 158,120, to bring 
the overall total since the field opened to 
971,506. The 1946 and 1947 aircraft fis- 
ures were 180,690 and 159,690 aircraft 
respectively.” 


Airlines Clearing House 


Settlements of all interline revenués 
through the Airlines ‘Clearing House, 
Inc., Chicago, by the scheduled airlines 
of the continent, increased 19.5 per cet 
in 1948 over 1947, the clearing house an- 
nounced. Approximately $137,000,900 was 
settled through its facilities last year. 2 
analyzing the figures, Lowell N. Harter, 
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THE COLLEGE OF ADVANCED TRAFFIC, 
founded in 1923, is the traffic school 
that is doing a good job today, both 
locally and nationally. 


The College now has three resident 
schools, many organized study groups, 
and hundreds of students enrolled in 
extension courses. 


For you, for your employees or asso- 
ciates, or for your friends, the College 
offers the best in traffic education. Its 
courses are geared to all levels: for 
beginners, for those now in traffic work 
wanting to advance, for those experi- 


College of Advanced Traffic Serves the Nation 
with Resident and Extension Training 


enced in traffic who want a refresher 
course and advanced traffic manage- 
ment, and even for those desiring to 
practice before the Interstate Commerce 
Commission. 


Actually, the name College of Ad- 
vanced Traffic stems from the fact that 
the College is advanced in the field of 
traffic education in such things as: 
course content, facilities, teaching meth- 
ods, teaching experience, personnel, 
national scope, advantages offered stu- 
dents, activity of alumni, success of 
graduates, and maintaining highest 
standards. 


COLLEGE OF ADVANCED TRAFFIC 


14 East Jackson Bivd., Chicago 4, Ill. 
Phone: Harrison 7-8649 


Minneapolis, Minn., Branch 


1200 Metropolitan Life Bldg. 
Phone: Lincoln 4252 


Detroit, Mich., Branch 


Ford Bldg., 615 Griswold St. 
Phone: Cherry 4383 


64 


vice-president and treasurer, said that 
air travel plan billings were up 39 per 
cent, passenger revenue 2.8 per cent, and 
for the last five months air cargo was 
up 362 per cent over the same period in 
1947. 


Mr. Harter said that clearings settled 
with the Clearing House of the Interna- 
tional Air Transport Association in Lon- 
don amounted to nearly $1,500,000 for 
the eight months in which this arrange- 
ment had been in effect. 


1948 Third Quarter Water 


Carrier Income Increased 


For the third quarter of 1948, Class A 
and Class B carriers by water reported 
a total of $48,397,569 in freight revenue, 
or an increase of 29.4 per cent increase 
over freight revenue for the third quar- 
ter of 1947, according to a compilation 
of revenue and traffic of carriers by 
water, prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics, statement Q-650. 

The same carriers transported 22,196,- 
069 tons of revenue freight in the third 
1948 quarter, as compared with 19,196,771 
tons in the like 1947 period. 


Passenger revenue of the carriers 
amounted to $9,692,151 in the third 
quarter of 1948, as against $9,661,107 in 
the same 1947 quarter, an increase of 
three-tenths of one per cent. In the 
third 1948 quarter these carriers trans- 
ported 4,304,162 revenue passengers, as 
campared with 4,875,994 transported in 
the third quarter of 1947. 


Truck Trailer Production 


Production of truck trailers in Decem- 
ber, 1948, amounted to 3,424 units, repre- 
senting a decrease of 10 per cent from 
the 3,819 units produced in the previous 
month but an increase of 4 per cent over 
the December, 1947, output of 3,287 units, 
according to a report issued by the Bu- 
reau of the Census, Department of 
Commerce. 


Of the total complete trailers produced 
in December, vans accounted for 59 per 
cent and platforms for 21 per cent. 


Shipments of truck trailers in Decem- 
ber amounted to 3,451 units valued at $11 
million, of which total 3,324 were shipped 
as complete trailers and 127 as trailer 
chassis, according to the report. The 
report said December shipments showed 
slight change from those of the previous 
month, but as compared with a year ago, 
shipments in the month were 12 per cent 
lower in terms of trailer unit, though 
slightly higher in value terms. 


Data for December were based on re- 
ports from 91 companies manufacturing 
truck trailers. These companies, the 
bureau said, included all known pro- 
ducers manufacturing trailers with a 
rated capacity of five tons or more in 
the month. 


Motor Carrier Reports 


Following issuance of the Commission 
order requiring the smaller interstate 
passenger carriers to make annual re- 
ports for 1948, American Trucking Asso- 
ciations has announced it is developing 
a simplified system of record-keeping to 
aid the smaller motor freight carriers in 


complying with a forthcoming order it 
said would require them, also, to make 
annual reports. 

Carriers affected by the new I.C.C. 
reporting requirements are those desig- 
nated as Class II and Class III. Here- 
tofore reports have been required only 
by Class I carriers, those with average 
annual revenues of $100,000 or more. 
There are 2,879 Class I freight and pas- 
senger haulers. 

Under the new I.C.C. policy, however, 
it is estimated 19,505 additional carriers 
will have to make annual reports for 
the first time. Of these, about 18,000 
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are motor freight transporters a 

remainder are carriers of pas: 

The 19,505 fall in two main classe 

(Class II) with revenues~: aver 
more than $25,000 but less than ; 
per year, and those (Class III 

average annual revenues of les 

$25,000. 

It is expected that the forth 
I.C.C. order requiring reports fror: 
II and Class III property carrie 
fix April 30 as the deadline foi 
information. That was the date s 
the deadline for passenger carrie 
the same revenue brackets. 
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United’s Employe Suggestion 
Program Brings Big Savings 


An annual savings of almost $250,000 
resulted from suggestions made by 
United Air Lines employes in 1948, it was 
announced by R. F. Ahrens, United’s 
vice-president-personnel. Last year an 
average of one out of every two of the 
airline’s more than 10,000 employees 
submitted suggestions. Cash awards for 
suggestions during the year amounted 
to $23,500. Approximately one-fourth 
of the 5,740 suggestions were adopted. 


Top award of the year, $1,250 in cash, 
went to Captain J. H. Keeton who de- 
vised a plan whereby all planes landing 
at Hartford-Springfield’s Bradley Field 
could avoid air traffic control delays. 
Mr. Ahrens said that the employe sug- 
gestion program had been steadily ris- 
ing in value, and had proved not only 
a worthwhile morale booster but a defi- 
nite business asset. 


Airline’s Sightseeing Flights 


Sightseeing flights conducted by Capi- 
tal Airlines over Washington, D.C., first 
on January 30 and subsequently on Feb- 
ruary 6 and 13, had proved so successful 
that the idea was now being extended to 
other cities on Capital’s system, accord- 
ing to J. H. Carmichael, president of the 
airline. He said that Pittsburgh, Pa., 
already had been added to the “sight- 
seeing circuit,’ as of February 13, and 
that plans were being made to enlarge 
the service to other cities where the air- 
line had equipment available for such 
flights. 


Braniff Service to La Paz 


Representatives of the Peruvian, Boliv- 
ian, Ecudorian and United States gov- 
ernments participated in recent cere- 
monies marking the extension of Braniff 
International Airways’ Chicago-Lima 
route to La Paz, Bolivia. As guests of 
Mr. and Mrs. T. E. Braniff, delegates 
from the South American governments 
boarded the airline’s first scheduled flight 
which left Lima for La Paz. The official 
group was entertained at state and so- 
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cial functions and returned to Lima on 
the first northbound trip. 

Two round-trips weekly with DC-3’s 
will be made between Lima and La Paz 
connecting with Braniff’s DC-6 service 
to the United States. Extension of Bran- 
iff service to Rio de Janeiro will be 
inaugurated soon, according to Braniff 
officials. 


BOOKS 


Thor Hultgren Writes on 
American Transportation in 


Prosperity and Depression 


The influence of business cycles on 
railroading is discussed in a volume by 
Thor Hultgren, “American Transporta- 
tion in Prosperity and Depression,” re- 
cently published by the National Bu- 
reau of Economic Research, Inc., New 
York City. The 400-page study is the 
first of a dozen monographs the re- 
search agency plans to issue as reports 
on its researches into the business cycle. 

The author traces cyclical influences in 
the volume of traffic, its composition, the 
length of hauls, the loads of cars and 
locomotives, their active time, the speed 
and length of trains, the size and pro- 
ductivity of the labor force, its age com- 
position, length of the work month, fuel 
consumed, prices received, prices paid, 
and other measures of railroad opera- 
tion. The ways in which each of these 
elements adjusts to general cyclical 
changes are highly variable, according 
to Mr. Hultgren. 

The author found that up to the first 
world war railroads added to their stocks 
of equipment in cyclical expansions and 
contractions alike, but that from the 
middle of the 1920’s, stocks diminished 
whatever the cyclical phase. Railroad 
managers, he observed, made an effort 0 
build up stocks faster during expansions, 
but because of the intervals between the 
placing of orders and delivery, the man- 
agers were not highly successful. Orders 
for equipment conformed with substat- 
tial regularity to traffic cycles, /owevél, 
and downturns in orders usually preceded 
downturns. in traffic. The author con- 
cludes that orders, in general, have not 
been geared to the rate of growth ™ 
traffic. 

Railway travel, according ‘0 the 
study, is cyclically more stable an the 
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‘“*Great Western’’ Diesel Powered 
Highball Fast Freights. 
Deliver the goods on the dot. 


Service is geared to _ high 










speed schedules to meet 






your today’s varied traffic needs. 
You’ll like this finer better 


service — when you ship specify “CG pw” 
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More Freight Lines 
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Port of Los Angeles 


porto: LOS ANGELES 
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Write For Brochure 


Board of Harbor Commissioners 


City Hall, Los Angeles 12, Calif. 
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Peoria and Pekin Union Ry. Co. 


Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


“One of America’s Railroads 
—In Partnership with All America” 


... for industry seek- 
ing new plant sites. Let 
North Western’s In- 
dustrial Department 
advise you of excellent 
locations in the rich 
North Western Terri- 
tory. Address 400 W. 
Madison St., Chicago 6. 
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output of industrial commodities, and 
commuting is less sensitive to business 
disturbances than other travel. 


Other findings reported include the fol- 
lowing: 

In any traffic cycle, changes in the types 
of goods of which carload traffic is made up 
and efforts to preserve minimum standards 
of speed of delivery in less-carload service 
are likely to result in lighter loads during 
ear and heavier ones during expan- 
sion. 

Although growing traffic tended to result 
in more jobs and dwindling traffic in fewer, 
the changes in the number of railway work- 
ers were always less than proportionate to 
those in traffic volume. Turning points in 
~~" —ylamaaaaag usually come later than those in 
traffic. 

Changes in price relations were unfavor- 
able to railway profits in expansion, favorable 
in contraction. In contractions, prices cof 
commodities tumbled but the unit revenue 
of the carriers did not fall correspondingly. 


‘Future Favors Rail Profits’ 


“Some people,” the author concludes, 
“may believe that unbroken ‘full’ employ- 
ment will be provided for the next dec- 
ade or two, but the expectation seems 
optimistic. One may hope that a slump 
as severe as 1929-33 will not occur, but no 
one can really tell how long any future 
phase may last, or how large the rise 
or fall in production may be.” 


Of the course of rail profits, he predicts 
that “the railway companies will not cut 
their freight rates, passenger fares, or 
other charges very much, on the average. 
. . . On the other hand, business men 
who supply them will cut prices. Railroad 
wage rates may rise, fall, or remain un- 
changed; but any general increase is 
likely to be offset by advances in freight 
rates, etc. On the whole, the relative 
movement of prices received, prices paid, 
and wage rates is likely to favor railroad 
profits.” 

For a study of past trends in prac- 
tically every phase of railroading, the 
book should be of considerable value ‘to 
operating officials of the nation’s car- 
riers, not only of the railroads but of the 
competitors of the railroads. The volume 
is priced at $5.00. 
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Chevrolet Truck Sales 


Aided by a new all-time high in truck 
sales in 1948, the Chevrolet Motor Divi- 
sion of General Motors claims more of its 
trucks in operation than any other make. 
T. H. Keating, general sales manager, 
announced there were now . 1,927,633 
Chevrolet trucks in use, surpassing the 
second highest truck make by more than 
35,000 units. In announcing domestic 
truck sales last year of 323,647 units, Mr. 
Keating said the total was a record for 
the industry. The volume was 22 per 
cent better than the company’s previous 
peak, set in 1941, said he. 


Scherer $10,000 Moving Van 


The first long-distance haul for its 
new $10,000 moving van was a direct 
route from Mendota. Ill., to Roswell, 
N.M., according to the Scherer Freight 
Lines, Ottawa, Ill. The new 33-foot trail- 
er is the largest van, either commercial 
or moving, in the Scherer fleet. The 12- 
foot height and 7-foot, 8-inch width 
offers a capacity of 1,780 cubic feet— 
sufficient space to haul the complete 
household furnishings of three families, 
according to ‘Scherer officials. The 


truck retail outlets and dealers in thé 
New York metropolitan area. 7 1¢ new 
‘building will be ready for oc: \pancy 
about July 1,.and will contain 120,000 
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trailer is fully equipped for movin 
storage of every type of fur: i 
Twelve dozen furniture covers and s° vera] 
dollies, scooters and wardrobes are 
standard equipment for Scherer mr >ving 
vans. Scherer operates as ager. for 
Allied Van Lines, Inc., in hai dling 
household goods removals, in addit on to 
operating its regular fleet of more than 
300 trucks on established routes be’ ween 
Milwaukee, Chicago and St. Loui... 


and 
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Edison Sells Magneto Business 


Thomas A. Edison, Inc., West Orange, 
N.J., will sell its magneto manufacturing 
operations to the Wico Electric Co., West 
Springfield, Mass., Benjamin F. Morris, 
Edison vice-president, announces. Mr. 
Morris said the sale would include in- 
ventories of finished magnetos; parts and 
raw materials, as well as tools, but not 
buildings. The transfer will be effective 
May 1, 1949. The automotive division of 
Edison will continue to make Edison ay- 
tomobile batteries and spark plugs. 















White Motor Honors Employes 


The White Motor Co. honored its “old- 
timers” at a recent recognition banquet 
in the Hotel Carter, Cleveland. More 
than 700 of those who had been with 
the company for from 10 to 45 years 
were on hand for the annual event. Ten 
employes who had just attained 40 years 
of service received gold watches from 
Robert F. Black, president. Gold seryice 
pins were presented to others. Nearly 
2,000 employes have been with White for 
10 to 25 years. 











Reo Delivery Trucks 


New delivery trucks, featuring com- 
mercial panel and metropolitan-type 
bodies on Reo Chassis, have been an- 
nounced by R. D. Hilty, general sales 
manager of Reo Motors, Inc., Lansing, 
Mich. The bodies, built by Boyertown 
Body Works, Inc., are mounted on the 
new Reo Speed Wagon chassis, Model 
19XA, with a gross vehicle weight rating 
of 8,000 pounds. Two body types, the 
step-and-serve and the merchandiser, 
are available. Features include stream- 
lined rear fenders, rear bumpers rein- 
forced to the frame, large dome light, 
choice of rear door styles, full size swivel- 
type driver’s seat, improved sliding door 
mechanism, low entrance step and high 
headroom, and full-vision safety glass 
throughout. 




















I.H. Center in Linden, N.J. 


International Harvester Co. will erect 
a new building in Linden, N. J., to house 
the company’s motor truck transfer 
house, J. H. Kline, manager of Harvest 
er’s New York motor truck district sales 
operations, announces. ‘The large, neW 
structure will serve as a distribution cen- 
ter for the complete line of Internationa 
motor trucks, making it possible to mové 
trucks more expeditiously from fa«tory 
customer. When completed, the trams- 
fer will serve all company-owne: motor 
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ovin: and isyivania Railroad will provide rail 
furr ture, ice direct to the building. 
nd S° Veral rvester recently held a formal open- 
obes are @ ‘ its new International truck sales SERVING 
er mr ving service headquarters at 635 N.E. Sec- THE NATION O O 
ager. for Avenue, Portland, Ore. The building VV ‘ 
ha: dling ouses the Portland sales district 
ddit >on to es. The new building more than 
nore than les sales, parts and service facilities 
> a ween in Portland, according to John H. Shafer, 
portland district truck manager for the N A e 
ed choose North American tor 
oe smooth long distance moving 
st Orange, MECHANIZED HANDLING 
ifacturing When there is a need for moving house- 
gee Clark Equipment Agency hold goods or office equipment, you can 
_ Mr. § pistributorship for Clark Equipment count on North American for efficient 
iclude in- ’ i : ° 
Company’s complete line of fork lift erformance. We have a big fleet of 
parts and Mi jycks and industrial towing tractors has P ee 
5, ~ not Bieen granted to the Bond industrial modern, weather-proof vans and a staff 
> effective ipment Co., 51 Clarkson Street, New : : ’ 
livision of —— a. Senaal Sonne Ok tas of expert mau. Che us a trial. You'll be 
idison au- Hitter company, has announced. Dis- completely satisfied with any work we do for you. 
an tribution is to railroads, motor and air Our agent nearest you is listed in your 
carriers, warehouses, steamship lines and om : 
allied industries in the transportation classified phone book. Call him now. 
nployes field. 
d its “old- 


2 banquet #Handling Equipment Study 
. = A book with more than 150 photo- 


— Be graphs, illustrating handling problems e 

which have been solved with special th . 

Hype. equipment built by Lewis-Shepare Prod- Nor mn er, | C Gn 

hes from ucts Inc., Watertown, Mass., is now at 7 bigs ae 
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August 9-12 in San Francisco’s civic 
auditorium were drawn up recently when 
packaging industry executives forming 
the exposition’s advisory board met in 
San Francisco. Kenneth K. Dean, gen- 
eral chairman, said that approximately 
125 major firms would exhibit the latest 
developments in machinery, equipment, 
supplies and materials in the fields of 
packaging, packing and shipping. 

The second annual western conference 
on packaging, packing and shipping— 
which will run concurrently with the ex- 
position—will begin August 9, with 
morning and afternoon sessions sched- 
uled. 

The 1948 Western Packaging Exposi- 
tion attracted over 6,000 western execu- 
tives, said Mr. Dean. 


P. E. 1. P. & S. Committee 


L. H. Cargill, Packing Service Corpora- 
tion, and E. L. Manthei, Impact Register 
Co., have been appointed active mem- 
bers of the Porcelain Enamel Institute 
Packaging and Shipping Committee, ac- 
cording to R. F. Bisbee, committee chair- 
man. 

Mr. Cargill will prepare and submit to 
the committee recommendations con- 
cerning independent laboratories that 
will perform the pre-shipment packaged- 
product tests proposed by the committee 
in connection with the national industry 
“safe-transit” program. The purpose of 
Mr. .Cargill’s recommendations is the 
eventual establishment of certified in- 
dependent laboratories throughout the 
country, which will verify manufactur- 
ers’ tests at their own request or at the 
request of carriers, according to Mr. 
Bisbee. 


Mr. Manthei’s primary duty as an ac- 
tive member of the packaging and ship- 
ping committee will be to work closely 
with all carriers in accumulating test 
data pertaining to the “safe-transit” 
program. All national carriers are now 
carrying on a series of tests as part of 
a continuing research program to deter- 
mine in-transit impact and vibration 
limits, as measured by Impact Register 
Company’s two-way ride recording in- 
strument. Mr, Manthei will also advise 
the committee concerning present and 
future availability of the recorders to 
manufacturers participating in the “safe- 
transit” program. 

W. B. Keefe, American Society for 
Testing Materials, and H. Geo. D. Nut- 
ting, L. A. B. Corporation, who have 


been acting in an advisory capacity to 
the committee, have also been appointed 
to active membership. Emery Johnson, 
Air Cargo, Inc., has been named a per- 
manent member of the committee’s car- 
rier group. 


North Western Provides for 


Equipment Improvements 


A budget for capital improvements 
and acquisition of new equipment in 
1949 totaling $48,480,000, of which almost 
77 per cent represents the cost of new 
equipment now on order or to be placed 
on order, has been authorized by the 
board of directors of the Chicago & 
North Western Railway, according to 
President R. L. Williams. He said that 
of the $48,480,000 total, $37,110,000 repre- 
sented the cost of new equipment now on 
order or to be placed on order, $8,600,000 
represented additions and betterments to 
roadway and fixed property, and $2,- 
770,000 was for improvements to existing 
rolling stock and shop machinery. 


Authority has been obtained for the 
purpose of acquiring forty-nine 1,500- 
horsepower diesel freight locomotive 
units, five 1,500-horsepower diesel road 
switching locomotives, two 2,000-horse- 
power diesel hump yard switchers, four 
diesel yard switchers, and 1,250 freight 
cars, including 250 cars equipped with 
auto loading devices. In addition there 
were on order January 1, 1949, fifteen 
1,500-horsepower diesel freight locomo- 
tive units, six 2,000-horsepower diesel 
passenger locomotives, 18 diesel switch- 
ing locomotives, 36 streamlined passen- 
ger train cars of various types, and 869 
freight cars. The railway will continue 
to rebuild steel hopper cars at its Win- 
ona, Minn., shops with 171 of these cars 
scheduled for 1949. 


Other major items in the budget in- 
clude the completion of a diesel loco- 
motive service and repair shop at Pro- 
viso, Ill., with a remaining expenditure 
of $475,000, and the completion of a cen- 
tral traffic control project between West: 
Chicago and Nelson, IIll., construction of 
which was started in 1947. The comple- 
tion of this project carries an appropri- 
ation of $1,090,000. 


Comments on Western Storm 
“We feel that the outlook for the year 
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is by no means dismal, despite J: 
and February western storm con: iti 
which are practically unpreceden ; 
the experience of present-day r: | 
men, with severe disruption of 
and the cost of fighting excessive 
and low temperatures,” said Mr 
liams. “Every effort is being m: 
restore normal movement of trafi 
the system’s western lines and or 
of its western connections where 
battle against tremendous ods 


weather conditions has been foug: 
lentlessly.” 


Santa Fe Radio Equipmeni 


The Santa Fe Railway has completed 
installation of very high frequency two- 
way radio telephone equipment on ql] 
freight trains in regular service over the 
Tehachapi Mountains bétween Barstow 
and Bakersfield, states G. H. Minchin, 
vice-president, operating. Mr. Minchin 
said that 25 diesel locomotives and 11 
cabooses had been equipped with trans- 
mitting and receiving sets and were in 
operation over the third district of the 
Arizona divison. Installaton was done in 
the road’s San Bernardino shops, where 
similar equipment is being installed in 
approximately 23 cabooses for use on 
other segments of the road. Radio tele- 
phone is expected to aid in handling 
freight trains in that it provides con- 
stant communication between caboose 
and locomotive cab, said Mr. Minchin. 


K.C.S.’s Southern Belles 


With final equipment for the postwar- 
built Southern Belle trains due for de- 
livery by the end of February, W. N. 
Deramus, Kansas City Southern Lines 
president, has disclosed plans for a two- 
week exhibition of one of the new 
streamliners. Scheduled to go into serv- 
ice on April 3 between Kansas City and 
New Orleans, the new Southern Belles 
will cut the running time between the 
two cities by three hours and 45 minutes. 


Featuring the latest in bedroom-room- 
ette sleepers, chair cars, dining and tav- 
ern-lounge facilities, according to Mr. 
Deramus, the exhibition Southern Belle 
will first be presented to the public at 
Kansas City on March 7, and will then 
visit major on-line points between 
Kansas City and New Orleans, and from 
Shreveport to Port Arthur. 


Tentative plans for regular service call 
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for one Southern Belle to leave Kansas 
City at 4 p.m., arriving in New Orleans 
at 10 the following morning. The Belle’s 
nort1bound schedule would be the same 
as tne southbound train. Southern Belle 
service also will be extended to the Port 
Arthur-Beaumont-Lake Charles area by 
means of connecting trains at Shreve- 


Two new daily Kansas City-New 
Orleans trains are planned—No. 9 south- 
pound and No. 10 northbound—to be 
operated substantially on present South- 
ern Belle schedules. No. 9 will leave 
Kansas City at 10:10 am., with a New 
Orleans arrival of 7 a.m. the next day. 
No. 10 will leave New Orleans at 11 p.m. 
and arrive in Kansas City at 7:45 the 
following evening, 





Santa Fe Offers Movies 
On Chicago Rail Fair 


The Chicago Railroad Fair has been 
presented in sound and color 16 mm. 
motion pictures that are being made 
available by the Santa Fe Railroad for 
industrial, school, club or organization 
showings. There are two completely 
separate pictures, and a third that is 
a combination of the two. “The Chicago 
Railroad Fair” is a 10-minute production 
showing the whole fair, closing with se- 
lected shots of the “Wheels A’Rolling” 
pageant. The second production, 
“Wheels A’Rolling,” runs approximately 
28 minutes. Portraying the pageant, it 
tells the story of transportation from 
the ox cart and the pony express down 
to the luxury trains of today. The third, 
with a running time of 36 minutes, com- 
bines the first two films. Any or all are 
available from the Santa Fe Film Bu- 
reau, 80 East Jackson Blvd., Chicago 4, 
on a free loan basis. 


Broadcast on I.C. Railroad 


The Illinois Central Railroad will be 
featured in the first of a new series of 
broadcasts entitled “Visiting Illinois In- 
dustries” starting at 10:30 a.m., March 
6, from the University of Illinois radio 
Station WILL. The 30-minute program 
will be re-broadcast over the same sta- 
tion at 2 p.m. March 8. The Tllinois 
Central visit includes five sequences, be- 
ginning at the roundhouse in Cham- 
paign. Then come a trip to the dis- 
patcher’s office, a ride-in the cab of a 
diesel locomotive from Champaign to 
Chicago, a visit to the freight classifica- 
tion yards at Markham, and an inter- 
= with Wayne A. Johnston, I. C. presi- 
ent. 





Erie Adds Two Diesels 


Two 6,000-horsepower four-unit diesel 
locomotives, delivered on February 18 to 
the Erie Railroad, will be added to the 
nine sow assigned to the east end of 
the lice, C. S. Kinback, Erie superin- 
tendent at Buffalo, N. Y., announces. 


They -yill permit extension of diesels to 
the luffalo division for freight service 
betweon Buffalo and Jersey City. The 
assigy nent of the four-unit road freight 
locor: tives will be followed by seven 
more smokeless” locomotives scheduled 
by ti. Erie for delivery to the Buffalo 
area n 1949. The seven additional 
units are switching locomotives. The 
Toad _2w has 153 diesels in use and on 


order. The Erie has announced plans 
for dieselizing 63 main line commuter 
and local trains operating in and out of 
Jersey City. 


Nickel Plate Expands 
Fort Wayne Terminal 


Plans for relocation and expansion of 
the Nickel Plate Road’s terminal and 
yard facilities at Fort Wayne, Ind., have 
been announced by President Lynne L. 
White. A new engine terminal for both 
steam and diesel locomotives, car repair 
facilities and additional tracks, estimated 
to cost a total of approximately $2,000,000. 
will be constructed on a 50-acre site four 
miles east of Fort Wayne, where the 
Nickel Plate now has 12 miles of classi- 
fication tracks, according to the an- 
nouncement. Work is expected to start 
about May 1, 1949, and to be completed 
in about 15 months thereafter. 


Mr. White said the expansion and 
other improvements were authorized to 
further speed the handling of freight, 
principally on eastbound trains, between 
Chicago and Bellevue, Ohio. 


“Relocation is necessary because there 
is no space available for expansion of 
present facilities, extending between the 
St. Marys River and Columbia Road in 
Fort Wayne proper,” said he. The new 
site borders the Lincoln Highway (Four 
Mile Road) on the west, and is of suf- 
ficient size to permit further expansion, 
if found necessary. The new facilities 
include an engine house 130 x 90 feet, 
110 foot turntable, sand house, yard of- 
fice and locker building, water facilities, 
coal dock, cinder conveyor, car repair 
facilities, and additional tracks. 


“With completion of the new terminal 
and yard facilities, the Nickel Plate will 
retain nine of its 20 tracks leading into 
the existing terminal, and remove the 
11 other tracks. It is expected the pres- 
ent engine house will be retained but 
used for other purposes.” 





C. & E. |. Experiments with 


Steel Flooring in Cars 


The Chicago & Eastern Illinois Rail- 
road is experimenting with a new type 
of steel flooring in its gondolas and box- 
cars, according to President John M. 
Budd. Developed by the Great Lakes 
Steel Co., the flooring combines the 
“nailability” of a wooden floor with the 
smooth finish and sturdiness of steel 
plate, Mr. Budd states. The steel floor- 
ing consists of a series of long steel plates 
welded at floor level to the car’s under- 
frame. The edges of each plate are 
pressed into concentric curves; ordinary 
nails can be driven in the groove, the 
nails following the curved channel. Gon- 
dola cars equipped with the steel fiooring 
should be more useful to shippers be- 
cause they can be used to haul all types 
of freight, according to Mr. Budd. 
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Patterson on L.V. Diesels 


Through use of ten 6,000-horsepower, 
four-unit diesels as motive power on its 
“symbol” freight trains, the Lehigh Val- 
ley Railroad has saved an estimated 
$1,900,000 in annual operating costs, ac- 
cording to C. L. Patterson, vice-president 
and general manager of the Lehigh. Mr. 
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Patterson said that dieselization had- 
made unnecessary all passenger helper 
service—the necessity at certain grade 
levels to supplement power with addi- 
tional engines. 

He said that two additional 6,000- 
horsepower diesels to be placed in freight 
service between Mt. Carmel and Delano, 
Pa., will handle a 70-car train, replacing 
five steam engines required to pull 60 
cars of ore. 


WATER 


Oakland Port Improvements 


Nearly $4,000,000 worth of construction 
was carried out in the. harbor area of 
the Port of Oakland, Calif., in 1948, by 
the Board of Port Commissioners, private 
industry and other agencies, Claire V. 
Goodwin, board president, announced. 
Largest items of construction were the 
reclamation of approximately 200 acres 
of land in the San Leandro Bay region, 
and several building projects made nec- 
essary by the construction of the new 
Eastshore Freeway. Other large con- 
struction projects were completed by the 
Board of Education, and Civil Aeronau- 
tics Administration, the Naval air stat- 
tion at the Oakland Airport, the West 
Coast Fast Freight Co., the California 
Wire Cloth Corporation, and the Pacific 
Drydock & Repair Co. 

The board reported that the number 
of passengers utilizing the facilities at 
the Oakland municipal airport was 24 
per cent higher in 1948 than in 1947. A 
total of 145,884 passengers utilized the 
airport in 1948, as compared with 117,172 
in 1947. 





N.Y. Port Authority Magazine 


The Port of New York Authority has 
begun publication of a new monthly 
magazine called “Via Port of New York.” 
The February issue (volume 1, No. 1) 
includes an introductory statement by 
Howard S. Cullman, chairman of the 
port authority, and a number of illu- 
strated articles and departments, includ- 
ing an article ‘entitled, “Newark—Port 
Within a Port,” and a department under 
the heading, “The Port of New York in 
the News.” 


Boston Port Booklet 


“What Every Ocean Shipper Should 
Know” is the title of a an illustrated 
booklet, printed in colors, issued by the 
Port of Boston Authority to describe the 
port facilities of Boston and to’ present 
to shippers information about services 
offered at the port. 


Port of Charleston 


The Port of Charleston, S.C., enjoyed 
an eight per cent increase in cargo 
freight hauled to the port in 1948 by 
the railroads, as against a 19 per cent 
drop for seaports in the country as a 
whole, according to statistics published 
in the February issue of “Port News,” 
official monthly publication of the South 
Carolina State Ports Authority. The 
magazine reported that more than a 
score of steamship lines were now serv- 
ing the port with regular sailings to and 
from 52 principal world ports. 


W. L. Glaze, port traffic manager, de- 
clared in an article appearing in “Port 














News” that the Port of Charleston’s 
tributary area extended as far west as 
Omaha and Sioux Falls, and northeast- 
ward to include Minneapolis, Duluth, 
and the State of Wisconsin. The east- 
ern boundary extended southward 
through Indianapolis to include Cincin- 
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nati, and the southern boundary in- 
cluded Louisville, Kansas City anc St, 
Louis. In this broad region the Cha les. 
ton port enjoyed freight rates equal {> or 
better than other Atlantic ports on ex. 
port and import shipments, accordir 2 to 
Mr. Glaze. 


PERSONAL NEWS 





A. J. Lomas has been appointed vice- 
president of the Canadian National Rail- 
ways central region, with headquarters 
at Toronto, Ontario, 
Canada, succeeding 
the late J. F. Prin- 
gle. He was for- 
merly general man- 
ager of the central 
region. Mr. Lomas 
began his railway 
career at Lake Jo- 
seph, Ontario, as a 
baggageman with 
the Canadian 
Northern, nowa 
part of the Grand 
Trunk - Canadian 
National system, 
and after serving in various capacities at 
Sudbury, Toronto and Key Harbor, Ont., 
he was named chief clerk in the trans- 
portation department at Trenton, Ont., 
in 1914. In 1930 he became assistant 
superintendent at Hornepayne, and after 
seven years was named superintendent. 
He served as general superintendent of 
the Montreal district, to which he was 
appointed in 1944, before being named 
general manager of the central region 
at Toronto. 





A. J. Lomas 


* * %* 


Per M. Backe has been appointed pres- 
ident of Scandinavian Airlines System, 
with headquarters in Stockholm, Sweden. 
He replaces Per A. Norlin who has be- 
come president of Swedish Airlines 
(ABA) which with Norwegian Airlines 
(DNL) and Danish Airlines (DDL) are 
the three member lines of S.AS. Mr. 
Backe was formerly administrative man- 
aging director of DNL and previously was 
secretary of the executive committee of 
the Norwegian Civil Aeronautics Board. 

* co * 


M. T. Power has been appointed gen- 
eral freight agent for the Norfolk South- 
ern Railway Co., with headquarters at 
Norfolk, Va. 

ok * K 

Roscoe C. O’Byrne, former judge of the 
Franklin-Union Circuit Court of Indiana, 
has been appointed chairman of the In- 
diana Public Service Commission, suc- 
ceeding LeRoy C. Yoder who resigned on 
January 10 because of illness. 

Ck * Eo 

W. H. Ketter has been appointed dis- 
trict operations manager of Capital Air- 
lines’ Morgantown, W.Va., station. He 
was formerly senior operations agent at 
the airline’s Charleston, W.Va., station. 
The company said service in and out of 
Morgantown would begin about March 1. 

a co a 


F. T. Lewis has been appointed western 
freight and passenger traffic manager at 
San Francisco for the Chicago & North 
Western Railway, with supervision over 
agencies located in San Francisco, Oak- 
land and Sacramento, effective February 
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1. Other appointments announced, effec- 
tive the same date, were: N. D. Browne, 
general western agent, freight and pas- 
senger, Los Angeles agency; C. R. Bair, 
general agent, freight department. and 
W. A. Benjamin, general agent, passenger 
department, both at San Francisco; and 
E. L. Mortan, passenger representative in 
New York. The latter succeeds E. T. 
Hadley, promoted. 


+ * 


Edwin A. Olson has been appointed 
general traffic manager of Libby, McNeill 
& Libby, food can- 
ners, with head- 
quarters in Chicago. 
He fills the vacancy 
left by A. W. Bank- 
ert, who retired un- 
der the company’s 
pension plan. For 
the last 23 years 
Mr. Olson has been 
with the Minneap- 
olis, St. Paul & 
Sault Ste. Marie 
Railroad Co. He 
left the post of 
assistant freight 
trafic manager to join  Libby’s. 

*% * * 





E. A. Olson 


Ben G. Spears has been appointed as- 
sistant freight traffic manager, sales and 
service, of the Minneapolis, St. Paul & 
Sault Ste. Marie Railroad Co., with 
headquarters at Minneapolis, effective 
March 1. The position of general freight 
agent, formerly held by Mr. Spears, is 
abolished. Changes arising out of the 
resignation of E. A. Olson as assistant 
freight traffic manager at Chicago have 
been announced by the railroad as fol- 
lows, effective March 1. A. T, Peterson, 
now assistant general freight agent at 
Minneapolis, will-succeed Mr. Olson; C. 
O. Norwick, district freight agent at 
Eau Claire, -Wis., will become assistant 
general freight agent at Minneapolis; J. 
S. McGogy, general agent, at Thief River 
Falls, will succeed Mr. Norwick; J. A 
Erickson, now traveling freight agent, 
will be appointed general agent at Thief 
River Falls in place of Mr. McGogy, and 
W. W. Burrell will become traveling 
freight agent. 

+ * Ba 

J. J. Suess has been appointed general 
traffic manager of Interstate Dispatch, 
Inc., Chicago, in charge of the rate and 
tariff section as well as overcharge claims. 

*k * ab 


G. E. Boulineau, traffic manager of At- 
lanta & West Point-W. of A.-Ga. Rail- 
road, spoke on transportation «nd its 
relation to present day living at the 
monthly meeting of the Atlanta (Ga) 
Chapter of the Delta Nu Alpha Tr*aspor- 
tation Fraternity held February ©. The 
chapter has announced a course «* study 
in traffic and transportation, to »repare 
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members for examinations of the Ameri- 
can Society of Traffic and Transporta- 
tion. Classes, which begun February 8, 
are held one night each week. Professor 
Goff of Emory University is instructor 
for the first 16 lessons. 

* . % 


Wade O. Martin, Sr., has been elected 
chairman of the Public Service Commis- 
sion of Louisiana, succeeding Nat B. 
Knight, Jr., who will remain as a mem- 
ber of the commission. Mr. Martin has 
been a member of the commission since 
November 19, 1932, and formerly served 
as chairman from December 7, 1934, to 
October 26, 1943. P. A. Frye has been 
reelected secretary and executive officer 
of the commission and Clayton W. Cole- 
man has been reelected assistant secre- 
tary. 

2 ak ok 


Bolling C. Stanley has been appointed 
executive secretary of the Railroad and 
Public Utilities Commission of Florida. 
He assumed the position on January 7. 
Mr. Stanley was formerly an Assistant 
Attorney General of Florida. 

Thomas J. Harris, formerly European 
cargo manager for American Overseas 
Airlines in London, has been appointed 
manager of international cargo sales for 
American Airlines, with headquarters in 
New York. Owen D. Safford, formerly 
Bay Area cargo sales supervisor for 
American Airlines in San Francisco, will 
move to London to replace Mr. Harris 
with American Overseas Airlines. 


* * * 


Appointment of Elmer N. Rogers as 
district freight agent of the States Ma- 
rine Lines and its affiliates, with offices 
at 327 South LaSalle St., Chicago, has 
been announced by J. M. Arnold, western 
traffic manager of the States Marine 
Corporation. 


*” * *” 


Jack E. Kenady has been appointed 
superintendent at Modesto, Calif., for the 
Tidewater Southern Railway Co. He was 
formerly trainmaster there. 

* * a 


Governor Stevenson, of Illinois, has ap- 
pointed the following to the Illinois Com- 
merce Commission, subject to state sen- 
ate comfirmation: Walter R. Fisher, 
Chicago attorney; James J. Danaher, 
assistant corporation counsel in Chicago; 
and Kenneth E. Campbell, formerly as- 
sistant chief clerk in the Cook County 
treasurer’s office and now vice-president 
of a motor company doing business in 
Chicago and Kansas City. The new ap- 
pointees will replace as members of the 
commission, William Parillo, Frank Peska 
and Valores J. Washington. Mr. Fisher 











will replace John D. Biggs as chairman. 
Mr. Biggs and Edwin A. Rosenstone will 
remain as members. 

co * * 

The following appointments have been 
made by the Union Pacific Railroad Co., 
effective March 1: H. G. Pelletier, general 
agent, at Fresno, Calif.; F. L. Morgan, 
general agent, freight department, at 
Salt Lake City, Utah; and LeRoy E. Ful- 
ler, agricultural agent, at Boise, Ida. 

* ok oo 


Vernon W. Marr has retired as a mem- 
ber of the Massachusetts Commission, 
his term having expired, and will resume 
the general practice of law in Boston. 

* * ie 


Miss Bernadette McHugh has been 
named manager of the service bureau, 
San Francisco, Calif., of the Western 
Pacific Railroad, vice Paul F. Murphy. 

* * ik 

Russell Gould has been promoted from 
acting superintendent to superintendent 
of motive power for the Sacramento 
Northern Railway Co., at Sacramento, 
Calif. 

2X * * 

M. J. O’Brien has been appointed as- 
sistant to the chairman of the board 
of the Milwaukee Road. He was for- 
merly office assistant to the chairman. 

* * aE 


Carl L. Johnson has been appointed 
advertising agent for the Reading Rail- 
road Co., at Philadelphia, succeeding 
William S. Davis who retired January 
31 after more than 43 years of service 
with that railroad. Mr. Johnson was 
formerly Mr. Davis’ assistant. 

x oo aS 

The Illinois Terminal Railroad Co. has 
announced appointment of G. D. Wertz 
as general freight agent—divisions, and 
J. R. Considine as assistant general 
freight agent—rates and tariffs, both 
with headquarters in St. Louis. The posi- 
tion of assistant general freight agent— 
divisions has been abolished. 


* cod * 


Robert W. Knight has been named 
director and I. C. McInnis has been ap- 
pointed assistant director of a newly 
created safety division of American Air- 
lines. The airline’s safety program was 
formerly one of the responsibilities of 
the company’s operations analysis divi- 
sion, heretofore headed by Mr. Knight. 
This division has been abolished. 

* * tk 


J. L. Williams, general traffic manager 
of Greyhound Corporation since 1941, 
has been appointed to head a new de- 
partment to supervise sales and passenger 
service of Greyhound. In his new position 
as director of sales, Mr. Williams will 
devote himself to sales promotion, inter- 
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line carrier relations, educational ro. 
grams for employes and agents, and 
planned tours. L. H. Ristow will re join 
Greyhound to fill the newly created josj- 
tion of director of traffic. Both men wij] 
have offices in Chicago. 

co * 

T. G. Draper has been appointed civij- 
sion manager of Roadway Express, [nc., 
Akron, Ohio. Mr. Draper, who has been 
Detroit terminal manager for the past 
three years, will be in charge of the com- 
pany’s Carolina-C. F. A. division. Harry 
Easterday, assistant terminal manager at 
Detroit, succeeds Mr. Draper as Deiroit 
terminal manager. 

* * a 

W. F. Malone, assistant general traf- 
fic manager, Lever Bros. Co., was guest 
speaker at the regular monthly meeiing 
of the Boston General Agents Council 
held February 21 at the Hotel Manger, 
Boston, Mass. 

He ok * 

C. R. Smith, president of American 
Overseas Airlines, was recently awarded 
the insignia of Commander First Class 
of the Order of the Lion of Finland for 
his efforts in establishing overseas air 
service between the United States and 
Finland. The honor, conferred by Juho 
Kusti Paasikivi, president of Finland, 
was presented to Mr. Smith by Dr. K. T. 
Jitila, minister of Finland, in ceremonies 
held at the Finnish Legation in Wash- 
ington, D.C. 

* ae x 

Sam B. Kellogg, United Air Lines dis- 
trict traffic and sales manager in Salt 
Lake City, recently was chosen the “out- 
standing young man” in Salt Lake City 
for 1948, by the local Junior Chamber 
of Commerce. Mr. Kellogg is a director of 
the Transportation Club of Salt Lake 
City, and director of the Aviation Club. 

* * * 

Harold Crary, vice-president, traffic 
and sales, and B. B. Gragg, director of 
traffic and sales, United Air Lines, re- 
cently received diamond-studded pins for 
20.years of service. Both joined predeces- 
sor companies of United on February 1, 
1929. 

* % a 

The Fruehauf Trailer Co. at Chicago 
has announced the appointment of 
Joseph F. Gruca to head the Chicago 
branch and Warren H. Seeds to take over 
the branch manager’s post at Grand 
Rapids. 
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Walter C. Sanders, 56, general manager 
of the railway division of the Timken 
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ery Bearing Co., died February 13 in 
Au}iman Hospital, Canton, O. His death 
was due to complications resulting from 
a biood infection believed to have been 
caused by leg shrapnel wounds suffered 
in ©urope in World War I. Mr. Sanders 
had been with Timken since May 1, 1923, 
when he joined the company as railway 
equipment engineer. Previously he was 
eniployed with the Central of Georgia 
Railway, Atlantic Coast Line Railroad, 
and the New York Central system. He 
was a member of the governing board of 
the Railway Business Association and 
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vice-president of the Allied Railway Sup- 
ply Association. 
a * * 

Earl Sullivan, 61, assistant general 
manager of the Missouri Pacific Railroad, 
died February 17 in the Missouri Pacific 
Hospital at St. Louis following a heart 
attack. He had been with the railroad 
since 1909. 

* aK a 

Charles Kirschenbaum, 72, president 
and founder of the Neptune Storage 
Warehouse Co., New Rochelle, N.Y., died 
February 25 at New Rochelle Hospital. 





ltems for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building,. Washington 5, D. C. 
value. 


week. 
informed as to the club’s activities. 


Robert Maguire, manager of the traf- 
fic division of the Atlantic Refining Co., 
Philadelphia, Pa., has been elected pres- 
ident of the Traffic 
Club of Philadel- 
phia for the year 
beginning with 
March, succeeding 
C. S. Rogers, gen- 
eral agent of the 
Cotton Belt Rail- 
road. Mr. Maguire 
has been employed 
by Atlantic’s traffic 
department for the 
last 22 years. Other 
new officers of the 
club are Fred H. 
Hicks, assistant 
general freight agent, Jersey Central 
Lines, first vice-president; S. W. Mason, 
traffic manager, Tiona Petroleum Co., 
second vice-president; and Harry S. Wag- 
ner, traffic manager, General Refrac- 
tories Co., historian. The following were 
elected directors: Edwin O. Choice, gen- 
eral agent, Burlington Lines; Cyril J. 
Kaemmerlen, division freight agent, Le- 
high Valley Railroad; Lewis T. Cuthbert, 
traffic manager, American-Franklin 
Olean Tile Co.; Samuel H. Gilbert, gen- 
eral traffic manager, Baldwin Locomotive 
Works; and Lorman A. Wright, traffic 
manager, Fels & Co. The club announces 
that its regular monthly dinner meeting 
will be held March 14 instead of March 7, 
as erroneously shown in its roster. 

a: * * 


The Transportation Club of Springfield, 
Ill., will hold its annual dinner April 28. 


x * . 


The regular monthly meeting of the 
Trafic Club of North Jersey was held 
Feb-uary 14 at the Susquehanna Hotel, 
Paterson, NJ. The dinner meeting was 
attended by 84 members and the business 
me* ing by 127 members. A film entitled 
“W. Sail At Midnight” was shown. 


« * a 


© Traffic Club of New York, Inc. gave 
a stimonial luncheon February 18 at 
the Hotel Biltmore, New York City, in 
ho: or of Oscar W. Cox, general traffic 
mz .ager of the Norfolk & Western Rail- 
wa. at Roanoke, Va., who is retiring 





R. Maguire 


Delay due to mailing to Chicago office often eliminates news 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to mem- 
bers are usually not sufficient, because often they are received too late to be of value. 





after more than 52 years of railway serv- 
ice. Mr. Cox has been a member of the 
club since January, 1939. 


“ aE * 


At. a forum meeting of the Motor City 
Traffic Club of Detroit, scheduled to be 
held February 28, at 7:00 p.m., at the 
Detroit-Leland Hotel, W. C. Cowling, 
vice-president of the National St. Law- 
rence Association and executive director 
of the Port of Detroit Commission, will 
speak on the “St. Lawrence Waterway 
Project.” William S. Nevius, director of 
traffic of the Wyandotte Chemicals Cor- 
poration, will be guest chairman. H. A. 
Hollopeter, transportation director of the 
Indiana State Chamber of Commerce and 
chairman of the board of the American 
Society of Traffic and Transportation 
spoke on “The Work of the American So- 
ciety of Traffic and Transportation” at a 
forum meeting of the club held February 
14. J. Harold Becker, traffic manager of 
the Chrysler Corporation, was guest 
chairman. 


* * = 


“Early Oklahoma Days” was the sub- 
ject of an address delivered by H. C. 
Jones, Collector of Internal Revenue, 
Tulsa, Okla., at a noon meeting of the 
Traffic Club of Tulsa held February 22 
at the Mayo Hotel. 


* * %* 


The Los Angeles Transportation Club, 
Inc., has set April 15 as the date for its 
annual stag party, at the Lakewood 
Country Club, Long Beach, Calif. 


* * = 


Oscar T. Lohner, passenger relations 
representative for Trans World Airlines, 
addressed the regular monthly meeting, 
January 19, of the Calumet Transporta- 
tion Association, East Chicago, Ind., 
which was attended by 200 members. 

+ 


% 


Approximately 75 members attended 
the regular monthly meeting of the East- 
ern Indiana Transportation Club held 
February 17 at the Hotel Roberts m 
Muncie, Ind. The meeting was sponsored 
by the Universal Carloading Co. George 
Trainor, district manager of the com- 
pany, was chairman. William McCarthy, 
business manager of Muncie Reds base- 
ball team, was guest speaker. The even- 
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ing was highlighted by the showing >f 
movie of the 1948 World Series ga 1 
The club’s next regular meeting wi 
held in Muncie March 17 with a spe | 
from the Associated Traffic Club 
America. 


* * * 


The Wyoming Valley Traffic Club wil] 
observe “Railroad Nite” at its meting 
scheduled to be held March 2 at the 
Hotel Jermyn, Scranton, Pa. Cuest 
speaker will be George Zabriskie, ‘ice- 
president in charge of traffic, New Y ork, 
Ontario & Western Railroad, New ‘ork 
City, whose subject will be “Railroading.” 
Other speakers include Emerson Stone- 
ham, for motor carriers: A. E. Barkalow, 
for railroads, and K. F. Cole, for shippers, 

~ 


7 x 


The Charlotte (N.C.) Traffic and 
Transportation Club announces that it is 
making plans for a dinner-dance to be 
held March 25 at the Hotel Charlotte, 
The General Motors’ new “Train of To- 
morrow.” on exhibition at the Chicago 
Railroad Fair last year, will be on dis- 
Play on tracks of the Seaboard in Char- 
lotte March 4-7 and open to the public 
on those dates from 2 p.m., until 9 p.m, 
according to the club. 


. * a 


C. A. Naffziger, superintendent. stations 
and claim prevention. Missouri Pacific 
Lines, St. Louis, Mo., will speak on “April 
—Perfect Shipping Month,” at a dinner 
meeting of the Transportation Club of 
Decatur, Decatur, Ill., scheduled to be 
held March 8, at 6:30 p.m., in the Masonic 
Temple. 


* % x 


Among subjects to be discussed in the 
final semester of traffic and transporta- 
tion classes conducted at Indiana Univer- 
sity under sponsorship of the Fort Wayne 
(Ind.) Transportation Club, Inc., which 
began February 7, are reconsignment and 
diversion, transit privileges, weight 
agreements, routings, embargoes, ware- 
housing, packing and export handling. 

oe a x 

The Western North Carolina Traffic 
Club will hold its next regular dinner 
meeting March 3, at 7:00 p.m., at the 
Manor Hotel. Guest speaker will be 
R. A. Kirkpatrick, of the Union Pacific 
Railroad. C. M. Hill is program chair- 
man. 

* = Be 


The Berkshire County Traffic Associa- 
tion, Pittsfield, Mass., will hold its an- 
nual election at a dinner meeting March 
9, at 7:00 p.m., at Tim Ryan’s Restau- 
rant in Pittsfield. The association’s next 
dinner meeting will be held April 13 at 
Berkshire Restaurant in Pittsfield. 


a * * 


The Birmingham (Ala.) Traffic and 
Transportation Club, Inc., will hold its 
seventeenth annual inaugural ball, in 
honor of its newly elected officers and 
board of directors, March 3, at 9:00 p.m., 
at the Pickwick Club. The affair will be 
free to members and ladies. 

- * * 

The Pacific Traffic Association has 
designated its next monthly meeting as 
“Sports Night” to be held March 8 at 
the Palace Hotel in San Francisco. Bert 
Coffey is chairman and Joe Harowitz, 
co-chairman. 

* * * 

Strickland Gillilan, best known fer his 
“Off Again, On Again, Gone Agail Fin- 
nigan” poem, was principal spealer at 
the 35th annual dinner of the Traffi: and 
Transportation Association of Pitts :urgh 
held February 24 at the Hotel W ‘liam 
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Pern. The dinner honored the club’s 
new president, Fred Ruff, who previously 
served as Vice-president. John B. Keeler, 
manager of the traffic and transporta- 








CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-C 988, assigned February 23, 
at Los Angeles, Calif., postponed indefinitely. 

Hearing in MC 110563, assigned March 7, 
at Cleveland Hotel, Cleveland, Ohio trans- 
ferred to March 7 at Old P. O. Blidg., Cleve- 
land, Ohio, before Examiner Colfer. 

Hearing in MC 62537, Sub. 44, assigned 
March 9, at Hotel Cleveland, Cleveland, Ohio 
transferred to March 9, at Old P. O. Bidg., 
Cleveland, Ohio, before Examiner Colfer. 

Hearing in MC 109775, Sub. 2, assigned 
March 9, at Hotel Cleveland, Cleveland, Ohio 
transferred to March 9, at Old P. O. Bldg., 
Cleveland, Ohio, before Jt. Bd. 60. 

Hearing in MC 52641, Sub. 12; assigned 
March 9, at Indianapolis, Ind., cancelled. 

Hearing in MC 110590, assigned March 10, 
at Hotel Cleveland, Cleveland, Ohio trans- 
ferred to March 10 at Old P. O. Bldg., Cleve- 
land, Ohio, before Jt. Bd. 59. 

Hearing in MC 10761, Sub. 22, assigned 
March 11, at Hotel Cleveland, Cleveland, 
Ohio transferred to March 11, at Old P. O. 
Bldg., Cleveland, Ohio, before Jt. Bd. 117. 

Hearing in MC 107654, Sub. 1, assigned 
March 11, at Hotel Cleveland, Cleveland, Ohio 
transferred to March 11, at Old P. O. Bldg., 
Cleveland, Ohio, before Examiner Colfer. 

Hearing in MC 7806, Sub. 2, assigned March 
14, at Hotel Cleveland, Cleveland, Ohio, trans- 
ferred to March 14, at Old-P. O. Bldg., Cleve- 
land, Ohio, before Examiner Colfer. 

Hearing in MC 37704, Sub. 3, assigned 
March 15, at Hotel Cleveland, Cleveland, Ohio 
transferred to March 15, at Old P. O. Bldg., 
Cleveland, Ohio, before Examiner Colfer. 

Hearing in 30045, assigned March 21, at 
Seattle, Wash., canceled. 

Hearing in I. & S. 5612, assigned March 29, 
at Chicago, Ill. cancelled and reassigned 
April 20, at Main P. O. Bldg., Chicago, IIl., 
before Examiner Rice. 











February 28—Boston, Mass.—Hotel Lenox— 
Examiner Bradford: 

Finance 16422—Application of Eastern Mass. 
St. Ry. for authority to issue dividend 
arrearage certificates with respect to div- 
idend arrearages on its preferred B stock 
in an amount not to exceed $847,120. 

February 28—Cheyenne, Wyo.—State Comm. 
—Examiner Lawton: 

MC-F 4013—O. L. Harvey, purchase, por- 

tion, John O. Anderson. 
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tion department of Koppers Co., served 
as toastmaster. Charles J. Graham, pres- 
ident of the Pittsburgh & West Virginia 
Railway Co. was guest of honor. 





February 28—Chicago, Ill.—Main P. O. Bidg. 
—Examiner Clifford: 

MC-F 4046—H. W. Fitterling, control; Lake 
Motor Freight Lines, Inc. (Ind. Corp.), 
= Lake Freight Line, Inc. (Ohio 

orp.). 
February 28—Columbus, Ohio—New Fed. 

Bldg.—Jt. Bd. 356: 

MC 4159, Sub. 3—Humes Transfer, Steu- 
benville, Ohio, contract carrier applica- 


tion. 
February 28—Columbus, Ohio—New Fed. 


Bldg.—Jt. Bd. 117: 

MC 66562, Sub. 904—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

February 28—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 66: 

MC 96098, Sub. 10—H. H. Follmer, Milton, 

Pa., contract carrier application. 
February 28—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 74: 

MC 108014, Sub. 2—Maryland Motor Lines, 
Stewartstown, Pa., common carrier ap- 
plication. 

February 28—Harrisburg, Pa.—State Comm.— 
Examiner Smith: 

MC 96098, Sub. 10—H. H. Follmer Contract 
Hauling, Milton, Pa., contract carrier 
application. 

February 28—Indianapolis, Ind.—U. S. Ct. 
Hse. & P. O.—Examiner Driscoll: 
MC-63777, Sub. 1—Sheet Bros., Walcott, 
Ind., Contract carrier application. 
February 28—Los Angeles, Calif.—U.S. P.O. 
& Ct. Hse. Bldg.—Commissioner Mitchell 
and Examiner Mullen: : 
30031—Sleeping, Parlor Car and Reserved 
Coach Tickets. 
February 28—Oklahoma City, Okla.—Okla- 
homa-Biltmore Hotel—Jt. Bd. 16: 

MC-110567—Grissom Bros. Transports, 
Wynnewood, Okla., conmamon carrier ap- 
plication. 

February 28—St. Paul, Minn.—State Comm. 
—Jt. Bd. 146: 

MC-52110, Sub. 49—Brady Transfer & Stor- 
age Co., Ft. Dodge, Ia. Common carrier 
application. 

February 28—Washington, D. C.—Examiner 
McCloud: 

I. & S. 5625—Pig Iron, Cleveland & Lorain 
to Worcester, Mass. 

February 28—Washington, D. C.—Examiner 


McCloud: 
* = Appl. 23953—Pig iron to Worcester, 
ass. 
February 28—Washington, D. C.—Examiner 
Hanback: 
MC-108064, Sub. 7—Savage Truck Line, 


Inc., Norfolk, Va. Common carrier ap- 
plication. 
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UNITED AIR FREIGHT 
4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 
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February 28—Wilmington, Del.—U.S. Ct. 
Rms.—Examiner Garofalo: 

MC-102115, Sub. 4—G. Clarence Reihm, 
Middletown, Del., common carrier ap- 


plication. 
— 1—Augusta, Ga.—U.S. Ct.—Jt. Bd. 
ae ‘ 
MC 102837, Sub. 9—Georgia-Florida 


Coaches, Inc.,: Charlotte, N. 
carrier application. 

March 1—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Smith: 

MC 110197, Sub. 2—Daniel S. Dracup & Co., 
Jamestown, N. Y., common carrier ap- 
plication. 

March 1—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Clifford: 

MC-F-3816—Steve Zwarycz—Control; Den- 
nis Truck Lines, Inc., Purchase—Frank 
Korte and Ruth Harriett Korte. 

March 1—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 60: 

MC 8989, Sub. 137—Howard Sober, Inc., 

oueing, Mich., common carrier applica- 


on. 
March 1—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 37: 

MC 104757, Sub. 2—F. J. Egner & Son, 
Inc., Galion, Ohio, common carrier ap- 
plication. 

March 1—Indianapolis, Ind.—U. S. Ct. Hse. 
& P. O.—Examiner Driscoll: 

MC-104437, Sub. 9—Harper & Martin, Crom- 

well, Ind. Contract carrier application. 
March 1—Indianapolis, Ind.—U. S. Ct. Hse. 
& P. O.—Examiner Driscoll: 
MC-107128, Sub. 1—Fast Freight Inc. Indi- 
Seapeee, Ind. Contract carrier applica- 
on. 
March 1—Kansas City, Mo.—Hotel Pickwick 
—Examiner Lawton: 

I. & S. M-2950—Soap, 
Lines, Inc. 

— same, N. J.—State Comm.—ZJt. 


MC 110499—WMiller’s Taxi Service, New 

York, N. Y., common carrier application. 

March 1—New York, N. Y.—64l1 Washington 
St.—Examiner Bradford: 

Finance 16290—Maine Central 
modification. 

March 1—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 16: 

MC 18616, Sub. 7—Midland Truck Line, 
Oklahoma City, Okla., common carrier 
application. 

March 1—Cklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Dunn: 
MC 60303, Sub. 1—Roy Barsh Truck Line, 
Joplin, Mo., common carrier application. 
March 1—Washington, D. C.—Division 2: 
Ex Parte 168—Increased freight rates, 1948. 
March 1—Washington, D. C.—Examiner 
Cremins: 

Finance 15525—D. M. & C. I. reorganization 
(compensation petitions). 

March 1—Wilmington, Del.—U.S. Ct. Rms.— 
Examiner Garofalo: 

MC-110434—Thompson & Hill, Middletown, 

Del., common carrier application. 
March 2—Atlanta, Ga.—Southern Motor Car- 
riers Rate Conf., Spring St.—Jt. Bd. 99: 

MC-103378, Sub. 9—Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application. 

March 2—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Smith: 

MC 90764, Sub. 14—Erwin’s Trucking Serv- 
ice, Wellsville, N. Y., common carrier 
application. 

MC 110370—Gardner’s Refrigerated Serv- 
ice, Buffalo, N. Y., common carrier ap- 

plication. 


Cc., common 


Southwest Frt. 


securities 





TRAFFIC VY 





March 2—Chicago, Ill—Main P. O. B ig— 
Examiner Clifford: 

MC-F 3902—John Wilhelm and Gy gory 
Gramling, (purchase), (portion), A)’ rent 
Frt. & Storage Corp. 

March 2—Columbus, Ohio—New Fed. B! '¢.— 
Jt. Bd. 60: 

MC 107154, Sub. 1—J. W. Humbert, C€ reen 
_——o. Ohio. contract carrier apy jica- 
tion. 

March 2—Columbus, Ohio—New Fed. B) ig.— 
Jt. Bd. 60: 

MC 110254, Sub. 1—C. H. Harman, } ich- 

mond, Ind., common carrier applica ‘ion, 
March 2—Indianapolis, Ind.—U. S. Ct. Hse. 
& P. O.—Examiner Driscoll: 

MC-110366—Lucky Tiger Inc. Muncie, Ind. 
Contract carrier application. 

March 2—Kansas City, Mo.—Pickwick } ote] 
—Examiner Lawton: 

I. & S. M 2894—Furniture ratings, Ceiitral 
& Southwestern States. 

I. & S. M-2958—Mid-continent Frt. Lines, 
split pick-ups, Chicago. 

March 2—Los Angeles, Calif.—Fed. Blig— 
Examiner Mullen: 
29924—-Buckerfield’s Ltd., 
S.F., et al. 
March 2—Newark, N. J.—State Comm.—Ex- 
aminer Silver: 

MC 1976, Sub. 4—J. Newton, Kearny, N. J., 
common carrier application. 

MC 110631—D. Basile, Roselle Park, N. J, 
contract carrier application. 

March 2—Newark, N. J.—State Comm.—-Ex- 
aminer Silverman: 

MC-1976, Sub. 4—J. Newton, Kearny, N. J. 
Common carrier application. 

March 2—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Dunn: 

MC-30423, Sub. 14—Oklahoma-Louisiana 
Motor Freight Co., Oklahoma City, Okla. 
common carrier application. 

March 2—Trenton, N.J.—U.S. Ct. 
Examiner Garofalo: 

MC-83975, Sub. 6—Cumberland Automobile 
& Truck Co., Inc., Bridgeton, N.J. con- 
tract carrier application. 

March 2—Washington, D. 
Hanback: 

MC 61825, Sub. 12—Roy Stone Transfer 

Corp., Martinsville, Va., common carrier 


et al. v. AT.& 


Rms.— 


C.—Examiner 


application. 
— 2—Washington, D. C.—Examiner Wil- 
ams: 
MC-C-945—Le Roy Dey-Revocation of Cer- 
tificate. 


March 3—Buffalo, N. Y.—Hotel Buffalo—Ex- 


aminer Smith: 

MC 53676, Sub. 11—S. V. Ditto, Seneca 
Falls, N. Y., common carrier application. 

MC 109478, Sub. 2—Worster Motor Lines, 
oo East, Pa., common carrier applica- 

on. 
March 3—Chicago, Il]—Main P.O. Bldg— 
Examiner Clifford: 

MC-F-3685—Wm. C. Binz, et al—Control: 
B. & R. Freight Lines, Inc., Purchase— 
Herman L. Ranft. 

March 3—Columbus, 
Examiner Dahan: 

MC 44509, Sub. 1—Snyder Trucking Co. 
Columbus, Ohio, contract carrier appli- 
cation. 

March 3—Columbus, Ohio—New Fed. Bldg.— 
Examiner Dahan: 

MC 110569—Marion Cartage, Marion, Ohio, 
common carrier application. 

March 3—Indianapolis, Ind.—U:.S. Ct. & P.O. 
—Examiner Driscoll: 

MC 45829. Sub. 14—Carolina Motor Express, 
Lines, Inc., Indianapolis, Ind., common 
carrier application. 


O.—New Fed. Blidg— 
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March 3—Kansas City, Mo.—Pickwick Hotel 
~~ —xaminer Lawton: 

I. S. M-2964—Various 
Southwest ay ony Lines. 
Marck ;—Kansas City, Mo.—Hotel Pickwick— 
" Examiner Lawton: 





commodities, 









1. « S. M-2957—Merchandise, Southwest 
Fri. Lines. 
March 3—Los_ Angeles, Calif—Fed. Bldg.— 





Exeminer Mullen: 







. 8 S. 5622—Transcontinental rates on 
malt liquors. 
March 3—Newark, N. J.—State Comm.—Ex- 





arminer Silverman: 
MC 5016, Sub. 1—Walter Bischoff, Inc., 
vee “hone N. J., contract carrier applica- 


Mc “705009, Sub. 1—National Trucking Co., 
Newark, N. J., contract carrier applica- 
tion. 

March 3—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Dunn: 

MC-106751, Sub. 2—Davis Motor Freight, 

Wellington, Tex., common carrier appli- 


cation. 
N.J.—State Comm.—Ex- 


March 3—Trenton, 
aminer Garofalo: 
MC-30532, Sub. 17—New York & Brunswick 
Auto Express Co., Inc., Highland Park, 
J 


















N.J. 
March 3—Washington, D. C.—Examiner Al- 


bus: 

Finance 16388—Joint application of C. & S. 
and D. R. G. W. 

March 4—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Smith: 

MC-20987, Sub. 14—D & H Motor Freight 
Co., Jamestown, N. Y., Common carrier 
application. 

March 4—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Smith: 

MC 29654, Sub. 20—Furniture Express, Inc., 
Jamestown, N. Y., common carrier appli- 
cation. 

MC 110530—Hume’s Transport, Limited, 
Toronto, Can., contract carrier applica- 
tion. 

March 4—Columbus, Ohio—New Fed. Bldg.— 
Examiner Dahan: 

MC 1222, Sub. 9—The Reinhardt Transfer 
Co.. Portsmouth. Ohio. comman carrier 
application. 

March 4—Columbus, Ohio—New Fed. Bldg.— 
Examiner Dahan: 

MC 4405, Sub. 226—Dealer’s Transport Co.. 
Chicago, Ill.. common carrier applica- 
tion. 

Ia.—U.S. Fed. Ct. 
Bldg.—Jt. Bd. 55: 

MC-C 990—Dean Collins, 

March 4—Indianapolis, Ind.—U. S. Ct. Hse. 
& P. O.—Examiner Driscoll: 



























Ia. v. 





March 4—Des Moines, 
Grimes, 
Route. & Vitalis. 










MC-106675, Sub. 5—Vandergraff Truck 
Lines, Lafayette, Ind. Common carrier 
application. 





March 4—Madison, Wis.—State Comm.—Ex- 
aminer Clifford: 

MC-F-3966—The Four Wheel Drive Auto 
Co., Control; Clintonville Transfer Line, 
Inc., Purchase—P. J. Heenan. 

March 4—Newark, N. J.—State Comm.—2Jt. 


MC 3647, Sub. 87—Public Service Inter- 
state Transportation Co., Newark, N. J., 
common carrier application. 

MC 3705, Sub. 12—Westwood Transporta- 
tation Lines, Inc., Little Ferry, N. J., 
common carrier application. 

March 4—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 381: 

MC 105490, ‘Sub. 4—Loving Truck Lines, 
Oklahoma City, Okla. Common carrier 
application. 
ch 4—Washington, D. 
Hanback: 

MC 42919, Sub. 1.—Coastal Truckways, Inc., 
Wilmington, N. C., common carrier ap- 
Plication. 

March 7—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Smith: 











C.—Examiner 


Examiner -Dahan: 
‘05, Sub. 227—Dealer’s Transport Co.. 


1go, Ill., common carrier applica- 
) 
March °—Cleveland, Ohio.—Cleveland Hotel 


‘miner Colfer: 
0563—Herschel Mathews Trucking, 
Inc, Cleveland, Ohio, common carrier 


ap) ication. 

March 7—Des Moines, Ia.—U.S. Fed. Ct. 
Bl;—Examiner Lawton: 

I, & 3, M-2921—Canned goods, Marshall- 


to Ia. to Chicago, Ill. 

Ss. M-2922—Canned goods, Roland, 
Ia. so Chicago, Ill. 

. 906—Emery Transportation Co., 
m: imum rates. 

997—Canned goods, Bos. Frt. Lines, 


MC 71883, Sub. 2—A. G. Jackson, James-: 
town, N. Y., contract carrier application. 
march ee N. Y¥.—Hotel Buffalo—ZJt. 
id. 330: 
MC 93476, Sub. 2—Lewis Cartage Limited, 
ad mto, Can., contract carrier applica- 
0 
March /—Chicago, 1l.—Main P. O. Bldg.— 


ane oa Pe Paso, Tex.—Hotel Paso del Norte 

MC 1968, sab. '38—David C. Hall Extension, 
El Paso, Tex. 

March 7—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Garofalo: 

MC 105671, Sub. 1—The McFarland & 
Stample Trucking Co., Hamden, Conn., 
contract carrier application. 

March 7—Hartford, Conn.—vU. S. Ct.—Jt. Bd. 


227: 
MC 32623, Sub. 4—Union Transportation 
Co., Inc., New Haven, Conn., common 


carrier application. 
March — Mont.—State Comm.—%ut. 
Bd. 

MC 110337, Sub. 5—Sandifur Transporta- 
ticn Co., Spokane,.Wash., common Car- 
rier application. 

March 7—Indianapolis, Ind.—U. S. Ct. Hse. 
& P. O.— Jt. Bd. 9: 

MC-78705, Sub. 5—McLain Trucking, Inc., 
Muncie, Ind. Contract carrier applica- 
tion. 

March 7—Indianapolis, Ind.—U. S. Ct. Hse. 
& P. O—Jt. Bd. 73: 

MC-109451, Sub. 6—Ecoff Trucking, Inc., 

Fortville, Ind. Contract carrier applica- 


tion 
March "S—Radienenetie, Ind.—U. S. Ct. Hse. 
& P. O.—Examiner Driscoll: 


MC-109451, Sub. 6—Ecoff Trucking (Inc., 
Fortville, Ind. Contract carrier applica- 
tion. 

March 7—Kansas City, Mo.—Hotel Pickwick 
—dJt. Bd. 179: 
MC-46419, Sub. 2 — Sanderson Motor 


Freight, Kansas City, Mo. Contract car- 
rier application. 


March %7—Lansing, Mich.—Olds Hotel—Ex- 
aminer Clifford: 

MC-F-3917—Fred. G. Timmer and Bernice 
E. Timmer, Control; Michigan Express, 
Ine., Purchase, Portion, DeGroot & Sons, 
Storage Co. 

March 7—Kansas City, Mo.—Hotel Pickwick— 
Examiner Joyner: 

MC-109692, Sub. 6—Grain Belt Transporta- 
tion Co., Kansas City, Mo. Common car- 
rier application. 

March 7—Kansas City, Mo.—Hotel Pickwick— 
Examiner Joyner: 

MC 109692, Sub. 6—Grain Belt Transpor- 
tation Co. Kansas City, Mo. Common 
carrier application. 

March 7—Los Angeles, Calif—Fed. Bldg.— 
Examiner Mullen: . 

Finance 16387—Application of Pacific Elec- 
tric for a certificate of public conveni- 
ence and necessity authorizing construc- 
tion of a connection between its Mon- 
rovia-Flendora line and eastern terminus 
of its Duarte branch and operation of 
proposed connection and Duarte branch 
in interstate and foreign commerce. 

March 8—Boston, Mass.—New P.O. Bldg.— 
Examiner Garofalo: 

MC-31600, Sub. 172: P. B. Mutrie Motor 
Transportation Inc., Boston, Mass., com- 
mon carrier application. 


March 8—Boston, Mass.—New P.O. Bldg.— 
Jt. Bd. 187: 
MC-31600, Sub. 194—P. B. Mutrie Motor 
Transportation Inc., Boston, Mass., com- 
mon carrier application. 


March 8—Buffalo, N.. Y.—Hotel Buffalo—Jt. 


Bd. 330: ° 
MC 56082, Sub. 4—Davis & Randall, Frank- 
linville, N. Y., common carrier applica- 
tion. 
March 8—Chicago, Ill—Main P.O. Bldg.— 
Examiner Dahan: 
MC-30041, Sub. 3—Amstadter Storage & 
Van Co., Inc., Chicago, Ill., common car- 
rier application. 


—s 8—Indianapolis, Ind.—U. S.° Ct.—Jt: 
im. 255: 
MC 2962, Sub. 4—A. & H. Truck Line, Inc., 
— Ind., common carrier applica- 
on 
March 8—Indianapolis, Ind.—U. S. Ct. Hse. 
& P. O—Jt. Bd. 1: 
MC-104201, Sub. 33—Denny Motor Freight, 
New Albany, Ind. Contract carrier ap- 
plication. 


March 8—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 179: 

MC-12467—Douglas Travel. Bureau, Kansas 
City, Mo. Broker application. 
March 8—Kansas City, Mo.—Hotel Pick- 

wick—Jt. Bd. 52: 

MC-37440, Sub. 6—Warren H. Doberer, 
Clay Center, Kans. Common carrier ap- 
plications. 


March 8—Los Angeles, Calif—Fed. Bldg.— 
Examiner Mullen: 
30029—Federal Roofing and Siding Co. v. 
Pacific Electric, et al. 
March 8—Nashville, Tenn.—Andrew Jackson 
Hotel—Examiner Dunn: 
MC 110479, Sub. 1—Harper Truck Service, 
— Ky., common carrier applica- 
on. 
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—— = N. J.—State Comm.—ZJt. 
MC 3700, Sub. 25—Manhattan Transit Co., 
Clifton, N. J., common carrier applica- 
tion. 
March 8—Richmond, Va.—Hotel Richmond 
—Examiner Harrison: 


MC 39316, Sub. 1—Harold H. Walton, 
5 aguas Va., contract carrier applica- 
tion. 


MC 51012, Sub. 9—J. T. Dees. Petersburg, 

Va., common carrier plication. 
March 9—Boston, ons ew P.O. Bldg.— 
Examiner Garofalo: 

MC-16137, Sub. 3—L. & O. Transportation, 
Winchendon, Mass., common carrier ap- 
Plication. 

March 9—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Smith: 

MC 35212, Sub. 2—Murphy Trucking, 
see, N. Y., common carrier applica- 


aoe "$~Chtesee, Il.—Main P. O. Bildg.— 
Examiner Lawton: 

I. & S. M-2976—Accessorial charges, IIl., 
Ind. and Wisc. 

March 9—Cleveland, Ohio—Hotel Cleveland— 
Examiner Colfer: 

MC 62537, Sub. 44—Great Lakes Forward- 
ing Corp., Buffalo, N. Y., common carrier 
application. 

ae nee, Ohio—Hotel Cleveland— 

MC 109775, Sub. 2—Manfredi Motor Truck- 
ing, Novelty, Ohio, contract carrier ap- 
plication. 

March 9—Cleveland, Ohio—Hotel Cleveland 
—Examiner Clifford: 

MC-F-4042—Margaret L. Bogart, Control; 
The Motor Haulaway Co. Purchase (Por- 
ee Pittsburgh Motor Freight, 

ne 
March 9—Indianapolis, Ind.—U. S. Ct. & 
P. O.—Examiner Driscoll: 

MC 15945, Sub. 5—Bringwald Transfer Co., 

Vincennes, Ind., common carrier applica- 


tion. 
MC 52641, Sub. 12—Ross Transit Co., Inc., 
Kokomo, Ind., contract carrier applica- 


tion. 
March > petienenete, Ind.—U. S. Ct. Hse. 
& P. O—Jt. 60: 


MC-105706, Sub> 2_Miller Trucking Co., St. 


Marys, Ohio. Common carrier applica- 
tion. 

March 9—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 179: 


MC-59100, Sub. 3—Ralston’s Truck Line, 
Ravenwood, Mo.: Common carrier ap- 
plication. 


March 9—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 179: 

MC-108246, Sub. 12—Caton Bros. Truck 
Transport, Mound City, Mo. Common 


carrier application. 
March 9—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 209: 
MC 110008, Sub. 1—W. T. Summers, Clarks- 
ville, Tenn.., contract carrier application. 
March 9—Nashville, Tenn.—Andrew Jackson 
Hotel—Jt. Bd. 209: 
MC 110013—Dee Ellis, Robbins, Tenn., com- 
mon carrier application. 
March 9—New York, N. Y.—641 Washington 
St.—Examiner Silverman: 
MC 109798—B. Butkins, Kearny, N. J., con- 
tract carrier application. 


March 9—Newark, N. J.—State Comm.—Ex- 
aminer Gaffney: 


MC-96021, Sub. 3—E. & T. Stelmaszek— 
Sayreville, N. J. Common carrier appli- 
cation. 


es 3 "<p Va.—Hotel Richmond— 


Ba 
MC 44401, Sub. 4—Maitland Bros. Trans- 
fer, Petersburg, Va., common carrier ap- 
Plication. 


.March 9—Richmond,. Va.—Hotel Richmond— 


Examiner Harrison: 
MC 110476—C. M. Schucker. Norfolk, Va., 
contract carrier application. 
March 9—Washington, D. C.—Examiners 
Diamondson and Russell: 
I. & S. 5357—Terminal allowance, 
perweld Steel Co., Warren, Ohio. 


March 9—Washington, D. C.—Examiner Han- 


back: 

MC 954, Sub. 22—Mid-States Freight Lines, 
Tne., Chicago, Ill., common carrier appli- 
cation. 

March 10—Boston, Mass.—New P.O. Bldg.— 
Examiner Garofalo: 

MC-110539—M. E. Hicks & Son, Foxboro, 
Mass., contract carrier application. 
March 10—Buffalo, N. Y.—Hotel Buffalo,—Ex- 

aminer Smith: 

MC 8902, Sub. 7—The Western Express Co., 
Cleveland, Ohio, common carrier appli- 


Cop- 


cation 
MC 110647—A. J. Burnell, Niagara Falls, 
Can., common carrier application. 


March 10—Chicago, Ill—Main P.O. Bldg.— 
Examiner Dahan: 

MC-22254, Sub. 14—Trans-American Van 

Service Inc., Chicago, I1l., common car- 
rier application. 


TRAFFIC 


March 10—Chicago, Ill.—Main P.O. 
Examiner Lawton: 






I. & S. M-2948 (ist sup.)—A coholic 
Liquors, Ohio, Ind. & Ky., to S\. Louis, 
I. & §. M-2951—Stopping-in. Tansit, 


Yeast, Chicago to Ohio, Mich. 
March 10—Cleveland, Ohio—Hotel C 
—Jt 9: 
MC 110590—The Moreland Truck’ ig Co, 











Cleveland, Ohio, contract carrie. appli 
cation. 
March 10—Indianapolis, Ind.—U. S Ct. ¢ 
P. O.—Examiner Driscoll: 
MC 4405, Sub. 221—Dealer’s Transp rt Co, 
Chicago, Ill., common carrier app: cation. 
MC 110509—L. M. Barnhart Terre Haute 
Ind., contract carrier applicatio: 
March 10—New York, 641 Washington st— 






Examiner Silverman: 
MC 110508—Genbro Forwarding Cv»., Inc, 







New York, N. Y. Contract carrie: appli 
cation. 
MC 110624—Machinery Carriers, Inc.. Spring 





Valley, N. Y. Common carrier app) ication, 
March 10—Newark, N. J.—State Comin.—kx. 
aminer Gaffney: 

MC 15859, Sub. 2—France Truckitg (Co, 
Inc., North Plainfield, N. J., common 
carrier application. 

MC 105946, Sub. 3—Superior Carriers, Ken- 
vil, N. J., common carrier application. 
March 10—Pittsburgh, Pa.—New Fed. Bldg— 

Examiner Clifford: 

MC-F-4048—George Billy—Purchase (Por- 
tion)—Eazor Express, Inc. 

March 10—Raleigh, N. C.—Ssir Walter Hote 
—Examiner Harrison 
MC 6137, Sub. 6—J. T. ‘Hill Transfer, Fair- 

















mont, N. C., common carrier applica- 
tion. 

March 10—Topeka, Kans.—Fed. Bldg.—JIt 
Bd. 52: 

MC-70451, Sub. 78—Watson Bros. Trans- 






portation Co., Inc., Omaha, Nebr., Com- 
mon carrier application. 

March 10—Washington, D.C.—Examiner 
Haden: 

29797—Use by Erie of Niagara Jct., Ry. Co, 
Terminals. 

March 11—Binghamton, N. Y.—U. S. Ct- 
Examiner Smith: 

MC 109641, Sub. 3—Valletta Motor Truck- 
ing Co., Inc., Endicott, N. Y., common 
carrier ‘application. 

MC 110621—I. S. Campbell, Andes, N. Y, 
common carrier application. 

March 11—Boston, Mass.—New P.O. Bldg- 
Examiner Garofalo: 

MC-110637—Patsy Di Pietro, Downingtow, 

Pa., contract carrier application. 
March "11—Chicago, Tll.—P.O. Bldg.—2Jt. Ba. 













58: 

MC-C 969—Aetna Plywood & Veneer (0 

v. Indianavolis Forwarding Co. 
March 11—Chicago, Ill—Main P.O. Bldg- 
Examiner Lawton: 

MC-C 998—Swan-Finch Oil Corp. % 

Lecrone-Benedict Ways, Inc., et al. ; 
March 11—Cleveland, Ohio—Hotel Cleveland 
—Jt. Bd. 117: 

MC 10761. Sub. 22—Transamerican Freight 
Lines, Inc., Detroit, Mich., common car: 
rier application. 

March 11—Cleveland, Ohio—Hotel Cleveland 
—Examiner Colfer: 

MC 107654, Sub. 1—Special Service, Medina, 
Ohio, contract carrier application. 
March 11—Indianapolis, Ind.—vU.S. Ct. & 

P.O.—Examiner Driscoll: 

MC 30837, Subs. 86. 87 and 88—Kenoshi 
Auto Transport Corp., Kenosha, Wis. 
common carrier application. 

March 11—Newark, N. J.—State Comm.—tt 
Bd. 3: 

MC-109802—Lakeland Bus Lines, Inc., New: 

ark, N. J. Common carrier application. 
March 11—Raleigh, N. C.—Sir Walter Hote 
—Examiner Harrison: 

MC 90822, Sub. 9—W. A. Fishel, Winstol- 

Salem, N. C., contract carrier applic 


tion. 

MC 110299—Taylor’s Transfer, Greenvill 
N. C., common carrier application. 
March 11—Washington, D. C.—Examine 

Hanback: 
MC 95136, Sub. 13—A. S. Yeatman, Mont 
ross, Va., common carrier application. 
March 14—Boston, Mass.—New P. 0. Bld 
—Examiner Williams: 
MC-1025—Increased motor carrier rates 
New England, 1949. 


March 14—Camden, N. J.—U.:S. Ct.—Exall 
iner Smith: 

MC 29919, Sub. %—Kowalsky’s Expres 
Service, Millville, N. J., common carrie 
application. 

MC 64983. Sub. 30—Reader Bros., — 
Philadelphia, Pa., common carrier 4PP 


cation. 
March 14—Chicago, Ill.—Main P.C. Bldg- 
charge pe 




































Examiner Lawton: 
I. & S. M-2962—Minimum 
shipment, Chicago District. 
March 14—Chicago, Il.—Hotel Mor~'son—D! 
vision 2: 948 
Ex Parte 168—Increased freight r-tes, 1% 
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March 14—Cleyeland, Ohio—Hotel Cleveland 
~ }'<aminer Colfer: 

MC 7306, Sub. 2—The John Klann Moving 
& Trucking Co., Cleveland, Ohio, contract 
carrier application. 

March 14—Columbia, S. C.—Wade Hampton 
* Hotel—Examiner Harrison: 


McC :97816, Subs. 21 and 22—Kelly Motor 
Lises, Inc., Sumter, S. C., common car- 
rier application. 

March 14—Columbia, S. 


C.—Wade Hampton 
Hotel—Examiner Harrison: 

Mc-i07816, Sub. 27—Kelly Motor Lines, 
Inc., Sumter, S. C. Common carrier 
application. 

March 14—Indianapolis, Ind.—U. 9. Ct. Hse. 
& P. O.—Examiner Driscoll: 

Mc-110193, Sub. 4—Safeway Truck Lines, 
Inc. Chicago, Ill. Common carrier ap- 
plication. 

March 14—Montgomery, Ala.—State Comm. 
—Jt. Bd. 100: 

MC 105726, Sub. 3—G. T. Miller, Luverne, 
Ala., common carrier application. 

March 14—Montgomery, Ala.—State Comm. 
—Examiner Yardley: 

MC 105726, Sub. 4—G. T. Miller, Luverne, 
Ala., common carrier application. 

March 14—Providence, R. I.—Main P. O. Bldg. 
—Examiner Garofalo: 

MC 110546—R. W. Sherman, Chaplin, Conn., 
common carrier application. 

March 14—St. Louis, Mo.—Mark Twain Hotel 
—Jt. Bd. 195: 

MC 1603. Sub. 2—Brooks Truck Lines, Mar- 
shall. Mo., common carrier application. 

March 14—Topeka, Kans.—State Comm.—2Jt. 
Bd. 195: 

Mc-48098, Sub. 4—Crupper' Transport, 
Hutchinson, Kans. Common carrier ap- 
plication. 

March 14—Washington, D. 
Hosmer: 

24160—Joint Interterritorial rates between 
Official and Southern Territories. 

March 15—Camden, N. J.—U. S. Ct.—Exam- 
iner Smith: 

MC 73756, Sub. 2—Waste Motor Haulage 
Co., Dowingtown, Pa., contract carrier 
application. 

MC 110630—Major’s Trucking, Neptune, 
N. J.. common carrier avplication. 

March 15—Cleveland, Ohio—Hotel Cleveland 
—Examiner Colfer: 

MC 37704. Sub. 3—Raymond Brown Motor 
Truck Service, Michigan City, Ind., con- 
tract carrier application. 

March 15—Cleveland, Ohio—Hotel Cleveland 
—Examiner Lawton: 

MC-C 985—Perishable protective services 
and charges. 

March 15—Columbia, S. C—Wade Hampton 
Hotel—Examiner Harrison: 

MC 89617, Sub. 8—Lewis Truck Lines, Con- 
way, S. C., common carrier application. 

March 15—Indianapolis, Ind.—U. S. Ct. Hse. 
& P. O.—Examiner Driscoll: 

MC-110505, Sub. 5—Ringle Truck Lines, 
Inc., Fowler, Ind. Common carrier ap- 
Plication. ‘ 


March 15—Kansas City, Mo.—Hotel Pickwick 

—Examiner Dahan: 

MC 110077—J-T Transport Co., Kansas City, 
Mo., common carrier application. 

March 15—Montgomery, Ala.—State Comm. 
—Jt. Bd. 98: 

MC 2908, Sub. 8—Capital Motor Lines, 
Montgomery, Ala., common carrier ap- 
Plication. 

March 15—Montgomery, Ala.—State Comm.— 
Examiner Yardlev: 

MC 61788, Sub. 9—D. & D. Transportation 
Co.. Dothan, Ala., common carrier appli- 
cation. 

March 15—Providence, R. I.—Main P. O. Bldg. 
—Jt. Ba. 23ai: 

MC 56541, Sub. 42—New England Trans- 
portation Co., Boston, Mass., common 
carrier application. 

March 15—Providence, R. I.—P. O. Bldg.— 
Jt. Bd. 232: 

MC 56541, Sub. 41—New England Trans- 
portation Co., Boston, Mass., common 
Carrier application. 

iS—Providence, R. I.—Main P.O. Bldg. 

it. Bd. 18: 

110628—G. E. Peck, Chepachet,: R. I., 
non carrier application. 

Teme Kans.—State Comm.—ZJt. 


i476, Sub. 5—K. H. Thiel. Beloit, 
s., Contract carrier application. 
i5—Topeka, Kans.—State Comm.— 
liner Jovner: 

3307, Sub. 5—The Kansas Arizona 
r Express Inc. Dodge City, Kans. 
ract carrier application. 
15—Washington, D. C.—Examiner 
son: 

5626—Scrap Iron Ala.-La. Gulf Ports 
t. Louis-Chicago. 


15—Washington, D. C.—Examiner 
waake 


A. '23974—-Scrap iron, New Orleans 
Mobile to St. Louis. 


C.—Examiner 


March 15—Washington, D. 
Weems: 

F. S. Appls. 16070, 19417 and 23853—Cement 
to Miami, FPla., 216 ICC 740. 

F. S. A. 19417—Masonry cement, mortar 
cement, or dry building mortar, in car- 
loads, from producing points in southern 
territory, to Miami and other destina- 
tions in Fla. 

F. S. A. 23853—Cement, hydraulic, natural 
or portland, masonry cement or dry 
building mortar, in carloads, Pregmall, 
S. C., to Miami and Ft. Lauderdale, Fla., 
and other specified south Fla. points on 
F. E. C. and S. A. L. 


March 16—Camden, N. J.—U. S. Ct.—Exam- 
iner Smith: 
MC 32658, Sub. 1—Smith Transfer Co., 

Trenton, N. J., common carrier applica- 
tion. 
March 16—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Harrison: 
MC 11694, Sub. 12—W. B. Buie, Dillon, S. C., 
common carrier application. 


a ~ 16—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


6: 

MC 50201, Sub. 6—Douglas Trucking Lines, 
Inc., Owosso, Mich., common carrier ap- 
plication. 

MC 59336, Sub. 6—U. S. Trucking Co., Inc., 
Detroit, Michigan, common carrier. 


March 16—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


76: 
MC 72300, Sub. 17—American Carloading 
Corp., Detroit, Mich., common carrier 
application. 


C.—Examiner 


79 


' 


March 16—Indianapolis, Ind.—U.S. Ct. & 
P.O.—Jt. Bd. 72: 
MC 1513, Sub. 23—Great Lakes Greyhound 
Lines, Inc. of Ind., Detroit, Mich., com- 
mon carrier anplication. 


March 16—Indianapolis, Ind.—U.9. Ct. & 
P.O.—Examiner Driscoll: 
MC 34865, Sub. 9—O. L. D. Forwarding, 
Inc., Anderson, Ind., contract carrier 
application. 


March 16—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 178: 

MC 75305, Sub. 5—Dealers Transport Co., 
Kansas City, Mo., contract carrier appli- 
cation. 

March 16—Kansas City, Mo.—Hotel Pickwick 
—Examiner Dahan: 

MC 75305, Sub. 6—Dealers Transport Co., 
Kansas City, Mo., contract carrier appli- 
cation. 

March 16—Newark, N. J.—State Comm.—Ex- 
aminer Glenn: 

MC-C 946—Forbes Trucking Co., Inc., re- 
vocation of certificate. 


March 16—Newark, N. J.—State Comm.—Ex- 
aminer Gaffney: 
MC 9050, Sub. 28—Seeger Bros., Kenvil, 
N. J., contract carrier application. 
MC 59617, Sub. 1—Ware’s Van & Storage 
Co., Inc., Vineland, N. J., common car- 
rier application. 


March 16—Pensacola, Fla.—U. S. Ct.—Exam- 
iner Yardley: 
MC 55889, Sub. 12—L Cooper Transfer Co., 
= Ala., common carrier applica- 
on. 


CLASSIFIED ADVERTISING 


Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 
Address all Classified Advertising Copy to 


display—$15 a column inch. 


Classify 


Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 


Help Wanted 


TRAFFIC COMMISSIONER, familiar with 
grain rates and routes in C.F.A. territory. 
State age and experience in detail. Advise 
salary expected. I.C.C. Practitioner. Address 
Toledo Board of Trade, 310 Produce Exchange 
Building, Toledo, Ohio. 


PRACTITIONER 


To complete organization and to manage 
Western traffic bureau in the process 
of formation. 
Please furnish all details of experience and 
education in letter of application to Secretary— 


Western South Dakota Traffic Bureau 
P. O. Box 912, Rapid City, S. D. 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation call us 
for the man. 


Situations Wanted 


CAPABLE TRAFFIC MAN, 12 yrs. traffic and 
rates southwestern railroad and steamship. 
12 yrs. industrial traffic warehousing, transit, 
etc. Thoroughly familiar rate bureau and 
ICC procedure. Presently employed desires 
change to better use knowledge and ex- 
perience. Best references. Address Box 923, 
Traffic World, Chicago Office. 


TRAFFIC MANAGER, large motor carrier, de- 
sires position with industrial traffic depart- 
ment in metropolitan New York area han- 
dling motor carrier work. Heavy rate, com- 
mission and rate bureau experience. Has held 
responsible industrial traffic positions pre- 
viously. Salary minimum $6,000. Address Box 
928, Traffic World, Chicago Office. 


TERMINAL MANAGER. Presently employed 
by a large motor carrier, desires to change 
affiliation. Nine years of varied experience in 
common motor freight transportation. Relo- 
cation not a primary factor. Address Box 
929, Traffic World, Chicago Office. 


TRAFFIC, SHIPPING, RECEIVING, Materiais 
Handling. Traffic school graduate, 39, member 
Traffic Committee two national trade asso- 
ciations, now employed $5700 annually as 
Traffic Manager large industrial plant. Need 
larger salary, Opportunity. Will earn it. Ad- 
dress Box 930, Traffic World, Chicago Office. 











Situations Wanted—(Contd.) 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 


Listed in our files are qualified men for any 
type of position, including General Traffic 
Managers with many years of experience and 
training, as well as young, ambitious, recent 
graduates who can be developed as under- 
studies for positions of responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tarift 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 











Educational Books 


REGULATION OF TRANSPORTATION. 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory, your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 








Wanted—To Buy 


TANK CARS—Wanted. Peter Grimm, 55 
Myrtle Ave., Stamford, Conn. 


DAIRY PRODUCTS and Packinghouse Prod- 
ucts from Chicago, Ill. to points or point in 
the State of Michigan, address replies to Box 
926, care of the Traffic World, Chicago Office. 





EDITORIAL 


the amendments to the law contained in the Reed- 
Bulwinkle act, is a lineal development of a trend that began 
at the time of the first world war. 

Rate committees, as we know them, had their inception 
in the regional rate bodies set up while the railroads were 
under government control. There may have been other 
things initiated by government railroad managers that have 
survived as assets in private ownership and operation, but 
at the moment none comes to mind. 

At any rate, the rate committee procedure that came out 
of government operation was a good thing. Much of the 
modern science and craft of traffic management centers 
around the cooperative angles of rate-making inherited by 
the transportation rate committees from their predecessor 
government committees. True, the procedures inherited 
by private rail management when its properties were re- 
turned to it in 1920 have been greatly changed and modified, 
but the foundations for those procedures had been laid down 
by the men who were Powsed | with rate responsibility while 
we were engaged in our expensive and almost disastrous 
experiment in government rail operation. 

If, as it is carried on today, transportation rate making 
bears little resemblance in its details to what it was thirty 
years ago, the responsibility—and the credit, too,—lies in 
no small part with the National Industrial Traffic League. 
The League has a committee, an important one, with the 
portentous title of the “Committee to Cooperate with the 
Transportation Executives.’’ Originally it was set up to 
cooperate with only railroad executives; but that was in the 
days before there were any other kind of transportation ex- 
ecutives to cooperate with. Thus, even in the change of the 
name of its committee the foresight of the League in these 
matters is attested. ' 

The committee has, of course, cooperated with trans- 
portation executives in many matters, large and small, im- 
portant and unimportant. There never has been a time 
when it lacked the respectful attention of top executives of 
the companies producing transportation. 


OWEVER VARIED the matters dealt with jointly by 

transportation executives and the League committee 
may have been and still are, the bulk of its work has been 
concerned with rate making and the affairs of the rate- 
making committees and bureaus. The whole structure of 
procedure—docketing, hearing, disposition—in large mea- 
sure, is the product of negotiation between the committee 
and the transportation men. 

Not the least of its accomplishments on that score is the 
manner in which rate committee affairs are publicized. It 
has been a slow process to’ bring this important matter to 
its present state. Some few rate committees, immediately 
after World War I, gave fragmentary publicity to their af- 
fairs by means of mimeographed sheets, furnished on re- 
quest to shippers. The trouble was that the shipper could 
not know whether or not a matter in which he might be 
vitally interested was under consideration until he saw 


i A BROAD SENSE, what is now going on pursuant to 


The Evolution of Rate-Making Procedures 
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such published dockets; and he could not ask for a copy of 
the docket when he didn’t know it existed. 

Western traffic executives pioneered in wide publicity 
by furnishing copies of their dockets for printing in the 
Traffic Bulletin; and other important railroad rate commit. 
tees followed suit rather promptly. Those who lagged, were 
prodded by the League committee, which even today keeps 
harassing those few committees — relatively unimportant, 
it is true—who still are not represented in the publication 
that has come to be accepted by shippers as the complete 
compilation of rate information. 











7 OW COME the newly filed tentative agreements under 
| the Bulwinkle amendments. For the most part, thes 
are admirable documents. In some instances, such as among 
eastern railroad executives, the need for creating a system 
acceptable to the Commission under the new law was seized 
on as a logical opportunity to make changes in procedures 
long outmoded. The result, if and when the agreements 
are approved, will be better, faster, more open rate making 
that will prove healthier and more efficient all around. 

Not the least of the improvements that will come about 
with the approval of the agreements by the Commission 
is the even brighter light of publicity under which the rate 
committees will operate. Each of the tentative agreements 
thus far filed calls for publicizing dockets, hearings and 
dispositions in some “recognized transportation publication,” 
often in the Traffic Bulletin, mentioned by name. . 

Dockets and hearings, for the most part, have been pub- 
licized heretofore in that way; dispositions, also, in some 
instances, but not in all. They will be, in the future. More- 
over, if the trend indicated in the agreements filed is carried 
through, dockets will be publicized sufficiently long enough 
before the closing date for application for hearing to obviate 
the annoyance of a shipper discovering that a proposal needed 
his attention after the deadline date for such an application 
has passed. 

We have no way of knowing, of course, what reception 
these proposed agreements will get from shippers at the 
hearings that will be held on them. We are not asserting 
that all of them are perfect in all their details. Ther 
should, of course, be public hearings, although perhaps there 
might have been reason for foregoing them in some in 
stances. 

We hope, however, that shippers will not be inclined to be 
too captious about the details. The important thing is tht 
they become operative under the law. Obviously, such doa 
ments, freshly compiled from scratch, have defects; but there 
is ample provision in the law for the correction of such de 
fects after any document has become operative as a whole. 

What is most important, however, is this: There at 
threats of repeal for the Reed-Bulwinkle amendments. Di 
agreement among — and carriers, especially if carrie 
to a point where it makes startling noises at public earings, 
will furnish ammunition to the enemies of those ament- 
ments. If shippers and carriers are to preserve the hard: 
won protection of our rate-making machinery against ant 
trust interference, we had better keep a united fron. 
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HOW 


NATIONAL BISCUIT COMPANY 


SOLVED A BULK-CARGO PROBLEM 


OU probably think of crackers as light and fluffy. But, as commer- 
cial cargo, they’re bulky and awkward to handle. 

That’s why National Biscuit Company considered truck haulage of up to 
6,000 lbs. of crackers per load a record job. Then greatly increased sales and 
the call for stepped-up deliveries from bakeries to branch warehouses led to 
a need to haul more merchandise at one time. 


So National Biscuit put Fruehauf Trail- 
ers on the job. Today, their hauling ca- 
pacity is substantially higher than before, 
thanks to Truck-Trailer haulage. Each of 
these giant Fruehaufs in the fleet hauls as 
many as 974,400 crackers at a time. Frue- 
haufs are also used to haul NBC bread 
and cakes, now distributed from 18 bread 
bakeries, with one Trailer carrying as 
much as 11,500 loaves of bread. 


More Efficient Distribution with Fruehaufs 


Warren S. Warner, Vice President in 
Charge of Sales for National Biscuit Com- 
pany, says: “Each Trailer in our fleet of 25 


Fruehaufs averages 40,000 miles per year. We get 
more efficient distribution through the use of this 


larger equipment by Fruehauf —and that is im- 
portant in our sales operations.” 


If high-efficiency, low-cost handling of 
bulky cargo is what you’re after, Trailers 
are the answer to your hauling problems. 
And, Fruehauf is the world’s largest builder 
of Truck-Trailers—proof that industry has 
learned from experience that Fruehauts 
last longer and cost less to operate. Ask 
the Fruehauf man for the complete story. 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 


DETROIT 32 ° LOS ANGELES 11 
In Canada: Weston, Ont. 
79 Factory Service Branches 





ST. LOUIS 


oF 


RIVER ROUTES 


CINCINNATI 


to profitable mid-continent marketing 


These are some of the cities Union serves—regularly 
scheduled ports-of-call for Union Barge Line tows. 
Between these, and other ports on the Mississippi 
River System, you can take advantage of Union 
facilities for profitable distribution in the great 
Mid-Continent Empire. 

Whether you manufacture, buy, or sell in the 
areas bordering the Mississippi River System the 
river route offers a real opportunity for economical, 
dependable transportation via Union Barge Line. 


The Union Barge Line’s fleet includes equip- 
ment for handling all types of cargo—whether raw 
materials or manufactured goods. A Union Barge 
Line representative will gladly show how your 
products can be transported on regular schedules 
over the economical river route. 


UNION BARGE LINE CORPORATION 


PITTSBURGH, 22, PA. 


perators Inc. 





